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ASHOK KUMAR MALHOTRA & ASSOCIATES

Charrered Accountants

INDEPENDENT AUDITOR’S REPORT

To
The Members of
Dhanuka Laboratories Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Dhanuka Laboratories
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act’) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024,
the profit and total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon
The Company’s Management and Board of Directors are responsible for the other information.

The other information comprises the information included in the Company’s annual report, but does
not include the financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

\In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether

knowledge obtained in the audit or otherwise appears to be materially misstated.
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If based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.




o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disciosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charge with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the “Annexure
A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet and the Statement of Profit and Loss (including other comprehensive
income), the Standalone Statement of Changes in Equity and the Standalone Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the IND AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on March 31, 2024,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2024, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure “B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.




g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the company to its directors during the year is in accordance with the provisions of Section
197 of the Act, and

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position. Refer note 40 to the financial statement.

i. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

ii. There were no amounts which required to be transferred by the Company to the Investor
Education and Protection Fund.

iv. a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall:

o directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded Company
shall:

e directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party
or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

c) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause (iv) (a) and (iv) (b) contain any material mis-
statement.

v. The company has neither declared nor paid dividend during the year.




vi. The company has used such accounting software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all transactions recorded in the software and the audit trail feature
has not been tampered with and the audit trail has been preserved by the company as per
the statutory requirements for record retention.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants

Asm Kumar Malhotra
Proprietor

Membership No.: 082258
Place: Delhi

Dated: 04" September, 2024
UDIN: 2408225 %K FAR 2449




Annexure A to the Independent Auditor’s report on the standalone financial statements of
Dhanuka Laboratories Limited for the year ended March 31, 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Matters to be included in auditor's report. - The auditor's report on the accounts of a
company to which this Order applies shall include a statement on the following matters,
namely: -

(i) @ (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) As the Company does not hold any intangible assets, reporting under clause 3(i)(a)(B)
of the Order is not applicable.

(b) The Property, Plant and Equipment were physically verified during the year by the
Management in accordance with a program of verification, which in our opinion, provides
for physical verification of all the Property, Plant and Equipment at reasonable intervals.

According to the information and explanations given to us no material discrepancies were
noticed on such verification.

(c) Based on our examination of the lease agreement for land on which building is
constructed, registered sale deed provided to us, we report that, the title in respect of
self-constructed buildings and title deeds of all other immovable properties (other than
the properties where the Company is the lessee and the lease agreements are duly
executed in favour of the Company) disclosed in the financial statements included in
Property, Plant and Equipment and right of use asset, are held in the name of the
Company as at balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment during the
financial year ended March, 31% 2024, Accordingly, paragraph 3(i)(d) of the order is not
applicable.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder Accordingly,
paragraph 3(i)(e) of the order is not applicable.

(i) (@) The inventories were physically verified during the year by the management at
reasonable intervals. In our opinion and according to the information and explanations
given to us, the coverage and procedure of such verification by the Management is
appropriate having regard to the size of the Company and nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed
on such physical verification of inventories applicable, when compared with books of
accounts.

(b) The Company has been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks or financial institutions on the basis of security of current assets.
The quarterly returns or statements filed by the company with the banks or financial
institutions are in agreement with the books of accounts.




(iii)

(iv)

(v)

(vi)

(vii)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any investments
in, provided any guarantee or security to companies, firms, limited liability partnerships
or any other parties during the year. Further, the Company has granted loans or advances
in the nature of loans to a company.

(a) The Company has provided loans to a company amounting Rs. 1500.00 Lakhs during
the year.

Particulars Loans in
Lakhs
Aggergate amount provided during the year
- Others 15.00
Balance outstanding as at balance sheet date in respect of above
- Others 15.00

(b) In our opinion, and according to the information and explanations given to us, terms and
conditions of the grant of all loans are prima facie, not prejudicial to the interest of the
Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and repayments or receipts are regular.

(d) There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies, firms, LLPs or other parties.

(e) The Company has not granted any loans or advances in the nature of loans which has
fallen due during the year. Further, no fresh loans were granted to any party to settle the
overdue loans / advances in nature of loans that existed as at the beginning of the year.

(f) The Company has not granted any loans or advances in the nature of loans, which are
repayable on demand or without specifying any terms or period of repayment.

in our opinion, and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 & 186 of the Act in respect of
loans and investments made and guarantees provided by it, as applicable.

The Company has not accepted any deposit or amount which are deemed to be deposits.
Hence reporting under clause 3(v) of the order is not applicable. -

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the books of
account maintained by the Company pursuant to the Companies (Cost Records and
Audit) Rules, 2014, as amended prescribed by the Central Government for maintenance
of cost records under Section 148(1) of the Companies Act, 2013, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained by the
Company. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service Tax, Provident Fund,
Employee state Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company have been regularly deposited by it with
the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,



Provident Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and
other material statutory dues in arrears as at March 31, 2024 for a period of more
than six months from the date they became payable.

(b) According to the information and explanat
examination of the records of the Company, t

ions given to us and on the basis of our
here are no statutory dues relating to Goods

and Service Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of
Customs or Cess or other statutory dues, which have not been deposited with the
appropriate authorities on account of any dispute, except for following:

Name of Nature of Amount Period to which the Forum where
the Statute | the Dues (INR in amount relates dispute is pending
lakhs)

income Tax Income 46.79 F.Y. 2016-17 Income Tax

Act, 1961 tax (A.Y. 2017-18) Appellate Tribunal

Customs Custom 14.64 F.Y. 2014-15 Customs Excise and

Act, 1962 Duty Service Tax
Appellate Tribunal

(viii) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,

1961 (43 of 1961) during the year.

In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(ix) (a)

(b) The company has not been declared willful defaulter by any bank or financial institution
or government or any government authority.

(c) Tothe best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which the loans were
obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(e) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

(x) (a) In our opinion and according to the information and explanations given to us, no moneys
have been raised by way of debt instruments during the year and hence, reporting under
clause 3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of (fully or
partly or optionally) shares during the year and hence, reporting under clause 3(x)(b) of
the Order is not applicable.

(xi) (a) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.




(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the

(c)

(xii)

(xiil)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and up to
the date of this report.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and up to the date of this report.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

In our opinion during the year the Company has not entered into any non-cash
transactions with any of its directors or directors of its holding company, or persons
connected with such directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company. )

The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) (c) and (d) of the Order is
not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
however the company has incurred cash loss amounting to Rs. 1013.62 Lakhs in
immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant

to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.



For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants

umar Malhi;f[\a'x:\{
Proprietor
Membership No.: 082258
Place: Delhi
Dated: 04! September, 2024
UDIN: 2408225 &BKFA R 2449



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Dhanuka Laboratories
Limited (‘the Company”) as of March 31, 2024 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance

2\ that transactions are recorded as necessary to permit preparation of financial statements in
.




accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2024, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
irm Registration No.: 014498C
SN N s
A N /
-iAshok Kumar Malhotra
Proprietor
Membership No.: 082258
Place: Delhi
Dated: 04" September, 2024
UDIN: 22102225 & KFATR 2HH 4




Dhanuka Laboratories Limited
Linbuzz Business Centre, 2910B 14Th Main Road Anna Nagar West Chennai Chennai TN 600040

CIN : U24100TN1993PLC149053

Standalone Balance Sheet as at March 31, 2024
(All amounts are in Lakhs of Indian rupees unless otherwise stated)

SO e IR R

ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 4 7,835.62 8,182.49
(b) Financial Assets
(1) Investments 5 22,246.53 21,019.09
(II) Other Financial Assets 6 320.45 337.20
Total Non-Current Assets 30,402.60 29,538.78
Current Assets
(a) Inventories 7 16,132.25 14,221.80
(b) Financial Assets
(i) Trade Receivables 8 14,558.44 8,903.50
(ii) Cash and Cash Equivalents 9 23.22 14.00
(iii) Bank Balances other than above 10 17.91 14.66
(iv) Other Financial Assets 1 0.23 0.17
(c) Current Tax Assets (nef) 12 1,047.67 -
(d) Other Current Assets 13 2,614.21 2,428.17
Total Current Assets 34,393.93 25,582.30
Total Assets 64,796.53 55,121.08
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 1,384.66 1,384.66
(b) Other Equity 15 33,246.11 25,658.53
Total Equity 34,630.77 27,043.19
Liabilities

Norn-Current Liabilities
(a) Financial Liabilities

(i) Borrowings 16 1,631.64 41.91

(b) Provisions 17 121.37 116.44

(c) Deferred Tax Liability (Net) 18 968.54 1,025.82

Total Non-Current Liabilities 2,621.55 1,184.17

Current Liabilities
(a) Financial Liabilities

(i) Borrowings 19 10,845.96 14,837.08
(ii) Trade Payables 20
(a) Total outstanding dues of micro and small enterprises 462.48 595.78
(b) Total outstanding dues to creditors other than micro and small enterprises 14,185.25 10,988.29
(b) Short Term Provisions 21 1,661.33 3340
(c) Other Current Liabilities 22 389.19 439.17
Total Current Liabilities 27,544.21 26,893.72
Total Liabilities 30,165.76 28,077.89
Total Equity and Liabilities 64,796.53 55,121.08

The accompanying notes 1-47 form an integral part of the financial statements

As per our report of even date attached

For Ashok Kumar Malhotra & Associates For and on behalf of the boar
Chartered Accountants w = L \.
fopliaeagp T

=1

Manish Dhanuka Arjun Dhanuka
e ¥ Managing Director Director
Qf}kw o DIN: 00238798 DIN: 00454689

Date : 04.09.2024 Date : 04.09.2024
Proprietor Place : Gurugram Place : Gurugram
Membership No.082258 W\VQ ,
Place : Noida \(‘C‘}/ gs,&dl
Date : 04.09.2024 CA Pramo@ Kumar Singh CS Preeti

CFO Company Secretary

M.No. 516290 M.No. A73349

Date : 04.09.2024 Date : 04.09.2024

Place : Gurugram Place : Gurugram



Dhanuka Laboratories Limited
Linbuzz Business Centre, 2910B 14Th Main Road Anna Nagar West Chennai Chennai TN 600040
CIN : U24100TN1993PLC149053

Statement of Standalone Profit and Loss for the year ended March 31, 2024
All amounts are in Lakhs of Indian rupees unless otherwise stated

(A) Income
Revenue From Operations 23 58,834.68 44,733.94
Other Income 24 7,677.81 128.73
Total Income 66,512.49 44,862.67
(B) Expenses
Cost of Materials Consumed 25 47,542.62 35,262.18
Changes in Inventories of Finished Goods and Work in Progress 26 - (2,615.15) (965.23)
Employee Benefits Expense 27 2,068.91 1,938.95
Finance Costs 28 1,295.71 1,428.93
Depreciation and Amortisation Expense 29 731.03 719.08
Other Expenses 30 8,336.82 8,211.46
Total Expenses 57,359.94 46,595.37
(C) Profit/ (Loss) Before Exceptional items and Tax 9,152.55 (1,732.70)
Exceptional ltems -
Exceptional ltems - Income / (Expenses) 31 - -
(D) Profit/ (Loss) Before Tax From Continuing Operations 9,152.55 (1,732.70)
Income Tax Expense 32
Current Tax 1,622.19 -
Current Tax in respect of earlier year - (69.35)
Deferred Tax Charge/ (Credit) (57.28) (62.55)
(E) Profit/ (Loss) For The Year from Continuing Operations 7,587.64 (1,600.80)
(F) Profit/ (Loss) from Discontinued Operations . .
(G) Tax Expenses of Discontinued Operations - -
(H) Profit/ (Loss) from Discontinued Operations (after tax) [(F)-(G)] - -
() Profit/ (Loss) For The Year [(E)+(H)] 7,587.64 (1,600.80)
(J) Other comprehensive income - -
Total comprehensive Income/ (Loss) for the year 7,587.64 (1,600.80)
Earnings per share (for discontinued & continuing operation) 33
Basic earnings per share in INR 547.97 (115.61)
Diluted earnings per share in INR 547.97 (115.61)

The accompanying notes 1-47 form an integral part of the financial statements

As per our report of even date attached
For Ashok Kumar Malhotra & Associates
Chartered Accountants

For and on behalf e board
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Dhanuka Laboratories Limited
Linbuzz Business Centre, 2910B 14Th Main Road Anna Nagar West Chennai Chennai TN 600040
CIN: U24100TN1993PLC149053

Statement of Standalone cash flows for the year ended March 31, 2024

(AH amounts are |n Lakhs of lndran rupees unless othervwse stated)

: : - Forthe yearended|
: : P‘"ﬁc""'s _ March 31,2024]
Cash Flow From Operatmg Activities
Profit/ loss before income tax 9,152.50 (1,732.68)
Adjustments for
Depreciation and amortisation expense 731.03 719.08
(Profit)/ loss on sale of fixed assets 9.10 326.69
(Profit)! loss on sale of Investments (7,157.44)
Share of Loss from Partnership firm 982.79 1,309.59
Finance costs 1,295.71 1,428.93
Dividend Income (0.01) (0.06)
Interest income (120.83) (r.27)
4,892.85 2,044.27
Change in operating assets and liabilities
(Increase)/ decrease in Other financial assets 16.69 (49.68)
(Increase)/ decrease in inventories (1,910.45) (1,479.04)
(Increase)/ decrease in trade receivables (5,654.94) 2,800.77
(Increase)/ decrease in Other assets (186.05) 767.31
Increase/ (decrease) in provisions and other liabilities 19.07 (709.47)
Increase/ (decrease) in trade payables 3,063.66 541
Cash generated from operations 240.83 3,479.56
Less : Income taxes paid (net of refunds) (1,047.67) 70.69
Net cash from operating activities (A) (806.84) 3,5650.25
Cash Flows From Investing Activities
Purchase of PPE (including changes in CWIP) (429.04) (764.64)
Sale proceeds of PPE 3577 2,788.23
Sale proceeds from Investments 7,287.44 -
Proceeds (Withdrawals) in Partnership Firm Investments (840.22) 1,021.47
(Investments in)/ Maturity of fixed deposits with banks (3.25) (14.66)
(Investments in)/ Maturity of unsecured loan given (1,500.00) -
Dividend received 0.01 0.06
Interest received 120.83 727
Net cash used in investing activities (B) 4,671.54 3,037.73
Cash Flows From Financing Activities
Proceeds from Borrowings (456.34) 2,250.00
Repayment of Borrowings (2,045.07) (7,572.61)
Finance costs (1,354.10) (1,513.37)
Net cash from/ (used in) financing activities (C) (3,855.51) (6,835.98)
Net increasel/decrease in cash and cash equivalents (A+B+C) 9.21 (248.00)
Cash and cash equivalents at the beginning of the financial year 14.01 262.00
Cash and cash equivalents at end of the year 23.22 14.00
Notes:
1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements".
2. Components of cash and cash equivalents
Balances with banks
- in current accounts 12.08 1.87
- in fixed deposit with original maturity of less than 3 months 5.64 5.27
Cash on hand 5.50 6.86
Cash and cash equivalents at end of the year 23.22 14.00

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Ashok Kumar Malhotra & Associates

0.014498C
Ashok Kumar Malhofr/
Proprietor
Membership No.082258
Place : Noida

Date : 04.09.2024

For and on behalf of the boar
= Lo

Mamsh Dhanuka
Managing Director
DIN: 00238798

Date : 04.09.2024
Place ~AGurugram

CA Pram d‘MSmgh

CFO

M.No. 516290
Date : 04.09.2024
Place : Gurugram

Arjun Dhanuka
Director

DIN: 00454689
Date : 04.09.2024
Place : Gurugram
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CS Preeti
Company Secretary
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1. Corporate Information

Dhanuka Laboratories Limited (‘the Company”) is a public company domiciled in india and incorporated on February
241h, 1993 under the provisions of the Companies Act applicable in India. The registered office of the company is
located at New Delhi and is one of the leading pharmaceutical companies in India head quartered in Delhi and
involved in the manufacture and marketing of diverse bulk actives and formulations of various drugs.

Basis of preparation of financial statements

(a) Statement of compliance

The financial statements are prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard (Ind AS') as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of the Companies Act, 2013 (the Act') as amended through rules and other relevant provisions of
the Act to the extent applicable.

These financial statements were authorized for issue by the Board of Directors on September 04, 2024.

(b) Basis of measurement

The financial statements have been prepared on an accrual basis and under the historical cost convention, excepi for
the following:

(i) Certain financial assets and liabilities that is measured at fair value;

(ii) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments);

(iif) Defined benefit plans - plan assets measured at fair value.

(c) Functional Currency

ltems includzd in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional curiency”). The financial statements are presented in
Indian National Rupee (INR'), which is the Company's functional and presentation currency. All amounts have been
rounded 1o the nearest lacs, unless otherwise indicated.

(d) Current or Non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
and other criteria set out in the Schedule 11l to the Companies Act, 2013. Based on the nature of products and time
between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current and non-current classification of assets and
liabilities.




(e} Use of Judgiments and estimates

i preparing tiie financial statements, the [Management has to make certain assumptions and estimates that may
substantially impact the presentation of the Company's financial positicn and/ cr results of operations.

Such assumptions and estimates mainly relate to the useful life of Proparty, Plant and Equipment, Intangible Assets,
Recognition of deferred tax, and the recognition of previsions, including those for litigation and impairment, employee
benefits and sales deductions.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and various other assumptions and factors (including expectations
oi future events) that the Company believes to be reasonable under the existing circumstances. Although the
Company regularly assesses these estimates, actual results may differ from these estimates. Changes in estimates
are recorded in the periods in which they becoms known.

2. Material Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented in the financial
statements:-

(a) Property, plant and equipment

I. Recognition and measurement
Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment
losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, after deducting trade discount and
rebates, and including import duties, non-refundable purchase taxes, any directly attributable cost of bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by the
management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour
and any directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by the management.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
included in cost to the extent they relate to the period till such assets are ready for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment. The cost of replacing part of an item of
property, plant and equipment or major inspections perforniad, ars recognized in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The costs of all other repairs and maintenance are recegnized in the Statement of Profit & Loss as
incurred.
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Capital work-in-progress includes cost of property, plant and equ:pment under installation / under construction as at
the balance sheet date.

An item of property, plant and equipment is derecognized when no future economic benefits are expected to erise
from the continued use of the asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit
& loss.

II. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values,
recognized in the statement of profit and loss. Depreciation on property, plant and equipment is provided on Straight
Line Method (SLM) at the rate and in the manner based on the useful life of the assets as estimated by the
management which coincide with the useful life specified under Schedule I of the Companies Act, 2013, which are
as follows:

Building including factory building: 30 years
General plant and machinery: 20 years
Furniture and Fittings; 10 years
Vehicles: 08 years
Computers and data processing units: 03 years
Electrical Equipment's; 10 years
Office Equipment: 05 years
Laboratory Equipment: 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes, if any,
are accounted for prospectively. Depreciation on additions to or on disposal of assets is calculated on pro-rata basis
i.e. from (upto) the date on which the property, plant and equipment is available for use (disposed off).

(b) Intangible assets

. Recognition and measurement

Intangible Assets are recognized, if the future economic benefits attributable to the assets are expected to flow to the
company and cost of the asset can be measured reliably. All other expenditure is expensed as incurred.

Intangible assets are measured at cost less any accumulated amortization and impairment losses, if any and are
amortized over their respective individual estimated useful life on straight line method. It is amortized from the point
at which the asset is available for use.

Cost of an item of intangible asset comprises its purchase price, after deducting frade discount and rebates, and
including import duties, non-refundable purchase taxes, and any directly attributable cost of bringing the asset to the

location and condition necessary for it to be capable of operating in the manner intended by the management.

The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period and adjusted prospectively, if appropriate.
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An intangible asset is derecognized when no future ecoromic beneits are expected to arise from the continued use
of the asset or upon disposal. Any gain or loss on disposal is recognized in statement of profit & loss.

(c) Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories
and deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists,
then the assets recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash flows are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or Cash Generating Units (CGUS). The recoverable amount of an asset or CGU is the greater of its
vaite in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying amount of an
asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognized in the statement of profit
and loss.

In respect of assets for which impairment loss has been recognized in prior periods, the company reviews at each
reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized. After impairment,
depreciation or amortization is provided on the revised carrying amount of the assets over its remaining useful life.

(d) Financia! instruments

. Inifial Recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. Al financial assets and iabilities are initially recognized at fair value plus transaction
costs directly atributable to its acquisition. The transaction costs incurred for the purchase of financial assets held at
fair value through profit and loss are expensed in the statement of profit and loss immediately.




Il. Subsequent measurement

(A) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is
to hold the assst in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
When the financial asset is derecognized or impaired, the gain or loss is recognized in the statement of profit and
loss.

(B) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in statement of profit and loss. When the finanial asset is derecognized, the cumulative gain or
loss previously recognized in OCl is reclassified from equity to the statement of profit and loss.

Equity instruments are subsequently measured at fair value, On initial recognition of an equity investment that is not
held for trading, the Company may irrevocably elect to present subsequent changes in the investment's fair value in
OCI (designated as FVOC| — equity investment). This election is made on an investment by investment basis. Fair
valtig gains and losses recognized in OCI are not reclassified to the statement of profit and loss.

(C) Financizl assets at fair value through profit and loss
A finarcial asset which is not classified in any of the above categories are subsequently fair valued through profit and
losz,

(D) Finansial liabilities

Financial liabilifies are subsequently carried at amortized cosi using the effective interest method. For trade and
other payables maturing within one year from the Balance Sheet date, the carrying amounts is approximate to the fair
value due to ths short maturity of these instruments.

{E) Investment in subsidiaries
Investiment in subsidiaries is carried at cost less impairment, if any, in the finanial statements.

lll. Impairment of financial assets

The company assesses on 2 forward-looking basis, the expected oredit losses associated with its assets carried at
amortized cost and FVOCI debt instruments, Except trade reczivables, expected credit losses are measured at an
amount equat to the twelve-month expected credit loss uniess there has been a significant increase in credit risk from
initial recognition, in which case those are measured at lifetime ECL,

In case of {rade receivables, the Company follows the simplified approach which requires expected lifetime losses fo
be recognized from the initial recognition of the trads receivables. The Company calculates the expected credit
losses on trade receivables using a provision matrix on the basis of its historical credit loss experience.
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IV. Deiecognition

(i) Financial Assets

Comipany derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the rights to receive the contractual cash flows in a transaction in which Substantially all of the risks and
rewards of ownership of the financial asset are fransferred or in which the Company nsither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either
all or substantialy all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

(i) Financial Liabilities
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expired.

V. Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. If the company reclassifies financial assets, it applies prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

V1. Derivative financial instruments

The company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency
risk. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently re- measured at fair value at the end of each reporting period.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value
is negative. Any gains or losses arising from changes in the fair value of derivatives are recognized immediately in
the statement of profit and loss,

VII. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the company has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

(e} Fair Value measurement

Fair vaiue is the price that would be reseived to sell an assst or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using other valuation technique. In estimating the fair value of an assst or 3 liability, the Company takes
info account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

¢ Q{..\\‘aw\aﬁ




Financial assets and financial liabilities are offset and the ret arrount presented in the balance sheet when, and only
when, the company has a legally enforceable right to set off the amounts and it intends either to settls them on a net
basis or {o realize the asset and settle the liability simultaneously.

Level 1-This includes financial instruments measured using quoted prices (Unadjusted) in active markets for identical
assets and liabilities.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in
level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.

(f) Inventories

Inventories (including Stock-in-transit) of Finished Goods, Stock in Trade, Work in progress, Raw materials, packing
materiels and Stores & Spares are stated at lower of cost and net realizable value. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished products in which
they will be incorporated are expected to be sold at or above cost.

Cost includes expenditure incurred in acquiring the inventories, production or conversion costs, and other costs
incurred in bringing them to their existing location and condition. Net realizable value is the estimated

Ssiling price in the ordinary course of business, less estimated costs of completion and the estimated costs
nesesseary to make the sale.

Cost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products are determined on
First in first out (FIFO) basis and are net of GST.

Cost of Work in progress and Finished Goods is determined on First in first out (FIFO) basis considering direct
material cost and appropriate portion of manufacturing overheads based on normal operating capacity.

Obsoiete. slow moving and defective inventories are identified at the time of physical verification of inventories and
wherever necessary, the same are written off or provision is made for such inventories. Finished goods and work in
progress are written down if anticipated net realizabie value declines below the carrying amount of the inventories
and such write down to inventories are recognized in statement of profit & loss. When reason for such write down
ceases to exists, then write down is reversed through statemsnt of profit and loss account.

(g) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an cutflow of economic benefits will be required to settle the
obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
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specific to the ligbility. Where discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursemsnt,
unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities are not
recognized but are disclosed in notes.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is probable.
(h) Revenue Recognition

I. Sale of goods .

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized when the
significant risk and rewards of ownership have been transferred to the customer and it is probable that the economic
benefits associated with the transaction will flow to the company. The amount of revenue and associated costs can
be measured reliably. Amounts disclosed as revenue are net of GST, sale returns, trade discounts and volume
rebates.

Incentives on exports are recognized in books after due consideration of certainty of utilization/ receipt of such
incentives.

Il. Sale of Services
Revenus from sale of services is recognized as per the terms of the contract with customers based on the stage of
completion whan the outcome of the transactions involving rendering of services can be estimated reliably.

lil. Interest Incotne

Interest inccma is accrued on a time basis, by reference to the prinipal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the asset's net carrying amount on initial recognition. Interest income is included in other income in
the statement of profit and loss.

IV. Dividends
Dividend income is recognized when the Company's right to receive dividend is established, and is included in other
income in the statement of profit and loss.

(i) Employee Benefits
. Short Term Employee benefits
-Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount

expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.
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ll. Defined contribution plans

Empiloyees bensfits in the form of the Company's contribution fo Provident Fund, Pension scheme, Supsrannuation
Fund, National Pension scheme and Employees State Insurance are defined contribution schemes. The Company
recognizes contribution payable to these schemes as an expense, when an employee renders the related service.

If the contribution payable exceeds contribution already paid, the deficit payable is recognized as a liability (accrued
expense), after deducting any contribution already paid. If the contribution already paid exceeds the contribution due
for service before the end of the reporting period, the Company recognize that excess as an asset (prepaid expense)
to the extent that the prepayment will lead to reduction in future payments or a cash refund.

I1l. Defined benefit plans

Retirement bensfits in the form of gratuity are considered as defined benefit plans. The Company's net obligation in
respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned
in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The company provides for its gratuity liability based on actuarial valuation of the gratuity liability as at the Balance
Sheet date, based on Projected Unit Credit Method, carried out by an independent actuary. The company contributes
to the gratuity fund, which are recognized as plan assets. The defined benefit obligation as reduced by fair value of
plan assets is recognized in the Balance Sheet.

When the calculation results in a potential asset for the company, the recognized asset is limited to the present value
of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurement cf the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately
in Other Comprehensive Income. Net interest expense (income) on the net defined liability (assets) is computed by
applying the discount rate, used to measure the net defined liability (asset), to the net defined liability (asset) at the
start of the financial year after taking into account any changes as a result of contribution and benefit payments
during the year. Net interest expense and other expenses related to defined benefit plans are recognized in
statement of profit & loss.

When the bengfits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognized immediately in statement of profit & loss. The company
recognizes gains and losses on the settlement of a defined benefit plan when the ssttlement ocours.

IV. Other long-term employee benefits

Employse benefits in the form of long-term compensated absences are considered as long-term employee benefits.
The Company's net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earnad in return for their service in the current and prior periods. That benefit is discounted to
determine its present value. Remeasurement are recognized in statement of profit & loss in the period in which they
arise,
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The liahiiity for long term compensated absences are provided based on actuarial valuation as at the Balance Sheet
aate, based on Projscted Unit Credit Method, carried out by an independent actuary.

(i) Foreign currency transactions
The financial statements are presented in Indian rupee, which is the company's functional and presentation currency.
A company's functional currency is that of the primary economic environment in which the company operates.

Foreign currency transactions are translated into the functional currency using the exchange rate at the date of the
transaction. Foreign exchange gains/losses resulting from the settlement of such ftransactions and from the
franslation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognized in the statement of profit and loss.

\k) Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings
to the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
Substantial period of time to get ready for their intended use are capitalized as part of the cost of that asset. Other
borrowing costs are recognized as an expense in the period in which they are incurred.

(1) Income Tax
Income tax expense comprises current and deferred tax. It is recognized in statement of profit & loss except to the
extent that it relates to items recognized directly in equity or in Other Comprehensive Income.

l. Current Tax

Current tax comprises the expected tax payable on the taxable income for the year after taking credit of the benefits
available under the Income Tax Act and any adjustment to the tax payable or receivable in respect of previous years.
tis measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities
are offset only if, the Company:

a) has & legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Il. Deferred Tax
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets
and fiabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all
taxable temporary differences. In contrast, deferred tax assets are only recognized to the extent that it is probable
thet future taxabie profits will be available against which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed &t the end of each reporting period and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.
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Deferred tax is measured at the ax rates that are expected to apply in the period when the liability is settled or the
asset is realized based on the tax rates and tax laws that have been enacted or substantially enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting period, to cover or settle the
carrying value of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

(i) The entity has a legally enforceable right to set off current tax assets against current tax liabilities, and

(if) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability.

(m) Operating Segment

An operating segment is defined as a component of the entity that represents business activities from which it earns
revenues and incurs expenses and for which discrete financial information is available. The operating segments are
based on the company's internal reporting structure and the manner in which operating results are reviewed by the
Chief Operating Decision Maker (CODM).

(n) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with original maturities of
three months or \ess that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

(o) Statement of cash flows

Cagh flow statements are prepared in accordance with “Indirect Method” as explained in the Ind AS on Statement of
Cash Flows (Ind AS - 7). The cash flows from operating, financing and investing activity of the company are
segregated.

{p) Lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

(q) Finance Lease

Finance Lease that transfer substantially all of the risks and bensfits incidental to ownership of the leased item, are
capitalized at the commencement of the lease at the fair value of the leased property or, if lower, at the present value
of the minimum lease payments. Lease payments are apportioned between finance charges and a reduction in the
lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are recognized in finance costs in the statement of profit and loss. A leased asset is depreciated over the useful life
of the asset. However, if there is no reasonable certainty that the company will obtain ownership by the end of the
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lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

(r) Operating Lease
Assets acquired on leases where a significant portion of the risks and rewards of ownership are retainad by lessor
are classified s operating leases. Payments under operating lease are recorded in the Statement of profit and Loss
on a straight-line basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases.

(s) Earnings Per Share
The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares
considered for deriving basic EPS and also weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are
adjusted for bonus shares, as appropriate.

(t) Research and Development Expenses
Research and Development Expenses of revenue nature are charged to the Statement of profit and Loss.
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Dhanuka Laboratories Limited

Notes to the Standalone financial statements for the year ended March 31, 2024

(All amounts are in Lakhs of Indian rupees unless otherwise staled)

Notes

Particulars

As at
March 31, 2024

As at
March 31, 2023

5

Non-current investments

(1) Investment in Equity Instruments
(a) Quoted- At Amortised Cost (Subsidiary Company)
354,19,957 equity shares (previous year, 367,19,957 ) of Rs.10 each in
Orchid Pharma Limited, fully paid up

(b) Unquoted- At Amortised Cost
50 equity shares (previous year 50) of Rs. 10 each in Saraswat Co-
operative Bank, fully paid up

(c) Unquoted- At Amortised Cost
1,000 equity shares (previous year 1,000) of Rs. 10 each in Otsuka
Chemical (India) Private Limited, fully pald up

(I) Investment in debentures
(a) Unquoted- At Cost
1,43,000 Optionally Convertible Debentures (Quasi Equity) (previous
year 1,43,000) of Rs.100,000 each in Orchid Pharma Limited, fully paid
up

(Il) Investments in Partnership Firms at Cost
(a) Synmedic Laboratories
98% of Capital is held with Dhanuka Laboratories Ltd , 1% held with
Manish Dhanuka, 1% held with Harsh Dhanuka

(Ill) Investment in Debt Instruments
(a) Measured at Amortised Cost

Inter corporate Loan given to Tirthankar Dealers & Agents Private
Limited @ 12% p.a. for 2 years

Total non-current investments

(A) Aggregate value of quoted investments

(B) Aggregate market value of quoted investments
(C) Aggregate value of unquoted investments

Other non-current financial assets
(Unsecured, considered good)

Deposits with Government Authorities
Other Deposits

Note :The Company has not granted any loan or advance in the nature of loan to
promoters, directors, KMPs and other relaled parties that are repayable on

demand or without specifying any terms or period of repayment.

3,542.00 3,672.00
0.01 0.01
160 160
14,300.00 14,300.00
2,902.91 3,045.48
1,500.00
22,246.52 21,019.09
3,542,00 3,672.00
3,70,085.42 1,40,729.24
17,204.52 17,347.09
744 7.44
313.01 329.76
320.45 337.20




Dhanuka Laboratories Limited
Notes to the Standalone fi ial stat ts for the year ended March 31, 2024

(All amounts are in Lakhs of Indian rupees unless otherwise stated)

1

12

Inventories
Raw Materials

Intermediates & Work-in-progress
Stores and Spare parts
Chemicals and Consumables

Note:

(a) The mode of valuation of inventories has been stated in note no 2(f)

(b) Refer note 43 for information on Inventories pledged as security by the
company to banks

(c) The Company has physically verified the inventories at reasonable intervals
and no discrepancies of 10% or more in the aggregate for each class of
inventory were noticed during such verification.

Trade Receivables
Trade Receivables considered good - S
Trade Receivables considered good - U

"

Less: Provision for Bad Debts

Note:

(a) Trade receivables are neither due from directors or other officers of the
Company either severally or jointly with any other person, nor any trade or other|
receivables are due from firms or private companies respectively in which any
director is a partner, a director or a member, except to the extent disclosed in
Note 45 relating to amounts receivable from related parties.

(b) *Of the above, trade receivable from related parties are given below.
Unsecured, considered good

(c) Refer note 43 for information on Trade Receivable pledged as security by the

company to banks

(d) Refer Note 47(a) for information about aging schedule of trade receivables

Cash and cash equivalents
Cash on hand
Bal with banks

In current accounts
Term Deposits
In fixed deposit (with original maturity less than 3 months)

Other Bank Balances
In Fixed Deposits with banks (maturing within 12 months from the reporting date)

Other current financial assets
(Unsecured, considered good)
Interest accrued

Current tax assets
Advance income tax (net of provision for tax)

4,449.01 5,144.95
11,629.19 9,014.04
10.83 62.81
43.22 -
16,132.25 14,221.80
14,558.44 8,903.50
14,558.44 8,903.50
14,558.44 8,903.50
625.50 459.24
5.50 6.86
12.08 1.87
5.64 521
23.22 14.00
17.91 14.66
1791 14.66
0.23 0.17
0.23 047
1,047.67 -
1,047.67 .
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2024
(All amounts are in Lakhs of Indian rupees unless otherwise stated)

otes

TR

13 |Other current assets
(Unsecured, considered good)
Advance recoverable in cash or in kind or for value to be received

Advance to suppliers 282.87 153.61
Prepaid expenses 35.59 35.83
Advance Licence Benefit 27.39 531.24
Bal: with Statutory Authorities 2,248.54 1,692.34
Employees Advances 19.06 14.39
Others amounts receivable 0.76 0.76

2,614.21 2428171

14 |Equity Share Capital

Authorised Share Capital

14,50,000 Equity Shares of 100.00 each, (Previous year 14,50,000 Equity

Shares of Rs. 100.00 each) 1350.00 1400
1,450.00 1,450.00

Issued Share Capital

13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equity

Shares of Rs. 100.00 each) 134,66 130456
1,384.66 1,384.66

Subscribed and fully paid up share capital
13,84,660 Equity Shares of Rs. 100.00 each, (Previous year 13,84,660 Equity
Shares of Rs. 100.00 each) 1,354.66 1346

1,384.66 1,384.66

(a) |Reconciliation of number of equity shares subscribed
Balance as at the beginning of the year 13,84,660 13,84,660
Add: Issued during the year - -

Less : Shares cancelled (Buyback) < o
Balance at the end of the year 13,84,660 13,84,660

(b) |Shareholders holding more than 5% of the total share capital

s at March 31,2024 |  at March 31, 202

|7 'Noof sh: | : ‘shares’
Triveni Trust 43.82 6,06,730.00 4382 6,06,730.00
Pushpa Dhanuka Trust 13.00 1,79,970.00 13.00 1,79,970.00
Mr. Manish Dhanuka 14.70 2,03,495.00 14.70 2,03,495.00
Mrs. Mamta Dhanuka 6.99 96,801.00 355 49,190.00
Mr. Arjun Dhanuka 6.47 89,624.00 3.03 42,013.00

As per the records of the Company, including its Register of Shareholders/members and other declarations received from shareholders|
regarding beneficial interest, the above shareholding represents both legal and beneficial hip of shares.
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Dhanuka Laboratorigs Liraited
Notes to the Standalone fi ial stat ts for the year ended March 31, 2024
(All amounts are in Lakhs of Indian rupees urless otherwise stated)

(c) |Terms/Rights attached to Issued Equity Sharcs

pari-passu in all respects including voting rights and entitlement to dividend.

(d) |Shares held by holding, subsidiary and iat p
There are no shares held by subsidiaries and associates in the Company.

{e) |Shares held by promoters at the end of the year
“r‘ - @ :

Mrs. Uma Dhanuka

Mr. Ram Gopal Agarwal

Ram Gopal Agarwal HUF

Mr. Harsh Dhanuka

Mr. Rahul Dhanuka

Mrs. Urmila Dhanuka

Mahendra Kumar Dhanuka HUF

Mridul Dhanuka HUF

Mr. Mahendra Kumar Dhanuka

Mr. Mridul Dhanuka

Rahul Dhanuka HUF

Harsh Dhanuka HUF

Triveni Trust

Mrs. Seema Dhanuka

Mrs. Pushpa Dhanuka

Pushpa Dhanuka Trust

Arun Kumar Dhanuka HUF

Manish Dhanuka HUF

Mrs. Mamta Dhanuka

Mr. Arjun Dhanuka

Mr. Manish Dhanuka

Mrs. Megha Chiripal

Mrs. Varsha Goel

Mr. Manas Dhanuka

The company has only one class of equity shares having a par value of Rs.100 each. The equity shares of the company having par value of Rs.100/- rank

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the Company after distribution of all
preferential amounts, the distribution will be in proportion to the number of Equity Shares held by the shareholders.

58,500.00 i
100.00 0.01
100.00 0.01
100.00 0.01
100.00 0.01
100.00 0.01

4,400.00 0.32

10,000.00 0.72
100.00 0.01
100.00 0.01

2,000.00 0.14

10,000.00 0.72
6,06,730.00 43.82
6,829.00 0.49
57,510.00 415
1,79,970.00 13.00
1,000.00 0.07
6,401.00 0.46
96,801.00 6.99
89,624.00 6.47
2,03,495.00 14.70
20,000.00 1.44
20,000.00 1.44
10,700.00 077

15 |Other Equity

Securities Premium

Capita! Redemption Reserve
General Reserve

Profit and Loss Account

a) Securities Premium
Balance at the beginning and end of the year

b) Capital Redemption Reserve
Balance at the beginning and end of the year

c) General Reserve
Balance at the beginning and end of the year

¢} Profit and Loss Account
Balance at the beginning of the year
Net profit for the period

Balance at the end of the year

5,120.69 5,120.69
195.05 195.05
367.84 367.84

27,562.53 19,974.95
3324611 25,658.53

5,120.69 5,120.69
195.05 195.05
367.84 367.84

19,974.95 21,575.73

7,587.58 (1,600.78)

217,562.53 19,974.95
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Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the year ended March 31, 2024
(All amounts are in Lakhs of Indian rupees unless otherwise stated)

16 |Long Term Borrowings - at amortised cost
Secured *
From Banks 7.27 -
From Related Parties 1,500.00
From NBFC 26.29 4191
Less: Current maturities of Long Term Debt (refer note 19) (1.92) -
1,531.64 41.91
Note : The Company has used the borrowings from banks and financial
institutions for the specific purpose for which it was taken as at the reporting date.
Registration, Modification and Satisfaction of charges relating to the year under|
review, had been filed with the ROC, within the prescribed time or within the|
extended time requiring the payment of additional fees.
* Refer Note 43 for repayment terms and security details
17  |Provisions (Non-current)
Provision for Employee Benefits
Compensated absence 121.36 116.44
121.36 116.44
18 |Deferred Tax Asset / (Liability) - Net
Deferred Tax Liability
On Fixed Assets 1,024.55 1,032.69
On Others (56.02) (6.87)
968.53 1,025.82
Deferred Tax Asset
On unabsorbed tax depreciation - -
Net deferred tax asset/ (liability) (968.53) (1,025.82)
19 |Current liabilities - Borrowings
Secured*
Cash Credit Facility / Working Capital Demand Loans and Buyers Credit 3,801.83 6,332.51
Current maturities of Loans from NBFC 15.63 14.46
Current maturities of Term Loans 1.92 -
Unsecured
Loans from Directors 7,026.58 8,490.11
10,845.96 14,837.08
* Refer Note 43 for repayment terms and security details
The Company has used the borrowings from banks and financial institutions for
the specific purpose for which it was taken as at the reporting date.
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Dhanuka Laboratories Limited
Notes to the Standalone fi ial stat for the year ended March 31, 2024

20

21

(All amounts are in Lakhs of Indian rupees unless otherwise stated)

Trade payables
Dues to Micro enterprises and Small enterprises *
Dues to Creditors other than Micro and Small enterprises

* Dues to Micro and Small Enterprises have been determined to the extent such
parties have been identified on the basis of information collected by the
management represents the principal amount payable to these enterprises.
Please refer note 39.

Refer Note 44 for information about risk profile of trade payables under Financial
Risk Management.

Refer Note 47(b) for information about aging of trade payables
Provisions (Current)
Provision for employee benefits

- Gratuity

- Compensated absence

Provision for Income Tax

Other current liabilities

|Interest accrued on borrowings

Statutory Liabilities
Advance and deposits from customers etc.

462.47 595.78
14,185.25 10,988.29
14,647.72 11,584.07

39.14 33.40
1,622.19 ®
1,661.33 3340

243.89 302.26

70.74 75.27

7457 61.64

389.20 43947
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Dhanvka Laboratories Limited
Notes to the Standalone fi ial stat ts for the year ended March 31, 2024
(All amounts are in Lakhs of Indian rupees unless otherwise stated)

- Forthe yearended For the year ended

 March 31,2024 March 34, 2023}

Revenue from operations

Sale of Products 58,709.79 44,609.60 X
Sale of Services 124.89 124.34
58,834.68 44,733.94

24 |Other income

Interest income 120.83 121
Dividend Received 0.01 0.06

Profit on sale of assets - <

Profit on sale of Investments 7,157.44 -
Foreign exchange gain (net) 357.14 110.53
Cash Discount 2584 313
Other non-operating income 16.55 7.74
7,677.81 128.73

25 |Cost of materials consumed

Opening inventory of raw materials 5,144.95 4,620.78
Add : Purchases 46,846.68 35,786.35
Less : Closing inventory of raw materials (4,449.01) (5,144.95)
47,542.62 35,262.18

26 [Changes in inventories of work-in-progress, stock in trade and finished goods

Opening Balance
Intermediates & Work-in-progress 9,014.04 8,048.81
Finished Goods - -
9,014.04 8,048.81
Closing Balance
Intermediates & Work-in-progress 11,629.19 9,014.04
Finished Goods - -
11,629.19 9,014.04
Total changes in inventories 2,615.15 965.23
27 |Employee benefits expense
Salaries and wages 1,867.17 1,747.38
Directors' Remuneration & perquisites 39.31 40.99
Contribution to provident and other funds 108.85 103.96
Staff welfare expenses 53.58 46.62
2,068.91 1,938.95
28  [Finance Cost
Interest on Term Loans 4.67 11.96
Interest On Deposits 671.95 767.93
Interest on others 619.09 649.04
1,295.71 1,428.93
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Dharuka Lahoratories Linited
Notes 10 the Standalone financial statcments for the year ended March 51, 2024
(All aniounts are in Lakks of Indien rupees unless otherwise stated)

: - Fortiie year ended] Fxr tha yesr ended
: . Marchi31,2024] . March 31,2023
29  |Depreciation and amortisation expense
Depreciation on Pioperty, Plant and Equipment 731.03 719.08
731.03 719.08
30  |Other expenses
Power and Fuel 3,334.75 3,517.72
Job Work/Conversion Charges 187.01 96.88
Consumption of Stores, Spares & Chemicals 109.08 315.64
Consumption of Packing Material 170.86 167.41
Repairs to buildings 30.99 31.44
Repairs to Machinery 130.28 483.11
Factory maintenance 693.17 109.57
Lab Expenses 129.97 99.43
Research & Development Expenses 43.20 14.01
Freight & Cartage 82.92 714
Rent 0.44 0.43
Insurance 45,53 58.21
Rates & Taxes 3.89 45.70
Postage, Telephone & Telex 33.22 3261
Printing & Stationery 34.84 22.65
Vehicle Maintenance 36.64 43.72
Recruitment expenses 0.74 0.14
30 (a) Payment to Auditors [Refer Note 30 (a)] 4.10 4.10
Travelling and Conveyance 194.35 180.89
Commission on Sales 1,525.06 886.42
Business Promotion and Selling Expenses 8.56 9.84
Lease Rentals 282.70 308.73
Consultancy & Professional Fees 67.89 55.18
Loss on sale of assets 9.10 326.69
Loss From Investment in Partnership Firm 982.78 1,309.59
Bank charges 5.81 11.93
Festival expenses 22.02 25.62
CSR Contribution and other Donations 133.20 10.16
Repair and maintenance to Computer and software 27.41 15.23
Interest on MSME Creditors 213 9.93
Miscellaneous expenses 418 11.34
8,336.82 8,211.46
30 (a) | Payment to auditors *
For Statutory audit 2.15 2.15
For Tax Audit 1.85 1.85
For certificate and other services 0.10 0.10
4.10 4.10
* Excluding taxes




Dharuka Laboratories Limited
Notes to tie Siandalone fi ial stat s for the year ended March 31, 2024
(£l amounts are in Lakhs of Indian rupees unless otherwise stated)

 Forthe year ended| For the year ended
~March 31,2024] ~ March 31, 2023

|Exceptional items
Exceptional items - =

32 [Income tax expense
{a) Income tax expense

Current tax
Current tax on profits for the year 1,622.19 -
Current Tax in respect of earlier year - (69.35)
Total current tax expense 1,622.19 (69.35)
Deferred tax
Deferred tax adjustments (Refer to note 51) (57.28) (62.55)
Total deferred tax expense/(benefit) (57.28) (62.55)
Income tax expense 1,564.91 (131.90)

b) Movement of deferred tax expense for the year ended Marrch 31, 2024

Zropeny, plant, and equipment and Intangible (1,03269) 813 A (102455)
ssets
Unabsorbed tax depreciation (Refer ncte 51) - - 3 &
Unabsorbed Capital Loss - - - -

Other temporary differences 6.87 49.14 - 56.02
(1,025.82) 51.21 B (968.53)

c) Movement of deferred tax expense during the year ended March 31, 2023

Deferred tax(luablﬁues):’g;gts in relation ‘Opening talance
» S 3 ety 33
iropeﬂy, plant, and equipment and Intangible (1,144.01) 11133 A (1,03269)
ssets
Unabsorbed tax depreciation* 55.34 (55.34) - -
Unabsorbed Capital Loss - - - -
Other temporary differences 0.31 6.56 - 6.87
(1,068.36) 62.55 . (1,025.82)
.
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Netes {o the Standalone financiai statements for the year ended March 31, 2624

(All amcunits are in L.akhs of Indian rupess unless otherwisa s'zted)
¢ : TR 15 oot r the year ended| For the year enced
5 L Fartwala arch 31, 2024|  March 31, 2023
33  |Eatnings per share
Profit for the year attributalc to owners of the Compary 7,587.58 (1,600.78)
Weighted average number of crdinary shares outstanding 13,84,660 13,84,660
Weighted average riumber of ordinary shares outstanding for Dituted eamings per share 13,84,660 13,84,650
Basic earnings per share (Rs) 547.97 (115.61)
Diluted earnings per share (Rs) 547.97 (115.61)
34 |Earnings in foreign currency
FOB value of exporis 27,327.20 22,340.85
27,327.20 22,340.85
35  |Expenditure in foreign currency (on accrual basis)
Business Promotion 1.86 -
Commission 1,051.01 581.26
Tiavelling Expenses 0.72 -
Interest on Buyer's Credit 176.05 96.92
Laboratory Expenses 15.80 -
Computer Expenses 17.13 7.94
1,262.57 687.75
36 [CIF value of imports
Raw Materials and packing materials 26,120.84 20,388.35
Capital goods - -
26,120.84 20,388.35

37

onsumption

Value of imported and indigenous Raw material Consumec during the financial year and the percentage of each to the total

_URs.inLakhs | ‘Peicentage (%)
Raw Materials and Packing Materials
imported 27,£92.47 57.83 21,090.12 59.81
Others 20,050.15 4217 14,172.06 40.19
47,542.62 100.09 35,262.18 100.00
Storas, Spares and Consumable stores
Imporied - -
Others 109.08 100.00 315.64 100.00
109.08 150.00 315.64 100.00

%Q&"Ll'
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Notes to the Standalone fi ial stal

ts for the year ended March 21, 2024

(Al 2mounts are in Lekhs of Indian rupees unless sthewise stated)

38

38

40

Expenditure on Corporate Social Responsibility

B {8 & i

[ For

& TP . 3+ c %
(a) Cross amount required to be spent by the company during the year:
(b} Amount spent during the year:
(i) Donations for sanitation of water and women education
(ii) Donation to Hare Krishna Movement, Vrind. for
(iii) Donation and contributions for promoting health care including preventive health care
for poor.
(iv) Donation to The Prime Minister Relief Fund
(v) Contribution to construction of government schools

Ainating hi

35.00

3.15
1.80
2.00
81.23 R
4.50 4
122.73 4.95

ki

Disclosures required by the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 are as under *

Commitments and contingent liabilities

(a) Principal amount due to suppliers registered under the MSMED Act and remaining unpaid
as atyear end
(b) Interest due to suppliers registered under the MSMED Act and remaining unpaid as at 23.69 21.56
year end
(c) Principal ts paid to suppli d under the MSMED Act, bayond the - -
2ppointed day during the year
(d) Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under - -
the MSMED Act, beyond the appointed day durirg the year
(e) Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED - -
Act, beyond the appointed day during the year
(f) Interest due and payable towards suppliers registered under MSMED Act, for payments - -
already made
Further interest remaining due and payable for eariier years

*This information has been determined to the extent such parties have been identified on the basis of infc ilable with the C

Contingent Liability
Unexpired letéers of credit

Bank guarantees outstanding

Claims against the company not acknowledged as debts

- Income Tax Demand Pending in Appeal

- Sales Tax dispute pending before Sales Tax authorities for C form
- Demand under Customs at Kandla

Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided
for

46.79

14.64

388.77

14.64

PJL&@}I’
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Dhanuka Laberatories Limited
Notes to the Standalong fi ial st for the year ended March 31, 2024

(All amounts are in Lakts of Indian rupees unless ctherwise stated)

41 |Operating Segments
The operations of the Company fal's under a single primary seg! ie., "Ph
Segiments" and hence no segment reporting is applicable.

icals® in accordance with Ind AS 108 "Operating

Information relating to gecgraphical areas

(a) Revenue from external customers

oul o
India 31,507.48
Rest of the world 27,327.20 22,340.85
Total 58,834.68 44,609.60
(b) Non current assets

The manufacturing facilities of the Company is situated in India and no non-current assets are held outside India

Information about major customers
— - N — P e

ded| For the year e
4 u‘m,”.".b“; 1,203

Number of external customers each contributing more than 10% of total revenue

Total revenue from the above customers

42 | Operating lease arrangements

As Lessee
The Company has operating lease g for premises. These are non-cancellable

leases and can be extended on mutually agreed terms. There are no restrictions imposed by
lease agreements. There are no subleases.

-Payable within one year 91.69 5.64

-Later than one year but not later than five years 64.69 374

-Later than five years -
282.70 308.73

| ease payments recognised in the Statement of Profit and Loss
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(Al amounts are in Lakhe of Indian rupees unless otherwise stated)

43 Terms and conditions of borrowings

Long term borrowings

The company has taken car loan from ICICI Limited commencing from January, 2021 carrying interest rate @ 7.90% p.a. payable in 36 monthly instalments and two car loans from Daimler
Financial Services India Private Limited commencing from July 04, 2020 and November 04, 2021 carrying interest rate @ 7.3632% p.a. and 8.0613% p.a. payable in 60 and 48 monthly
instalments respectively. Also, the company has a car loan from HDFC Bank commencing from September, 2022 carrying interest rate @ 8.25% p.a. payable in 60 monthly instalments.

The loans are secured by hypothecation of the vehicle.

Foreign currency loan includes loan from HSBC Mauritius.

Loan from HSBC.

The Company has taken loan from the said bank amounting to USD 2000000 taken on 20-06-2017 carries interest @ LIBOR plus 160 Basic Points . The loan is repayable in 16 quarterly
instalments commencing from the quarter beginning on October 20, 2018 . Further These loans are secured by Pari Passu first charge secured by way of mortgage on Land & Building situated
at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road ,Gurgaon, First charge on all movable Fixed asset at Keshwana ,Rajasthan and 7 KM old Manesar Road Gurgaon .
All the term loans are additionally secured by personal guarantee of Directors ( M K Dhanuka , Manish Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema Dhanuka , Rahul Dhanuka, Urmila
Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company. This loan was fully repaid during the FY 2022-23

Short term borrowings

The short term borrowings of the Company includes Cash Credit Limit from various banks namely HDFC, Axis Bank, Indusind, Yes Bank, Bajaj Finance Limited and The Hongkong and
Shanghai Banking Corporation Ltd. and Working Capital Demand Limit from HDFC, Axis Bank, The Hongkong and Shanghai Banking Corporation Ltd., Bajaj Finance Limited and Yes Bank
which are secured by hypothecation of Raw Material, Work-in-Progress, Finished Goods, Packing Material, Stores & Spares, and Book Debt of Company and by second charge on Land &
Building, Plant & Machinery and other movable Fixed Assets. The borrowings from banks are additionally secured by personal guarantee of Directors of the Company.




Dhanuka Laboratcries Limited
*Notes to the Standalone financial statements fcr the pariod endod Mercl, 01, 2624
(Ail amounts are in Lakhs of Indian rupees unless otherwise stated)

44 Financial Instruments
Capital management ne
The Company manages its capital to ensure that entities in the Company will be able to continue as going concern, while maximising the return to stakeholders through the
optimisation of the debt and equity balance.

The Company determines the amount of capita! required on the basis of annual cperating plans and long-term product and other strategic investment plans. The funding
requirements are met through equity, long-term borrowings and other short-term borrowings.

For the purposes of the Company's capital management, capital includes issued capital, share premium and all other equity reserves attributable to the equity holders.

Gearing Ratio: March 31, 2024 March 31, 2023
Debt 1,649.19 56.37
Less: Cash and bank balances 4113 28.66
Net debt 1,508.06 27.11
Total equity 34,630.77 27,043.19
Gearing ratio (%) 4.35% 0.10%
Categories of Financial Instruments March 31, 2024 March 31, 2023

Financial assets
a. Measured at amortised cost

Investments 22,246.53 21,019.09
Other non-current financial assets 320.45 337.20
Trade receivables 14,558.44 8,903.50
Cash and cash equivalents 23.22 14.00
Bank balances other than 17.91 14.66

Financial liabilities
a. Measured at amortised cost

Borrowings (non-current) 1,631.64 41.91
Borrowings (current) 10,845.95 14,837.08
Trade payables 14.647.73 11,684.07

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and manages the financial risks
relaling to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts to hedge risk exposures. The use of financial
derivatives is governed by the Company's policies approved by the board of directors, which provide written principles on foreign exchange risk, the use of financial
derivatives, and the investment of excess liquidity. The Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative
purposes.

Tharket risk

Market risk is the risk of any loss in future eamings, in realizable fair values or in future cash flows that may result from a change in the price of a financial instrument. The
Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company actively manages its currency
and interest rate exposure through its finance division, wherever required, to mitigate the risks from such exposures.

I AEN W
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fiharzuka Laboratories Limited
Futes to the Ctandalone financial statements for the verid ended Warch 31, 2024
(Al emounte are in Lakhs of Intian ripees nless cthemwise staia:)

Faraign currency risk manzgement
The Cormoany nindertakes transactions denaminatsd in tareign cuirencies; consaguently, exposures to exchange rate flucluations arisz. The Company ectively manages its

currericy rate exposures through & cenirelised treesury division and uses natural hedging principles to mitigate the risks from such exposures.

Disclosure of hedgec ard unhedged foreigr currency exposure
The carrying &mounts of the Company's foreign currericy denominated rionetary assets ana monetary liabilities at the end of the reporting period are as follows:

March 31, 2024 March 31, 2023
Particulars Currency Amoun.t Amoun.t Amoun.t Amoun.t
outstanding outstanding outstanding outstanding
FCY INR FCY INR
Liabilities
Unhedged foreign currency exposure
Stand By Letter Cf Credit usb 32.72 2,728.69 21.09 1,733.20
Indusind Bank( FCNR) JUSD - - - =
Trade Payable usD 46.86 3,907.28 39.37 3,235.68
Hadged foreian currency exposure
Aesets
Unhedged foreign currency exposure
Trade Receivables UsD 73.29 5,981.95 21.72 2,275.02
Trade Receivables EURO 0.39 32.53
roreign Currency in Hand Usb 0.00 0.16 0.02 1.31
Foreign Currency in Hand EURO 0.02 3.06 0.01 3.04
Foreign Currency in Hand Others 0.01 0.05 0.01 0.06
Hadged foreign currency exposure

Foreign currency sensitivity analysis

Movement in the functional currencies of the varicus cperai.ons of the Compary against mzjor foreign currencies imay impact the Company's revenues from its operations.
Any wsakening of the functional currency may impact the Company's cost of imports and cost of borrowings and consequently may increase the cost cf financing the
Company's capital expenditurzs. The luraign exchange rate sensitivily is czlulated for each currency hy aggregation of the net foreign exchange rate exposure of a
currency snd a simistaneous parclie! foreicn exchienge retes shitt in the foreign exchange rates of each currency by 2%, which represents management's assessment of
the reasonubly possible change in foreign exchange rates. The sensitvily analysis includes cnly outstanding foreign currency denominated monetary items and adjusts their
translation et the pericd end for 2 2% chaige in fareign currency rates.

in management's opinicn, the sensitivity analysis is Lnrepiesentative of the inherent foreign axchange risk because of the existing exchange earning capacity of the
company on account of its EOU stafus (Export oriented undertaking) and higher proportion of eamings in foreign exchange through exports.

YRR
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Motes.to the Standalone firancial statements for the periog encas arch 31, 2024
(All amounts are in Lakhs of Indian rupees unless othanvise iated)

Interest rate risk management .

- The Company is exposed to interest rate risk because it borrows funds at toth fixed and fioating interest rates. The risk is managed by the Company by maintaining an
appropriate mix between fixed and tioating rate borrowings. Hedging ctiviiies are evaluated regularly to align with interest rate views and defined risk appetite, ensuring the
most cost-effective hedging sirategies are applied. Furtier, in appropriate cases, the Company also effects changes in the berrowing arrangements to convert fioating
interest rates to fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the reporting period. For fioating
rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis
point increase or decrease is used when reporting interest rate risk intenally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

Credit risk management

Crecit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading to a financial loss. The Company
is exposed to credit risk from its operating activities primarily trade receivables and from its financing/ investing activities, including deposits with banks and foreign
exchange transactions. The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of balances with banks, short
term deposits with banks, trade receivables, margin money and other financial assets excluding equity investments.

(a) Trade Receivables
The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Company assesses the
credit risk as high, the exposure is backed by either bank guaranteefletier of credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the Company makes provision of expected credit losses
on trade receivables using a provision matrix to mitigate the risk of default in payments and makes appropriate provision at each reporting date wherever outstanding is for
longer period and involves higher risk.

(b) Investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents, deposits with the banksffinancial institutions is generally low as the said deposits have been made with the banksffinancial
institutions, who have been assigned high credit rating by internationel and domestic rating agencies.

Credit Risk on Derivative Instruments is generally low as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits, etc. These bank deposits
and counterparties have low credit risk. The Company has standard operating procedures and investment policy for deployment of surplus liquidity, which allows investment
in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures

Offsetting of cash and cash equivalents to berrowings as per the bank agreement is available only to the bank in the event of a default. Company does not have the right to
offset in case of the counter party's bankruptcy, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure
that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits, which carry minimal mark to market risks. The Company
also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.
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Dhanuka Laborcteries Limiiad

Notes to the Standalone financial statements for the period unded March 1, 2024

(All amounts are in Lakhs of Indian rupee:s uniess otherwise stated)

Liquidity tablas

The fellowing tables detail the Company's remaining contractual maturity for is ron-derivative financial liabiliies with agreed repayment periods. The tables have been

drawn up based on the undiscounted cash tiows of financial liabilities based on the earliest date on wnich the Company can be required to pay.

March 31, 2024 ; Duein2nd to 5th| Due after 5th .
Due in 1st year Carrying amount
year year
Trade payables 14,647.73 - - 14,647.73
Borrowings (including interest accrued thereon upto the 1.92 - - 1.92
reporting date)
14,649.65 - - 14,649.65
March 31, 2023 Duein 1st year Due in 2nd to 5th | Due after 5th | Carrying amount
year year
Trade payables 11,584.07 - - 11,584.07
Borrowings (including interest accrued thereon upto the - - - -
reporting date)
11,584.07 - - 11,584.07
March 31,2024  March 31, 2023
Fair value of financial assets and financial liabilities that Nil Nil
are not measured at fair value (but fair value disclosures
are required):
’ \
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45 Related party disclosure

a) List of parties having significant influence

Subsidiary Company

Subsidiary of Orchid Pharma Limited

Key management personnel (KMP)

Relatives of KMP

Entities in which relati

of KMP

b) Transactions during the year

significant infl

Orchid Phamma Limited

Orchid Europe Limited, UK
Orchid Phamaceuticals Inc., USA
Orgenus Pharma Inc., USA (Subsidiary of Orchid Pharmaceuticals Inc USA.)

Orchid Phamma Inc / Karalex Pharma USA, (Subsidiary of Orchid Pharmaceuticals Inc,
USA)

Orchid Phamaceuticals SA (Proprietary) Limited, South Africa

Bexel Pharmaceuticals Inc., USA

Diakron Phammaceuticals Inc., USA

Orchid Bio - Pharma Limited

Mr. Manish Dhanuka ( Managing Director)

Mr. Arjun Dhanuka (Whole time Director)

Mr. Pramod Kumar Singh (CFO, Appointed w.e.f. May 16, 2023)

Mr. Sunil Gupta (CFO, Resigned w.e.f. March 31, 2023)

Mr. Pavitra Mishra (Company Secretary, Resigned w.e.f. September 09, 2022)
Mr. Vikas (Company Secretary, Appointed w.e.f. February 20,2024)

Mr. Preeti (Company Secretary, Appointed w.e.f. March 26, 2024)

Mrs. Seema Dhanuka ( Wife of Manish Dhanuka)

Mrs. Mamta Dhanuka ( Mother of of Arjun Dhanuka)

Mrs. Varsha Goel ( Sister of Arjun Dhanuka)

Mr. Arun Kr. Dhanuka ( Director, Brother of Manish Dhanuka), died on January 30, 2023
Mr. Arun Kr. Dhanuka ( Director, Father of Arjun Dhanuka), died on January 30, 2023

Dhanuka Agritech Limited ( Enterprises over which KMP and their relatives have
Otsuka Chemical ( India ) Private Limted ( Enterprises over which KMP and their
relatives have significant influence)

Synmedic Laboratories (98%) Pamership Fim

R Year ended on Year ended on
&o. | Nature of transactions March 31, 2024 March 31, 2023
1 Unsecured Loan Taken
Ir. Manish Dhanuka - 220.00
Mr. Arjun Dhanuka 210.50 -
Mrs. Seema Dhanuka - 30.00
Mrs. Mamta Dhanuka 71.03 -
Mrs. Varsha Goel 300.00 -
Dhanuka Agritech Limited 1,500.00 2,000.00
2 Unsecured Loan Repaid
Mr. Manish Dhanuka 597.00 809.41
Mr. Arjun Dhanuka 417.00 220.00
Mrs. Seema Dhanuka 289.00 190.00
Mr. Arun Kumar Dhanuka 371.03 207.47
Mrs. Mamta Dhanuka 71.03 -
Mrs. Varsha Goel 300.00 -
Dhanuka Agritech Limited - 2,000.00
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Notes to the Star.calone financia! staterients for the period eaded "farch: 51, 2024

[A* zmounts are in Lakhs of Indian rupees unless ofPcrwise stated)

- AN G E Year ended on Ycarended on
SNe. et ¢f b
B s cions : March 31, 2024 March 31, 2023
3 | Interest Paid
Mr. Manich Dhancka 52.01 G4.44
Mr. Arun Dhanuka 26.85 51.91
Mrs. Seema Dhanuka 35.21 47.10
Mr. Arun Kumar Dhanuka - 35.42
Mrs. Mamta Dhanuka 1.78 -
Mrs. Varsha Goel 7.52 -
Dhanuka Agritech Limited 100.08 90.58
4 | Sale of goods
Otsuka Chemical (India) Private limited 1,287.75 852.95
Synmedic Laboratories 291.94 212.85
Orchid Phamma Limited 2,498.86 2,062.05
Dhanuka Agritech Limited - 30.50
5 Purchase of Gnods
Otsuka Chemical (India) Private limiied 18,072.42 13,115.12
Synmedic Laboratories 1.31 109.38
Dhanuka Agritech Limited 0.83 0.09
Orchid Pharma Limited 1,658.66 7777
[ Sale of Capital Goods
Orchid Pharma Limited 20.36 2,696.13
7 Loan Given
Orchid Phamma Limited 1,500.00 -
8 Loan Returned From
Orchid Pharma Limited 1,500.00 -
9 Rent Paid
Orchid Pharma Limited 147.82 134.68
10 Job Works Charges Received
Otsuka Chemical (India) Private limited - 31.37
Oichid Pharma Limited 70.08 108.16
11 Rent Received
Synmedic Laboratories - 0.24
Orchid Pharme Limited 0.18
12 Inte:zest or: Unsecuted Loan
Oichid Phamma Limited 0.36 -
13 Dividend Receivad
Otsuka Cheniical (Incie) Private imited 0.01 0.06
14 | Remuueration and contribution to funds
M. Arjun Dhanuka 40.99 40.99
Mr. Sunil Gupta - 29.68
Mr. Pavitra Mishra - 1.75
Mr. Pramod Kumar Singh 15.96 -
Mr Vikash 3.56 1.1
Ms. Preeti 0.09 -
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Hotes to the Stanaalone financial statements for the perivd encied March 5%, 2024
[Riemounts a2 in Lakhs of Indian 1uees unlase ctherwise stoted)

) Ealances at tho end of the year
r

£y ST Year ended on Yearendedon |
SNo. | - Nature of transactions March 31, 2024 March 31,2025

1 | Sundry Debtors
Orchid Pharma Limited 625.50 428.75
Dhanuka Agritech Limited - 30.50
Synmedic Laboratories ° =

2 | Sundry Creditors
Qtsuka Chemical (India) Private limited 5,002.81 3,146.42
Orchid Phanma Limited 399.54 5.98
Synmedic Laboratories - -

3 | Unsecured Loans
Mr. Manish Dhanuka 367.28 964.28
Mr. Arjun Dhanuka 388.10 594.60
Mrs. Seema Dhanuka 291.20 580.20
Mr. Arun Kr..Dhanuka - 371.03
Mr. Mridul Dhanuka 1,745.00 -
Mr. Mahendra Kumar Dhanuka 1,745.00 -
Mr. Rahul Dhanuka 90.00
Mrs. Unmiila Dhanul.a 2,400.00 -
Dhanuka Agritech Limited 1,500.00 -

4 | Interest Accrued on Loans
Mr. Manish Dhanuka 17.47 39.34
Mr. Arjun Dhanuka 11.95 21.78
Mrs. Seema Dhanuka 12.65 19.83
Mr. Mridul Dhanuka 58.89 -
Mr. Mahendra Kum.ar Dhanuka 58.89 B
Mr. Rahul Dhanuka 3.04 -
Mrs. Ummila Dhanuka 81.00 -
Mr. Arun Kr..Dhanuka - 14.32

5 | Advance Received from Customer
Orchid Fnamma Limited - -
Otsuka Chemcials Pvt. Ltd. 0.66
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46 Retirement benefit plans
Defined contribution plans

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of Gratuity fund, a defined contribution plan, in
which both employees and the Comparny make monthly contributions at a specified percentage of the covered employees’ salary. The contributions, as
specified under the law, are made to the Provident fund, Gratuity fund, Superannuation fund as well as Employee State Insurance Fund.

Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. In terms of the same, gratuity is computed by multiplying last drawn salary (basic salary including
deamess Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by 15/26. The Act provides for a
vesting period of 5 years for withdrawal and retirement and a monetery ceiling on gratuity payable to an employee on separation, as may be prescribed
under the Payment of Gratuity 2 ct, 1972, from time to time. However, in cases where an enterprise has more favourable terms in this regard the same has

These blaris fypically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate
determined by reference to the market yields on govemment bonds denominated in Indian
Rupees. If the actual return on plan asset s below this rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability. However, this will be partially
ofiset by an increase in the retumn on the plan’s debt investments.
Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best|

estimate of the mortality of plan participants both during and after their employment. An increase
in the life expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants wili
increase the plan’s liabiity.

The principal assumgtions used for the purposes of the actuarial valuaticns were as follows:

Particulars 4 Maren 31, 1024 March 31, 2023
Discount Rate 1.250% p.a. 7.33% p.a.
(Indicative G.Sec referenced on 31-03- (Indicative G.Sec referenced on 31-03-2022)
Rets of increase in compensation level 7.00% 7.00%
Retirement Age €0 years 60 Years
{ortality Indian Acsured Lives Mortality Indian Assured Lives Mortality
(2012-14) (Urban) (2012-14) (Urban)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market.

B Aleds
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Noles to the Standalore financial statements for the period eaded March 31, 2024
(Al amounts are in Lakhs of Indian rupaes un'ess otherwise stated)

Amounts reccgnised in total comprehensive income in respect of these defined benefit plans March 31, 2024 March 31, 2023
are as follows: Rs. Lakhs Rs. Lakhs

The amount included in the balance sheet arising from the Company's obligation in respect of
its defined benefit plans is as follows:

Present Value of Benefit Obligation at the Beginning of the Period 390.74 368.27
Interest Cost 14.18 25.34
Current Service Cost 18.78 38.58
Past Service Cost - -
Benefit Paid From the Fund (24.20) (8.14)

The Effect Of Changes in Foreign Exchange Rates - -
Actuarial (Gains)/Losses on Obligations - - -
Due to Change in Demographic Assumptions =
Due to Change in Financial Assumptions 791 (5.21)

Due to Plan Experience (11.42) (28.10)
Present Value of Benefit Obligation at the End of the Perioc 395.96 290.74

Fair Value of Plan Assets

Fair Value of Plan Assets at the Beginning of the Period 430.72 429.51
Interest Income 15.68 29.83
Contributions by the Employer - 0.33
(Benefit Paid from the Fund) (24.20) (8.14)
Remeasurements of plan assets 18.95 -
Retum on Pian Assets, Excluding Interest Income - (20.81)
Fair Value of Plan Assets at the End of the Period 441.14 430.72
Present value of defined benefit obligation 395.98 390.74
Fair value of plan assets (441.14) (430.72)
Net liability/ (asset) arising from defined benefit obiigation (45.17) (39.98)
Funded (45.17) (39.98)
Unfunded - -
(45.17) (39.98)
Curient Lizbility (45.17) (39.98)

Non - Current Liability B .

Since the value of planned assets is greater than present value of obligation as on reporting period, the Company has not created any liability
in the books of accounts.




ohaneks Laborateries Limited
Notes ta the Siandalone finanvia! statements for the period enced March 31, 2024
(A amounts are in Lakhs of Indian rupees unless Cinerwise stated)

Sensitivily analysis

In view of the fact that the Company for preparing the sensitivity analysis considers the present value of the defined benefit obligation which has been
celculated using the projected unit credit methori at the end of the reporting period, which is the same as that applied in calculating the defined benefit
obligalion liabily recognised in the balance sheet.

(b) Compensated absences
The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation; based on scheme rules the benefits
are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as lumpsum.

The design entitles the following risk

Interest rate risk The defined benefit chligation calculated uses a discount rate based on government bonds. If
bond yields fall, the defined benefit obligation will tend to increase.

Selary irflation risk ligher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include

martality attrition, disability and retirement. The effects of these decrement on the DBO depends
upon the combination salary increase, discount rate, and vesting criteria and therefore not very
straight forward. It is important not to overstate withdrawal rate because the cost of retirement
benefit of a short caring employees will be less compared to long service employees.

Amounts recognised in total comprehensive income in respect of these defined benefit plans March 31, 2024 March 31, 2023
are as follows: Rs. Lakhs Rs. Lakhs

The amount included in the balance sheet arising from the Company's obligation in respect of
its defined henefit plans is as follows:

Present vaiue of defired benefit obligation 160.52 149.85
Net liability/ {esset) arising from defined benefit obligation 160.52 149.85
Funaed -
Unfunded 160.52 149.85
160.52 149.85
Current Liability 39.14 33.40
Non - Current Liability 121.36 116.44

The ancve provisions are reflected under 'Provision for employee benefits- leave encashment' (long-term provisions) [Refer note 17] and 'Provision for
employee henefits - leave encashment' (short-term provisions) [Refer note 21].

Y=l q? Lo
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Dhanuka Laboratories Linited

Notes te the Standalone financial statements for th:2 period ended March 31, 2624

(All arnour:ts are in Lakhs of Indian rupees uriess othenvise statad)

47 Aaditional regulatory and other information as requited by the Schedule il to the Companies Act 2013

(a) Ageing Schedule cf Trade Reccivakles
As at March 31, 2024

S DT a o
Undisputsd Trade Receivables
Considered good

risk and considered doubtful
Credit impaired
Disputed Trade Receivables
Considered good
Which have significant increase in credit
risk and considered doubtful
Credit impaired

As at March 31, 2023

Undisputed Trade Receivabl
Considered good

Which have significant increase in credit
risk and considered doubtful

Credit impaired

Disputed Trade Receivables

Considered good

Which have significant increase in cred:it
risk and considered doubtiul

Which have significant increase in credit| *

Credit impaired

10,736.43

6,809.89

B R T R SR R
BTSRRI

14,483.86

8,903.50

A 890350,




Dhznuka Laboratories Limitad
Y2les to tha Standalone financial staiements for the neriod endied March 31, 2024
(il amounts ere in Lakizs of Indian rupees un'ess ofheraise sictad)

(b) Ageing Schedule of Trace Payables

Particulars X Cutstanding foi following pericds fzom dué date of paymont o

' ot d “Less than’ 2ye 2-3years | Morethan3 |~

: S Lo vears

As at March 31, 2024

(i). MSME 399.85 41.03 - 0.05 - 440.92
(ii) Others 10,844.11 1,632.02 23.42 2246 58.02 12,580.02
(iii). Disputed Dues - MSME - - - - - -
(iv). Disputed Dues - Others - - - - - -
{v). Unbilled Dues - - - - - -

! ,673.04 £8.02 - 13,020.94

As at March 31, 2023

(i). MSME - 579.44 11.63 - 472 595.78
1(if) Others 0.17 10,793.13 84.30 54.42 56.26 10,988.29
(iii) Disputed Dues - MSME - - - - - -
(iv). Disputed Dues - Giners - - - - -

(v). Unbilled Dues - - - - - -
¥ BR L - 1137257 ‘ e 60.98 1158407

(c) Proceedings under the Benami Transactions (Frohibition) Act, 1988 (45 of 1988) and rules made thereunder
There are no proceedings initiated or are vending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

(d) Borrowings from banks
The Company is not declared as wiful defaulter by any bank or financial Institution or other lenders.

{e} Relationship with Struck off Companies
The Company did not have any trarsactions with Companies struck off under Section 248 of Companies Act, 2013 or Section 560 of
Companies Act, 1956 considering the information available with the Company.

(f) Compliance with number of layers of companies
The Company is in compliance v/ith the number of leyers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction
on number of Leyers) Rules, 2017.

(9) Key Financia! Ratios

3 : e ent
Current Ratio In multiple 31.58%
Debt-Equity Ratio 11 multipia 0.00 2758.54%
Debt Service Coverage Ratio In multiple 4.66 0.05 9220.00%
Return on Equity Ratio In% 24.61% (5.75%) -528.00%
inventory Turnover Ratio (Annuatised) Ir. Days 47.00 110.00 -57.27%
Trede 1eceivables Turnover Ratio (Annualisé  In Days 36.00 £4.00 -57.14%
Trade payables Turnover Ratio in Days 41.00 95.00 -56.84%
Net Capital Turnover Retio In Days 42.00 99.00 -57.58%
Net Profit Ratio 11 % 12.90% (3.58%) -460.34%
Return on Capital Employed n % 13.58% £0.25%) -5532.00%
Return en Investment (Assets) | In % 94.74% NA NA

Fermula adopted for zbove Ratics:
Curent Ratio = Current Assets / (Total Curen® Liasilities — Security Deposits payable on Demand ~ Current maturites of Long Term Debt)
Debt-Equity Ratio = Total Dabt / Tetal Eguity
- Dehi Service Coverage Retio = (SBITDA — Current Tex) / (Principal Repayment + Grass Interest on term loans)
Returr: on Equity Ratio = Total Comprehensive Incoma / Average Total Equity
Inventory Tunover Ratio (Average Invantory aays) = 365 / (Net Revenue / Average Inventories)
Trade receivables Tumover Ratio (Average Receivables aays) = 365 / (Net Revenue / Average Trade receivables)
Trade Payables Turnover Ratio (Averzge Payable days) = 365 / (Net Revenue / Average Trade payables)
Net Capital Tumover Ratio = (Inventorv Turnover Ratio + Trade receivables turnover ratio - Trade payables turnover ratio)
Net Profit Rafio = Net Profit / Net Revenue
Return on Capital employed = (Total Comprehensive Income + Interest) / {Average of (Equity + Totai Debt))
Return on Investment (Assats) = Total Comarehensive Income / Average Total Assets

i Gl s




Dhanuka Laboratories Limited
Notes to the Standalone financial statements for the period enced March 31, 2024
(Al amousts are in Lakhs of Indian rupees unless ctherwise siated)

Reasons for Variation if more than 25%

Debt equity ratio
The entity has taken fresh loan to explore better investment opportunities and eam profit during the year, hence, the said ratio has increased significantly.

Debt Service Coverage Ratio
The major portion of the repayments of the term loans are repaid in the previous year and there is an increase in profit and tax during the year, hence, the said ratio

is increased significantly.

Return on Equity Ratio
The company improved its profitability resulting from reduction of finance cost during the year, leading o improvement in the said ratio.

Net Profit Ratio
The company improved its profitability resulting from reduction of finance cest during the year, leading to improvement in the said ratio.

Return on Capital Employed
The company improved its profitability resulting from reduction of finance cost during the year, leading to improvement in the said ratio.

Return on Investment (Assets)
The company improved its profitability resulting from reduction of finance cost during the year, leading to improvement in the said ratio.

(h) Scheme of arrangements

(]

=

There are no Scheme of Arangements approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013
during the year.

Undisclosed Income
The Company do not have any transaction which are not recorded in the books of accounts that has been surrendered or disclosed as income
in the tax assessments under the Income Tax Act, 1961 during any of the years.

Details of Crypto Currency or Virtual Currency
The Company did not trade or invest in Crypto Currency or virtual currency during the financial year. Hence, disclosures relating to it are not

applicable.
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48  The Company is in the process of carryin
bank taiances and other financial assels,
provision of penal interest by the Compan

account.

Further, the Company is in the process of carrying out physical v

reconciliation of restatement account of foreign currency assets and liabilities

Pending completion of the aforesaid com
adjustment has been made in the finangial

49 The Company is required to comply with the amendmen
Accordingly the Company has complied with the discl

following items in the previous years, to conform {o current year classification.

g cut a comprehensive confirmation and reconciliation
the ciaims received from the emplcyees, financial credit
y considering the agreement reached by the joint lenders m

prehensive reconciliation, the possible impact, if any,

of receivables, loans and advances given, payables,
(including excess/ short provision of interest, non-
eeting) and operational creditors with the books of

erification of fixed assets/ related reconciliation with the books of account and

is not presently determinable. Accordingly, no

ts in Schedule Ill of Companies Act, 2013 notified on 24-03-2021, with effect from 01-04-2021.
losure and presentation requirements as per the aforesaid amendments and recla:

Hitherto, Current maturities of Long term borrowings was
included in Other Current Financial Liabilities. As per the
requirement under amendments to Schedule lll, the same
has been presented under ‘Short Term Borrowings' as a
separate line and previous year figure has teen reclassified

As required by Amendments to

Schedule Ill to the Companies Act

2013

50  The financial statements of the Com
the Companies Act, 2013, read toge

81 No deferred tax assets has been created on ca
the benefits will flow to the enfitv

U2 Previous year figures have been regrouped/reclassified, whe;

£3  Thefinancial s

ments were approved for issue by the Board of Directors on Szptember 4, 2024

pany have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of
ther with Rule 3 of the Companies (Indian Accounting Standards) Rules, 201 5, as amended from time to time.

my forward losses as there is no virtual certainty supported by convincing evidence involved in this that

Tever necessary. However, impact of these reclassifications, if any, are not material.
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ASHOK KUI

INDEPENDENT AUDITOR’S REPORT

To
The Members of Dhanuka Laboratories Limited

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

We have audited the accompanying Consolidated Financial Statements of Dhanuka Laboratories
Limited (hereinafter referred to as the “the Holding Company”) and its subsidiaries, (Holding Company
and its subsidiaries together referred to as “the Group”), which comprise the Consolidated Balance
Sheet as at March 31, 2024, and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the financial year ended March 31, 2024, and a summary of significant accounting
policies and other explanatory information(hereinafter referred to as "The Consolidated Financial
Statements").

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion section of our audit report, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended ('Ind AS') and other accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at March 31, 2024, and their
consolidated profit, their consolidated total comprehensive income, changes in equity and their
consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

We draw attention to the fact that the Consolidated Financial Statements for the year ended March 31,
2024 include the impacts of financial statements for the year ended March 31, 2024, of the following
step-down subsidiary companies:

e Orchid Pharma Limited

e Orchid Europe Limited, UK (Upto 27t September 2022)

e Orchid Pharmaceuticals Inc., USA

e Orchid Bio - Pharma Limited

e Bexel Pharmaceuticals Inc., USA

e Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa (Upto 31st January 2024)
e Diakrop-Pharmaceuticals Inc., USA

(-63, Sector-39, Noida (U.P.) - 201 301
Ph.:0120-4221428,9717498851
E-mail: caashokkumar.malhotra@gmail.com




The consolidated financial results also include the impact of results of M/s Orbion Pharmaceuticals
Private Limited, an associate company of the immediate subsidiary, accounted under equity method.

We did not audit the financial statements of the above subsidiaries and Associate whose financial
statements reflect total Assets of Rs.957.58 Lakhs and net Assets of Rs. (-) 6379.90 Lakhs as at March
31, 2024, total revenue from operations of Rs. Nil, total comprehensive income after tax of Rs.(-) 2.86
Lakhs for the year ended March 31, 2024 respectively and net cash flows amounting to Rs.(-) 82.54
Lakhs for the year ended on that date as considered in the consolidated financial statements. We also
did not audit the Group's share of net Profit / loss (after tax) of Rs.(-) 289.78 Lakhs of the associate and
its step-down subsidiaries for the year ended March 31, 2024,

The standalone financial statements of the subsidiaries (other than Orchid Bio-Pharma Limited and
Orchid Pharma Limited) and associate are unaudited. The auditors of the consolidated financial
statements of the immediate subsidiary have also issued a qualification regarding the same in their audit
report. The same has been furnished to us by the management and our opinion on the Consolidated
Financial Statements, in so far as it relates to the amounts and disclosures included in the respect of
step-down subsidiaries and associate, is based solely on such consolidated financial statements of
immediate subsidiary. Accordingly, we do not express any opinion on the completeness and true and fair
view of the financial statements, including adjustments, if any, required on the carrying amounts of assets
and liabilities of the above-mentioned step-down subsidiaries and associate of immediate subsidiary as
at 31 March, 2024 included in the Consolidated Financial Statements.

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor's Responsibility for the Audit of the Consolidated Financial Statements
section of our report.

We are independent of the Group in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit
of the consolidated financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained
by the other auditors in terms of their reports referred to in the sub-paragraphs (a) of the Other Matters
section below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Emphasis of Matters

Without qualifying our opinion, we draw attention to the following matters:

(a) Note 43 to the Consolidated financial statement which describes that the Group has taken certain
lands on lease for its operations in respect of which the lease agreement expired before the date of
commencement of the Corporate Insolvency Resolution Process. We were informed that as part of
the right to review the existing agreements, the Group has made a detailed assessment of the market
rent for the property and the market value of the property for outright purchase. We were also
informed that since the present rent as per erstwhile lease agreements is significantly high
considering the market value of the property itself, the Group is in talks with the lessor for renewal of
the lease with lower rent or for outright purchase of the property as part of the implementation of the
resolution plan. However, no finality is reached on this matter as of date.




Pending completion of the negotiation and the uncertainties involved, the Group disputed the portion
of the lease rent, considered to be excessive than the market rate as assessed by an independent
valuer, amounting to Rs.3,871.68 Lakhs for the year ended March 31, 2024 in respect of the aforesaid
lease. The same has been treated as contingent liabilities in the consolidated financial statements of
the Group.

Based on legal opinion obtained, the management is of the opinion that no liability will arise on
completion of the negotiation.

Our opinion on the consolidated financials statements is not modified in respect of the above matters.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements for the financial year ended March 31, 2024. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For the matter stated below, our description of how our audit addressed the matter is
provided in that context.

| 1.Revenue Recognition (Refer Note 3 (h) and 29 to the Consolidated financial Statements) |

How our audit addressed the key audit
matter

Revenue is recognized at an amount that | As part of our audit procedures, we:

reflects the consideration to which the e Read the Group’s accounting policy for
Company expects to be entitled in exchange for revenue recognition and assessed
transferring goods to a customer. The revenue compliance with the requirements of Ind

Key audit matter

recognition occurs at a point in time when the AS 115,
control of the goods is transferred to the e FEvaluated the design, tested the
customer. implementation ~ and operalng

We focussed on this area as a key audit maler effectiveness of the Holding Company's

as the value is significant and also since
Exports form a substantial part of the Sales of
the Group, wherein there are multiple terms of
Sale, an inherent risk exists of revenue being
recognized before the control is transferred.

internal controls including general IT
controls and key IT application controls
over recognition of revenue.

e On a sample basis, tested supporting
documentalon for sales transactions

which included sales invoices,
customer contracts, and shipping
documents,

e Tested revenue samples focused on
sales recorded immediately before the
year-end, obtained evidence as regards
timing of revenue recognition, based on
terms and conditions of sales contracts

- and delivery documents.

e Assessed disclosures in financial
statements in respect of revenue, as
specified in Ind AS 115,




Information Other than the Financial Statements and Auditor’'s Report Thereon

o The Holding Company's Board of Directors is responsible for the other information. The
other information comprises the information included in the Board's report, but does not
include the consolidated financial statements, standalone financial statements and our
auditor's report thereon.

«  Qur opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

e Inconnection with our audit of the consolidated financial statements, our responsibility is to
read the other information, compare with the financial statements of the subsidiaries audited
by the other auditors, to the extent it relates to these entities and, in doing so, place reliance
on the work of the other auditors and consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company's management and Board of Directors are responsible for the preparation
and presentation of these Consolidated Financial Statements in term of the requirements of the
Act that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The
respective Management and Board of Directors of the companies/ entities included in the Group
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the Directors of the Group, as
aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate
or cease operations, or has no realistic alternative but to do so. :

The respective Board of Directors of the companies included in the Group are also responsible
for overseeing the financial reporting process of the Group.




Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Consolidated Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

9

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Holding Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.




«  Obtain sufficient appropriate audit evidence regarding the financial information of entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit
of the financial statements of such entities included in the consolidated financial statements
of which we are the independent auditors. For the other entities or business activities
included in the consolidated financial statements, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

We did not audit the financial statements of a subsidiary whose financial statements includes
total assets of Rs.1,55,220.41 Lakhs as at March 31, 2024, total revenues of Rs.84,975.76
Lakhs total net profit after tax of Rs. 9,474.75 Lakhs, total other comprehensive income of Rs
(-) 33.72 Lakhs for the year ended March 31, 2024 and net cash inflow of Rs. (-) 1,801.30 Lakhs
for the year ended March 31, 2024, as considered in the Consolidated Financial Statements.
These Financial Statements have been audited by other auditor whose report has been
furnished to us by the Management and our opinion on the Consolidated Financial Statements
and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the
amounts and disclosures included in respect of the subsidiary, are based solely on the report
of the other auditor. Our opinion on the Consolidated Financial Statements is not modified in
respect of the above matter with respect to our reliance on the work done and the reports of the
other audi




Report on Other Legal and Regulatory Requirements

1.

a)

b)

c)

d)

f)

g)

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor's
Report) Order, 2020 (the “Order"/ “CARQ") issued by the Central Government in terms of
Section 143(11) of the Act, to be included in the Auditor's report, according to the information
and explanations given to us, and based on the CARO reports issued by us and other auditor
of subsidiary company incorporated in India, included in the consolidated financial statements
of the Company, to which reporting under CARO is applicable, we report that there are no
qualifications or adverse remarks in these CARO reports.

Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditors on the separate financial statements of the subsidiaries referred
to in the Other Matters section above, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements so far as it appears from our examination of those
books.

The consolidated balance sheet, consolidated statement of profit and loss (including
consolidated other comprehensive income), consolidated statement of changes in equity and
consolidated statement of cash flow dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated Financial
Statements, subject to our comments in the basis of qualified opinion paragraph of our report.

In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS
specified under Section 133 of the Act read with companies (Indian Accounting Standards)
Rules 2015, as amended.

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2024 taken on record by the Board of Directors of the Company and the reports
of the statutory auditors of its subsidiary companies incorporated in India, none of the directors
of the Group companies company incorporated in India is disqualified as on March 31, 2024
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A",

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended, In our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Holding
company and its subsidiary company incorporated in India, where applicable, to its directors
during the year is in accordance with the provisions of section 197 of the Act read with Schedule
V to the:Act;.and




h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

1,

fii.

The Consolidated Financial Statements disclose the impact of pending litigations as at
31 March 2024 on the consolidated financial position of the Group - Refer Note 43 to the
Consolidated Financial Statements;

. The Group has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long term contracts including
derivative contracts,

There has been no delay in transferring amounts required to be transferred, to the
Investor Education and Protection Fund by the Holding Company or its subsidiary
companies incorporated in India during the year ended 31 March 2024;

iv. The management has represented that, to the best of its knowledge and belief:

a) The respective managements of the Holding Company and its subsidiary Companies
incorporated in India have represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (gither from borrowed funds or share
premium or any other sources or kind of funds) by the holding company and its subsidiary
to or in any other person or entity, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the holding company and its subsidiary (“‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b) The respective management of the Holding Company and its Subsidiary Company
incorporated in India has represented, that, to the best of its knowledge and belief, no
funds have been received by the holding company and its subsidiary from any person or
entity, including foreign entities (‘Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the holding company of the Holding Company and
its Subsidiary Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries; and

c) Based on the audit procedures carried out by us, that we have been considered
reasonable and appropriate in the circumstances, nothing has come to our notice that
caused us to believe that the representations under sub-clause (a) and (b) above,
contain any material misstatement.

The group has not declared or paid any dividends during the year and accordingly
reporting on the compliance with section 123 of the Companies Act, 2013 is not
applicable for the year under consideration.




vi. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software, except that the audit trail feature was not enabled
at database level. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with in respect of other accounting
software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1
April 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the financial year ended 31 March 2024.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

Ashok Kumar Malhotra
Proprietor
Membershi No.: 082258

Dated: 04" September, 2024
UDIN: QUOB 92 SRBKFAKE 5599



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls under Clause(i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2024, we have audited the internal financial controls over financial reporting of
Dhanuka Laboratories Limited (hereinafter referred to as “the Holding Company”) and its subsidiary
companies, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to the respective company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Holding Company and its subsidiary companies, which are companies incorporated in India, based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note") isstied by the Institute of Chartered Accountants
of India and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
_financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
mis nt of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors of the subsidiary companies which are companies incorporated in India, in terms of their reports
referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Holding Company
and its subsidiary companies, which are companies incorporated in India.

Meaning of Internal Financial Controls over Financial Reporting

A Group's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Consolidated Financial
Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us and based on
the consideration of the reports of the other auditors referred to in the Other Matters paragraph below,
the Holding Company and its subsidiary companies, have, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the criteria for internal financial
control over financial reporting established by the respective companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.




Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting in so far as it relates to subsidiary companies, is
based solely on the corresponding reports of the auditors of such companies incorporated in India.

Our opinion is not modified in respect of the above matters.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

Ashok Kumar Malhotra
Proprietor
Membership No.: 082258

Place: Noida \f/
Dated: 04" September, 2024
UDIN: QU 0822 SR Bk FAKESSSS



Dhanuka Laboratories Limited
idated Balance Sheet as at March 31,2024

: ) R As at As at T
: Notes [
; o i March 31, 2024 March 31,2023 |
v and Equipment 4 69 718.06 533 1
! sels 4 : 130.99 3857
i n progress 5 ; 1.639.39 4,646 34 i
' gible zssels under development | 1.427.77 i
(d) Financiat assels 1
(i) Invesiments 8 8.986.91 7.491.22
(i Cther Financial Assets 7 916.82 1,024.68
{e) Non-current tax assets(net) 8 513016 513015
(f} Other non-current assets 9 912.93 202.11
Total non-current assets 88,863.02 84,248.40
Current assets
(a) inventories 10 42,554.86 37,095.60
(b} Financial assels
(i} Investments -
(i} Trade Receivables 11 33.088.11 29.988.15
(ii) Cash and Cash Equivalents 12 383.31 2,273.71
(iit}Bank Balances other than above 13 26,314.33 817.57
(iv)Other Financial Assets 14 450.71 16.01
(c) Current Tax Assets {net) 15 1,211.99 95.37
(d) Non Current assets held for sale and disposal groups 16 - -
(e) Other current assets 17 8,440.31 496213
Total current assets 1,12,443.62 75,248.54
Total Assets 2,01,306.64 1,59,496.94
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 18 1,384.66 1,384.66
(b} Other Equity . 19 1,09,777.68 80,531.09
Equity attributable to equity holders of the parent
(c) Non-Controlling Interests 34,583.72 7,157.40
Total equity 1,45,746.06 89,073.15
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 20 1,553.71 4,050.57
(b) Provisions 21 484.73 1,376.62
{c) Lease liablility 22 37.00 -
(¢} Deferred Tax Liability (Net) 23 968.54 1,348.44
Total non-current liabilities 3,043.98 6,775.63
Current liabilities
{a) Financial Liabilities
() Borrowings 24 12,250.71 33,087.89
(i) Lease Liability 25 33.33 -
(iily Trade payables VAl 36,580.37 29,327.84
{b} Short Term Provisions 27 1,869.80 382.00
{c} Other Current Liabilities 28 1,782.39 850.43
Total current liabilities 52,516.60 63,648.16
i Total Liabilities 55,560.58 70,423.79
Total Equity and Liabilities 2,01,306.64 1,59,496.94
Tr.e acoompanying notes form an integral part of the financial statements
As per our report of even date attached For and on hehalf of the board
For Ashok Kumar Malhotra & Associates
nis ) <'
5.014498C
N\\/ 3\ k&/ E\ }\ \Q\Mw . -
eIV 17 e des
Manish Dhanuka ) Arjun Dhanuka
Director
Membership No.082258 DIN 1 60238798 ) 0454689
Place : Noida Place : Gurugram i Gurugram
Dete 1 04th Sept. 2024 Dale : 04tk Sepﬁm fU 4th Sept, 2024
(Q \IC::W/ \ NS
CA Pramwd Kumar Sing reeti
CFO _~Company Secretary
Place : Gurugram Place : Gurugram
Date : 0dth Sest, 2024 Date : 0dth Sepl, 2024




Dhanuka Laboratories Limited
Statement of Consolidated profit and loss for the year ended March 31, 2024
! 3 n Ripees

s otherwise s

particulars Notes For the year ended For the year ended
March 31, 2024 March 31, 2023
Continuing Operations
A income
Revenue from operations 29 1,36.543.90 1,08.37579
Other income 30 10,616.27 1.936.92
Total income 1,47,160.17 1,10,312.71
B Expenses
Cost of materials consumed 31 96,220.41 73,031.96
Changes in inventories of finished goods and WIP 32 (7,004,55) (3.112.77)
Employee Benefils Expense 33 9,729.97 8,710.20
Finance costs 34 1,785.35 3,508.82
Depreciation and amortisation expense 35 4,054.74 6,197.76
Other expenses 36 22.891.33 20,701.15
Total expenses 1,27,677.25 1,09,037.12
C  Profit/ (loss) before exceptional items and tax 19,482.92 1,275.59
Exceptional items - Income / (Expenses) 37 - 3,921.04
D Profit/ {loss) before tax from continuing operations 38 19,482.92 5,196.63
Income tax expense - -
Current tax 1,632.90 (69.35)
Deferred {ax charge/ (credit) (379.90) (62.55)
Loss after tax from continuing operations 18,229.92 5,328.53
E  Profit/{Loss) for the year from discontinued operations 39 (677.51)
Tax expense of discontinued operations -
Profit/(Loss) from discontinued operations after tax (677.51)
Profit/Loss for the year before share of profit of Associates 18,229.92 4,651.02
Add:- Share of Profit/Loss of Associates (289.78) (215.35)
17,940.14 4,435.67
F  Profit/ (loss) for the year 17,940.14 4,435.67
G Other comprehensive income 40
Items that will not be reclassified to profit or loss - -
Remeasurement of post employment benefit obligations (45.06) (23.28)
Gain/ (Loss) on fair valuation of investments 11.34 5.40
Income tax (charge)/ credit relating to these items
Other comprehensive income for the year, net of tax (33.72) (17.88)
Total comprehensive income/ (loss) for the year 17,906.42 4,417.79
Profit/{loss) for the year Attributable to:
Equity holders of the parent 15,160.40 3.970.63
Non-controlling interests 2,779.74 465.04
Other comprehensive Profit/(loss) Attributable to:
Equity holders of the parent (23.55) {16.08)
Non-controliing interests (10.17) {1.80)
Total comprehensive loss for the year Attributable to:
Equity holders of the parent 15,136.85 3,954.55
Non-controlling interests 2,769.57 463.24
Earnings per share 41
Basic earnings per share 1,295.64 320.34
Diluted earnings per share 1,295.64 320.34
The accompanying noles form an integral part of the financial statements
As per our report of even date attached For and on behalf of the board
For Ashok Kumar Mathotra & Associates
}& g( o (\ - &
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Propriefor

Membership No.082258
Place : Noida

Date : 04th Sept, 2024

Manish Dhanuka Arjun Dhanuka
J—

Director . L ark iector

DIN : 00238798 © e 0045468

Place : Gurugram ¥ ia@ﬁ %Gurugram

Date : 04th Sept, 2 D tc;: 4th Sept, 2024
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s COMpPANY Secretary
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Date : 04th Sept, 2024
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Dhanuka Laboratories Limited
Statement of Consotidated cash fiows for the year ended March 31, 2024

i iakhs of indias unie EERE
Particulars Forthe year ended | For the year ended
fiarch 31, 2024 March 31, 2023
Cash Flow From Operating Activities
Profit! loss before income fax 19.193.09 430377
Aatustmients for
Depreciation end amortisation expense 4.054.74 {
tinrealised forex (gain)/ loss 762.64 t64 /4
Allowance for expected credit loss (26.51) 118.83
Profit on saie of Non current assets held for saie included in discontinuing operations
(Profit)/ loss on sale of fixed assets 37.90 {3.933.77)
Share of Loss from associales under equity method 289.78 215.35
{Profit)/ foss on sale of Investments (7,157 40) (1.54)
Share of Loss from Partnership firm 98279 1,309.59
Finance costs 1,785.35 3,508.82
Dividend Income 0.01) (0.06)
Balances Writter Off 46.25
Interest income (1,755.64) (69.07)
18.212.98 11.814.12
Change in operating assets and fiabilities
(Increase)/ decrease in Other financial assets 107.80 (261.11)
(Increase)/ decrease in inventories (5,459.26) (7.087.21)
{Increase)/ decrease in trade receivables (2,665.23) (829.85)
(Increase)/ decrease in Other assets (4,235 .56) 2,035.58
Increase/ {decrease) in provisions and other liabilities (707.30) (1,290.41)
Increase/ (decrease) in trade payables 7,523.75 962.09
Cash generated from operations 12,777.18 5,343.21
Less : Income taxes paid {net of refunds) (984.80) 40.84
Net cash from operating activities (A) 11,792.38 5,384.05
Cash Flows From Investing Activities
Purchase of PPE (including changes in CWIP) (6,893.26) (6,559.82)
Sale proceeds of PPE 18.51 185.65
Net Sale proceeds of IKKT Undertaking
Net Sale proceeds of Land & Buildings - 5,761.00
Disposal proceeds of Irvestments 6,859.40 (103.46)
Purchase of Investments R
(investments in)/ Maturity of fixed deposits with banks (25,496.76) (441.93)
Investment in equity share of associate companies -
Share of Loss from Partnership firm -
Proceeds (Withdrawals) in Partnership Firm Investments (840.22) 1,021.47
Dividend received 0.01 0.06
(Investments in)/ Maturity of unsecured foan given (1,500.00)
interest received 1,321.00 53.37
Net cash used in investing activities (B) (26,531.32) (83.66)
Cash Flows From Financing Activities
Proceeds from issue of equity share capital 39,194.21 -
Proceeds from Borrowings (456.34) 19,569.84
Repayment of Borrowings(net) {22,899.79) {18,553.24)
Finance costs (2,989.55) (4.735.94)
Net cash from/ (used in) financing activities (C) 12,848.53 (3,719.34)
Net increaseldecrease in cash and cash equivalents (A+B+C) (1,890.41) 1,581.05
Cash and cash equivalents at the beginning of the financiai year 2,273.72 592.66
Cash and cash equivalents at end of the year 383.31 2.273.711
Notes:
1. The above cash flow statement has been prepared under indivect method prascribed in Ind AS 7 "Cash Flow Statements”.
2. Components of cash and cash equivalents
Balances with banks
- in current accounts 367.85 2.260.92
- in fixed deposit with original maturity of fess than 3 months 564 527
Cash on hand 9.82 7.52
383.31 2,273.71
The accompanying notes form an integrat part of the financial statements
As per our report of even date attached
For Ashok Kumar Malhotra & Associates For and on bcna!f he board
Chartered:Accountants ‘\c 4 LQ&WQJ k h
i N 1 £ e
Manish Dhanuka Arjun Dhanuka
Director Director
DIN : 00238798 100454689
{ Place : Gurugram e . Gurugram
Proprietor . Date : 04th Sepy 2 2? (ﬁ)a e : 04th Sept, 2024
Membership No.082258 e
K £ o ,/\A‘tw\‘i
CA Rramod Kumar AN / 5 #S Preeti
Place : Noida 65 X\ .~ Company Secretary
Dale : 04th Sept, 2024 Place : Gurugram: ad Place : Gurugram
Date : 04th Sept, 2024 Date  04th Sept, 2024




Dhanuka Lavoratonies Limited

Consolidated Statement of Changes in Equity for the year ended March 31, 2024

(Al smoun Rupees. unless othenwise stated)

{A) Equity Share Capita!

: ) As at As at
: Particulars March 31, 2024 March 31, 2023
No. of Shares Amount No. of Shares Amount
Balance at the heginning of the reporting period 13.84 660 1.384.66 13,84.660 1,384.66
Changes in eouity share capital during the vear
Balance at the end of the reporting period 13.84,660 1,384.66 13,84,660 1,384 66
(B) Other Equity
Particulars ii::;::;s Capital Dther. . General Reg::::;:on Com;:)rgﬁnsive Profit and Loss Total

Reserve Reserve Reserves Reserve Reserve Income Account :
Balance as at March 31, 2022 5,120.69 58,872.31 367.84 195.05 193.15 12,265.64 77,014.68
Tota! Comprehensive Income for the year - (16.08) 3,970.63 3,954.55
Additions/ {deductions) during the year (438.14) (438.14)
Balance as at March 31, 2023 5,120.69 58,434.17 367.84 195.05 177.07 16,236.27 80,531.09
Total Comprehensive income for the year 26,681.63 (12,728.99) 157.09 (23.55) 15,160.40 29,246.58
Additions/ (deductions) during the year - - - - - -
Balance as at March 31, 2024 31,802.32 45,705.18 157.09 367.84 195.05 153.52 31,396.67 1,09,777.68

The accompanying notes form an integral part of the financial statements

As per our report of even date attached For and on behalf of the board
For Ashok Kumar Malhotra & Associates Q
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Director
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Director

DIN : 00238798 DIN : 00454689
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Dhanuka Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024

-

N

Corporate Information

Dhanuka Laboratories Limited (‘the Company’) is a public Company domiciled in India and incorporated on February 24th, 1993 under the provisions of the Companies Act
applicable in India. The registered office of the Company is located at New Delhi and is one of the leading pharmaceutical companies in India head quartered in Delhi and involved
in the manufacture and marketing of diverse bulk actives and formulations of various drugs.

The Consolidated Financial Statements comprise financial statements of “Dhanuka Laboratories Limited” (‘the Holding Company’) and its subsidiary (Orchid Pharma Limited)
(collectively referred to as “the Group”) for the year ended March 31,2024.

Basis of preparation of financial statements

. Basis of Consolidation

The Group controls an entity when it is exposed to, or has rights to, variable retumns from its invoivement with an entity and has the ability to affect those returns through its power
(v diteut e relevant activities of the entity. The finanoial ctatomente of subsidiary are included in the eonsolidated financial statements from the date on which control commences

until the date on which control ceases.

The financial statements of the parent and its subsidiary are prepared by line by line adding together like items of assets, liabilities, equity, income and expenses. Inter - Company
balances and transactions, and any unrealized gains arising from inter- company transactions, are eliminated. Unrealized losses are eliminated in the same way as unrealized
gains, but only to the extent that there is no evidence of impairment.

. Statement of compliance

The financial statements are prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standard (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the Act)) as amended through rules and other relevant provisions of the Act to
the extent applicable.

These financial statements were authorized for issue by the Board of Directors on 04th September , 2024

. Basis of measurement

The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the following:
- Certain financial assets and liabilities that is measured at fair value;
- Defined benefit plans - plan assets measured at fair value.

. Basis of measurement

ltems included in the financial statements of the Company are measured using the currency of the primary economic environment in which the Company operates (‘the functional
currency’). The financial statements are presented in Indian National Rupee (INR), which is the Company's functional and presentation currency. All amounts have been rounded
to the nearest lacs, unless otherwise indicated.

. Current or Non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the Schedule Ill to the Companies
Act, 2013. Based on the nature of products and time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current and non-current classification of assets and liabilities.

. Use of Judgements and estimates

In preparing the financial statements, the Management has to make certain assumptions and estimates that may substantially impact the presentation of the Company's financial

position and/ or results of operations.
Such assumptions and estimates mainly relate to the useful life of Property, Plant and Equipment, Intangible Assets, Recognition of deferred tax, and the recognition of provisions,
including those for litigation and impairment, employee benefits and sales deductions.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors (including expectations of future events) that the Company believes to be reasonable under the existing circumstances. Although the Company
regularly assesses these estimates, actual results may differ from these estimates. Changes in estimates are recorded in the periods in which they become known.




3 Material Accounting Policies

0

The Company has consistently applied the following accounting policies to all periods presented in the financial statements:-

. Property, plant and equipment

i Recognition and measurement
Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, after deducting trade discount and rebates, and including import duties, non-refundable purchase
taxes, any directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by the management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and any directly attributable cost of bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by the management.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are included in cost to the extent they relate to the period till such
assets are ready for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment. The cost of replacing part of an item of property, plant and equipment or major inspections performed, are recognized in the carrying amount of the item if it is probable
that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of all other repairs and maintenance are
recognized in the Statement of Profit & Loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under construction as at the balance sheet date.

An item of property, plant and equipment is derecognized when no future economic benefits are expected to arise from the continued use of the asset or upon disposal. Any gain
or loss on disposal is recognized in statement of profit & loss.

Il Transition to IND AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment recognized as at 1st April, 2018 measured as per the
previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

I Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values, recognized in the statement of profit and loss. Depreciation on
property, plant and equipment is provided on Straight Line Method (SLM) at the rate and in the manner based on the useful life of the assets as estimated by the management
which coincide with the useful life specified under Schedule II of the Companies Act, 2013, which are as follows:

Building including factory building : 30 years
General plant and machinery ] 20 years
Furniture and Fittings : 10 years
Vehicles : 08 years
Computers and data processing units : 03 years
Electrical Equipment's : 10 years
Office Equipment : 05 years
Laboratory Equipment : 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes, if any, are accounted for prospectively. Depreciation on additions to
or on disposal of assets is calculated on pro-rata basis i.e. from (upto) the date on which the property, plant and equipment is available for use (disposed off).

. Intangible assets

| Recognition and measurement
Intangible Assets are recognized, if the future economic benefits attributable to the assets are expected to flow to the company and cost of the asset can be measured reliably. All
other expenditure is expensed as incurred.

Intangible assets are measured at cost less any accumulated amortization and impairment losses, if any and are amortized over their respective individual estimated useful life on
straight line method. It is amortized from the point at which the asset is available for use.

Cost of an item of intangible asset comprises its purchase price, after deducting trade discount and rebates, and including import duties, non-refundable purchase taxes, and any
directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by the management.

The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period and adjusted
prospectively, if appropriate.

An intangible asset is derecognized when no future economic benefits are expected to arise from the continued use of the asset or upon disposal. Any gain or loss on disposal is
recognized in statement of profit & loss.




Il Transition to IND AS
On transition to Ind AS, company has elected to continue with the carrying value; if any of all of its intangible assets recognized as at 1 April 2018, measured as per the previous
GAAP, and use that carrying value as the deemed cost of such intangible assets.

. Impairment of non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and deferred tax assets) to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash flows are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or Cash Generating Units (CGUs'). The recoverable amount of an asset or CGU is the greater of ts value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks speific to the asset or CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in the statement of profit and loss.

In respect of assets for which impairment loss has been recognized in prior periods, the company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only
to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had
been recognized. After impairment, depreciation or amortization is provided on the revised carrying amount of the assets over its remaining useful life.

. Financial instruments
| Initial Recognition
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets and liabilities are
initially recognized at fair value plus transaction costs directly attributable to its acquisition. The transaction costs incurred for the purchase of financial assets held at fair value
through profit and loss are expensed in the statement of profit and loss immediately.

Il Subsequent measurement
(i) Financial assets carried at amortized cost
Afinancial assetis subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. When
the financial asset is derecognized or impaired, the gain or loss is recognized in the statement of profit and loss.

(ii) Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognized in statement of profit and loss. When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCl is reclassified from equity to the statement of profit and loss.

Equity instruments are subsequently measured at fair value. On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment's fair value in OCI (designated as FVOCI - equity investment). This election is made on an investment by investment basis. Fair value gains
and losses recognized in OCI are not reclassified to the statement of profit and loss.

(iii) Financial assets at fair value through profit and loss
Afinancial asset which is not classified in any of the above categories are subsequently fair valued through profit and loss.

(iv) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the Balance Sheet
date, the carrying amounts is approximate to the fair value due to the short maturity of these instruments.

(v) Investment in subsidiaries
Investment in subsidiaries is carried at cost less impairment, if any, in the financial statements.
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Il Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets carried at amortized cost and FVOCI debt instruments. Except trade
receivables, expected credit losses are measured at an amount equal to the twelve-month expected credit loss unless there has been a significant increase in credit risk from initial
recognition, in which case those are measured at lifetime ECL.

In case of trade receivables, the Company follows the simplified approach which requires expected lifetime losses to be recognized from the initial recognition of the trade
receivables. The Company calculates the expected credit losses on trade receivables using a provision matrix on the basis of its historical credit loss experience.

IV Derecognition

(i) Financial Assets
Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.
If the company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognized.

(i) Financial Liabilities
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expired.

V Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. If the company reclassifies financial assets, it applies prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

VI Derivative financial instruments

The company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risk. Such derivative financial instruments are initially
recognized at fair value on the date on which a derivative contract is entered into and are subsequently re- measured at fair value at the end of each reporting period. Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Any gains or losses arising from changes in the fair value of
derivatives are recognized immediately in the statement of profit and loss.

VIl Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the company has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

. Fair Value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using other valuation technique. In estimating the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the company has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Level 1-This includes financial instruments measured using quoted prices (Unadjusted) in active markets for identical assets and liabilities.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use of observable market data
and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.




f. Inventories
Inventories (including Stock-in-transit) of Finished Goods, Stock in Trade, Work in progress, Raw materials, packing materials and Stores & Spares are stated at lower of cost and
net realizable value. However, materials and other items held for use in the production of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost.

Cost includes expenditure incurred in acquiring the inventories, production or conversion costs, and other costs incurred in bringing them to their existing location and condition.
Net realizable value is the estimated

Selling price in the ordinary course of business, iess estimated costs of completion and the estimated costs necessary to make the sale.

Cost of Raw Materials, Packing Materials, Stores and Spares, Stock in Trade and other products are determined on First in first out (FIFO) basis and are net of GST.

Cost of Work in progress and Finished Goods is determined on First in first out (FIFO) basis considering direct material cost and appropriate portion of manufacturing overheads
based on normal operating capacity.

Obsolete, slow moving and defective inventories are identified at the time of physical verification of inventories and wherever necessary, the same are written off or provision is
made for such inventories. Finished goods and work in progress are written down if anticipated net realizable value declines below the carrying amount of the inventories and such
write down to inventories are recognized in statement of profit & loss. When reason for such write down ceases to exists, then write down is reversed through statement of profit
and loss account.

g. Provisions, Contingent Liabilities and Contingent Assets
A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement, unless the possibility of an outflow of resources embodying
economic benefits is remote. Contingent liabilities are not recognized but are disclosed in notes.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is probable.

h. Revenue Recognition

| Sale of goods

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized when the significant risk and rewards of ownership have been
transferred to the customer and it is probable that the economic benefits associated with the transaction will flow to the company. The amount of revenue and associated costs can
be measured reliably. Amounts disclosed as revenue are net of GST, sale returns, trade discounts and volume rebates.

Incentives on exports are recognized in books after due consideration of certainty of utilization/ receipt of such incentives.

L[} Saleiof Services .
Revenue from sale of services is recognized as per the terms of the contract with customers based on the stage of completion when the outcome of the transactions involving
rendering of services can be estimated reliably.

Il Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the asset's net carrying amount on initial recognition. Interest income is included in other income in the
statement of profit and loss.

IV Dividends
Dividend income is recognized when the Company's right to receive dividend is established, and is included in other income in the statement of profit and loss.

i. Employee Benefits

I. Short Term Employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Il. Defined contribution plans
Employees benefits in the form of the Company's contribution to Provident Fund, Pension scheme, Superannuation Fund, National Pension scheme and Employees State
Insurance are defined contribution schemes. The Company recognizes contribution payable to these schemes as an expense, when an employee renders the related service.

If the contribution payable exceeds contribution already paid, the deficit payable is recognized as a liability (accrued expense), after deducting any contribution already paid. If the
contribution already paid exceeds the contribution due for service before the end of the reporting period, the Company recognize that excess as an asset (prepaid expense) to the
extent that the prepayment will lead to reduction in future payments or a cash refund.
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lll. Defined benefit plans
Retirement benefits in the form of gratuity are considered as defined benefit plans. The Company's net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The company provides for its gratuity liability based on actuarial valuation of the gratuity liability as at the Balance Sheet date, based on Projected Unit Credit Method, carried out
by an independent actuary. The company contributes to the gratuity fund, which are recognized as plan assets. The defined benefit obligation as reduced by fair value of plan
assets is recognized in the Balance Sheet.

When the calculation resuits in a potential asset for the company, the recognized asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate the present value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognized immediately in Other Comprehensive Income. Net interest expense (income) on the net defined liability (assets) is computed by applying
the discount rate, used to measure the net defined liability (asset), to the net defined liability (asset) at the start of the financial year after taking into account any changes as a
result of contribution and benefit payments during the year. Net interest expense and other expenses related to defined benefit plans are recognized in statement of profit & loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on curtailment is recognized
immediately in statement of profit & loss. The company recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs.

IV. Other long-term employee benefits

Employee benefits in the form of long-term compensated absences are considered as long-term employee benefits. The Company's net obligation in respect of long-term
employee benefits is the amount of future benefit that employees have eamed in return for their service in the current and prior periods. That benefit is discounted to determine its
present value. Remeasurement are recognized in statement of profit & loss in the period in which they arise.

The liability for long term compensated absences are provided based on actuarial valuation as at the Balance Sheet date, based on Projected Unit Credit Method, carried out by an
independent actuary.

. Foreign currency transactions

The financial statements are presented in Indian rupee, which is the company's functional and presentation currency. A company's functional currency is that of the primary
economic environment in which the company operates.

Foreign currency transactions are translated into the functional currency using the exchange rate at the date of the transaction. Foreign exchange gains/losses resulting from the
settiement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are recognized in the
statement of profit and loss.

. Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as an expense in the period in which they
are incurred.

. Income Tax

Income tax expense comprises current and deferred tax. It is recognized in statement of profit & loss except to the extent that it relates to items recognized directly in equity or in
Other Comprehensive income. '

i, Current Tax

Current tax comprises the expected tax payable on the taxable income for the year after taking credit of the benefits available under the Income Tax Act and any adjustment to the
tax payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are
offset only if, the Company:

a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
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II. Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences. In contrast, deferred tax assets are only recognized to the extent that it is probable that future taxable profits will be available against which the temporary
differences can be utilized.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is measured at the tax rates that are expected to apply in the period when the liability is settled or the asset is realized based on the tax rates and tax laws that have
been enacted or substantially enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to cover or settle the carrying value of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

i) The entity has a legally enforceable right to set off current tax assets against current tax liabilities, and

i) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable entity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future economic benefits in the form of availability of
set off against future income tax liability.

Segment Reporting

An operating segment is defined as a component of the entity that represents business activities from which it earns revenues and incurs expenses and for which discrete financial
information is available. The operating segments are based on the company's internal reporting structure and the manner in which operating results are reviewed by the Chief
Operating Decision Maker (CODM).

. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in vaiue.

. Statement of cash flow

Cash flow statements are prepared in accordance with “Indirect Method” as explained in the Ind AS on Statement of Cash Flows (Ind AS - 7). The cash flows from operating,
financing and investing activity of the company are segregated.

. Lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfillment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

I. Finance Lease

Finance Lease that transfer substantially all of the risks and benefits incidental to ownership of the leased item, are capitalized at the commencement of the lease at the fair value
of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance charges and a reduction in the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized in finance costs in the statement of profit and loss.A
leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the company will obtain ownership by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Il. Operating Lease

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor are classified as operating leases. Payments under operating
lease are recorded in the Statement of profit and Loss on a straight-line basis over the period of the lease unless the payments are structured to increase in line with expected
general inflation to compensate for the expected inflationary cost increases.

. Earning Per Share

The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deriving basic EPS and also weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and potentially
dilutive equity shares are adjusted for bonus shares, as appropriate.

. Research and Development Expenses

Research and Development Expenses of revenue nature are charged to the Statement of profit and Loss.
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Dhanuka Lat

otes to

he year ended Marer 31, 2024

Notes Particutors he at As at
tarch 31, 2024 farch 31, 2623
5 oyress
1E3G 3¢
1,639.39 464534
ajfor @
31 (o} for inforn
5A {Intangible Assets under development 142777
inlangibte As: ent
142177 |
Refer Note 81 (b) for a
6 [Non-current investments
{nvestment in Equity Instruments
Non Trade
a |t n ies other than subsidiaries, i and joint ventures at FVOC!
i. Investments in Equity Instruments (Quoted)
18,600 equity sheres {PY 18,600) of Rs. 10 each in Bank of India Limited, fully paid up 25.27 13.93
ii. Investments in Equity Instruments (Unquoted)
6.00,000 (PY: 6,00,000) equily shares of Rs. 10 each in Sat Regency Power Corporation Private
Limited, fully paid up 60.00 60.00
1.19,568 (PY 1,19,568) equity shares of Rs. 10 each in Madras Stock Exchange-Non Traded, fully paid up 23.99 23.99
42,00,000 {PY: 42,00,000 ) equity shares of Rs 10 each Investment in Neliai Renewables Private
Limited, fully paid up 42000 42000
8,823 ( PY 8,823) equily shares of Rs.1/- each aflotled in Madras Enterprises Limiled * 3.83 383
41,66,924 ( PY Nify equily shares of Rs. 10 each in Dafavaipuran Renewables Private Lid.fully
paid u 416.70
id up
b Investments in Equity Instruments
" |of Associate {Unquoted) at cost
4,85,00,000 (PY: 4,55,00.000 nos ) equily share of Rs.10 /- each in Orbion Pharmaceuticals private o
fimited fully paid up 869260 3.962.38
c. |l in I other than subsidiaries, it and joint ventures at FVTPL
i. Investments in Equity Instruments {Unquoted)
50 equity shares (PY 50) of Rs. 10 each in Saraswat Co-operative Bank, fully paid up 0.01 0.0
1000 equity shares {PY 1000) of Rs. 10 each in Otsuka Chemical (India) Private Limited, fully paid up .60 1.60
Investments in Partnership Firms
at Cost
Synmedic Laboratories 280291 3,045.48
98% Capital is held with Synmedic Leboratories , 1% held with Manish Dhanuka, 1% held with
Harsh Dhanuka
Investment in Debt instruments
Inter corporate Loan given to Tirthankar Dealers & Agents Private Limited @ 12% p.a. for 2 years
(Measured at amortised cost) 1.500.00
9.046.91 756122
Less: Provision for diminution in value of investments {60.00) {60.00)
8,986.91 7.491.22
Total non-current investments
Aggregate value of quoted investments 25.27 1393
Aggregate market value of quoted investments 2527 13.93
Aggregate value of unquoted investments 9,021.64 7.537.29
Aggregate amount of impai in value of 60.00 60.00

5




Note: The Group has physically verified the inventories at reasonable intervals and there are no discrepancies of
10% or more in the aggregale for each class of inventory were noficed during such verification

| lotes As at As at
Hech 31, 2024 March 31, 2023
7
(Unsecured, considered doubtful)
Cthers 20286
Less Provision for expected credit loss 1202 68}
1,024.68
Note The Group has not granted any loa in the nature of loan 1o promoters, directors, KiPs and
othet retated parties that are repayable on demand or withoul spacifying any terms or period of repaymant
8 | Non-current tax assets (net}
Advance income tax {net of provision for tax) 5.130.15 5.130.15
5,130.15 5,130.15
9  [Other non-current assets
(Unsecured, considered good)
Capital Advances 91293 20211
Advances o suppliers - -
{Unsecured, considered doubtful)
Advances to suppliers - 6.333.30
91293 16.535.41
Less : Provision for expected losses - (15.333.30)
912,93 2021
Note :The Group has not granted any loan or advance in the nature of loan to promoters, directors, KMPs and
other refated parties thal are repayable on demand or withoul specifying any lerms or period of repayment
10 |inventories
Raw Malerials 11,050.02 12,733.60
Intermediates & Work-in-progress 2,11575 16,759.04
Finished Goods 7.44250 6,704.66
Stores and Spare parts 32389 186.69
Chemicals and Consumables 33311 21254
Packing Materials 289.59 399.07
42,554.86 37,095.60
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anuxa Lab

ratories

Corsolidated

endea Varcn 31, 2024

Paticulass

Less Allowance for &

“Note:

Tradn 1eceival
other person, nor any tade of

any direstor is a patiner, a director of a member
receivabie from related pa :

g

ally of jointly with any
§ of private companies respectively in which
e extent disclosed in Note 48 relating to amounts

Refer Note 48 for information about risk profile of Trade Receivables under Financial Risk Management
Refer Note 51 (d) for the ageing schedule of Trade Receivables

Cash and cash equivalents
Cash on hand

Balences with banks
In current accounts

Term Deposits
In fixed deposil (with original malurity fess than 3 months)

Other Bank Balances
In Fixed Deposits with banks (maturing within 12 months from the reporting date}
In term deposits vith banks (vith originat maturity within 12 months from the reporting date)

in earmarked accounts
In term deposits with banks * (with original maturity within 12 months from the reporting dale)
Escrow Accounts
Fraclional Shares Payzble Bank
Account

The above deposil represents the unutiized balance (including interst accrued) out of QIP funds raised during
the year by the Holding Company which are earmarked for ulilization for the purposes specified In the Offer
document. Refer Note 56.

As at hs at
flarch 31, 2024 March 31, 2023
33088 ¢
437442
37.436.02 3 2.57
14,347.91) (437442
33,088.11 29,988.15
9.82 752
367.85 2.2680.92
564 527
383.31 2,273.71
1741 416.12
1.46 -
25,909.27 -
294.86 31056
90.83 90.¢0
26,314.33 817.57

Y eods




Yarch 31,2624

Particulars

Thsat
Hereh 31, 2024

A5 at
Harch 31, 2023

assels

Advar et of provision for s

Non current assets held for sale
Other buildinas

Other current assets
{Unsecured, considered good)

Advance to suppliers

Prepaid expenses

Advance License Benefit

MEIS license scripts entitfement
Balances with Slatutory Authorities
Employees Advances

Qlhers amounts receivable

{Unsecured, considered doubtful}
Advances to Suppliers
Less : Alfowance for expected credil foss

Advance recoverable in cash or i kind of for valug to be

celved

Note :The Group has nol granted any loan or advance in the nature of loan to promolers, directors, KMPs and
other related parlies thal are repayable on demand or without specifying any terms or period of repayment

1601

450.71 16.01
1.211.8¢ 8537
1,211.99 95.37
1.306.28 1.08879
257 40 41493
57.58 531.24
6.797.86 2,908.41
2143 17.00
076 076
8,440.31 4,962.13
29.05 2975
{28.05) (29.75)
8,440.31 4,962.13
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Dhanuka Laborato i

neyear ended A

As at As at
farch 31, 2024 tarch 31, 2023

Particulars

{a

[t

145060
1,450.00 1,450.00
ach. (Pravieus year 138 s of Rs 10000 sach) 1.384.66 1384 65
1,384.66 1,384.66
Subscribed and filly paid up share capital
12,84,880 Equity Shares of Rs 10000 e {Previous year 13.84,850 Equity Shares of Rs 100.00 each) 1,384.66 1.38

1,384.66 1,384.66

Reconcifiation of number of equity shares subscribed
Balance as at the beginning of the year 13,84 660 13,84 660
Add: lssued during the year - .
Less : Shares cancelled

Balance at the end of the year 13,84,660 13,84,660

Shareholders holding more than 5% of the total share capital

Harch 31,2024
Nanie of the share holders % Voo oheres
Triveni Trust 4382 6.08,730
Pushpa Dhanuka Trust 13.00 1,79,870]
Mr. Manish Dhanuka 14.70 203485
Mrs. Mamta Dhanuka 6.99 96.801
K. Arjun Dhanuka 8.47 89,624

March 31,2023

Name of the share holders

Yol No.of shares
Triveni Trusl 4382 606,730
Pushpa Dhanuka Trust 13.00 1.79.970
Mr_Manish Dhanuka 14.70 2,03,495
Mr. Arun Kumat Dhanuka 9.77 139222

As per the records of the Company, including its Register of and other d
interest, (he above shareholding represents both fegal and beneficial ownership of shares.

received from shareholders regarding beneficial

Terms/Rights attached to Issued Equity Shares

The company has only one class of equily shares having a par value of Rs.100 each. The equity shares of the company having par value of Rs.100/- rank pari-
passu in all respects inchuding voting rights and entittement {o dividend.

In the event of fiquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assels of the Company after distribution of 2l

p ial amounts, the distribution will be in proportion to the number of Equity Shares held by the shareholders.

The dividend proposed if any, by the Board of Directors, is subject to the approvat of the shareholders in the ensuing Annual Generat Meeling. During the year,
the Company proposed a dividend of Rs. Nil per equity share held {Previous year Rs. Nil per equity share held)

Shares held by holding, idiary and

There are no shares held by subsidiaries and associates in the Company.




Dhanuka Lavoratories Limited

Noles to

i
100 0.01%

) 160 001%

0 00 0.01%

trs. Unmnila Dhanuka 160 100 0.01%
Kahendra Kumar Dhanuta HUF 4,400 4,400 0.32%
Hridul Dhanuka HUF 10,060 10,000 0.72%
Mr. Mahendra Kumar Dhanuka 100 100 0.01%
WM. Mridut Ohanuka 166 100 0.01%
Rahul Dhanuka HUF 2,000 2000 0.14%
Harsh Dhanuka HUF 10.000 10.000 0.72%
Triveni Trust 6.08.730 606,730 43.82%
trs Seema Dhenuka 6829 6829 0.48%
s, Pushpa Dhanuka 57510 4.15% 57510 4.15%
Pushpa Dhanuka Trust 179,970 13.00% 179,970 13.00%
Arun Kumar Dhanuka HUF 1000 0.07% 1,000 0.07%
Manish Dhanuka HUF 6,401 0.46% - 6,401 0.46%
VMirs. Mamia Dhanuka 96,801 6.89% 3.44% 49,190 3.55%
Wr. Arjun Dhanuka 89,624 6.47% 3.44% 42013 3.03%
Hir. Manish Dhanuka 2,03,495 14.70% 0.00% 2,03,495 14.70%
Mr. Arun Kumar Dhanuka” - 0.00% -9.77% 1,35222 9.77%
#rs. Mecha Chiripal 20,000 144% 1.44% - 0.00%
Mrs. Varsha Goel 20,000 1.44% 1.44% - 0.00%
Mr. Manas Dhanuka 10,700 0.77% 0.00% 10,700 0.77%
13,84,660 100% 000 13,84,660 100%

“Transfer/ Transmission of 1,35,222 shares of deceased Mr. Arun Kumar Dhanuka as follows:

20,000 shares to Varsha and Megha each, 47,611 shares to Mamta and Arjun each.
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Consaigated fnancial st
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Noles to !

N Asal As al
Particulars
ftarch 31, 2024 ffarch 31, 2023
9
!
Kalegay) \i2avs
1.08,777.68 80,531.09
2) Securities Premium
Batance at eginning and end of the year 31,802.32 5.120.6%
b} Capital Redemption Reserve
Belance at the beginning and end of the year 195.05 195.05
c) General Reserve
Balance at the beginning and end of the year 367.84 367.84
d) Other comprehensive income
Balance at lhe beginning of the year 177.07 193.15
Net Other Comprehensive Income fof the period 133.54 {16.08)
{Ceductions) Adjustments during the year N -
Balance at the end of the 310.61 i77.07
¢) Profit and Loss Account
Balance al the beginning of the year 16.236.27 1226564
Net profit for the period 15,160.40 3,970.63
{Deductions) Adjustments during the year - -
Bealance at the end of the 31,396.67 16,236.27
f) Capital Reserve
Bafance at the beginning of the year 58.434.17 58,872.31
Additions during the year {12.728.99) {438.14)
Balance at the end of the 45,705.18 58,434.17

i

;}A\f\@ﬁ\/‘;‘/ !

P

YO



Uhanuka Labotatordes Limded

Cansaliaa

[}
ifin

!
190/ rank pari-passuin g As at fs at

0 value of Rs 100 each. The equity shares of the company having par vaive of Rs N
| March 31,2024 Rarch 31,2023
T

26 [Long Yere Borrowings - at anortised cost

Sccured

3

ong Term {ieht

4,050.57

Note :

and s

ty detadis

ctlic putpose for which it was

d the borrowings from banks and financial instl
epotting dale

es relating to the year ut: vigw, had been filed with the
he extended time requiting the payment of additional fees

Registration, Modification and Satisf
ROC, within the presciibed time or

Refer Note No. 48 for information about risk profite of borrowings under Financial Risk Management

21 |Provisions {Non-current)

Provision for Employee Benefits
Compensated absence 365.36 365.30
Gratuity 119.37 1,011.32

48473 1,376.62

22 ilease Liabilities - Non current
Lease Liabililies 37.00

37.00 -

A o

[ )]
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24

25

27

28

Cuerent fiubilities - Borrowings
Secured®
: (i £ Credit

Dertand i

v [ Working Ca

from Naf
Lutrert mat

of Te.m Loans

Unsscured
Loans fiom Others
Loane from Diroclors

“ Refer Note 47 tor repayment terms and secunity delails

The Company has used the borrowings from banks and financial insiitulions for the specific purposa for which it
was taken as al the reporling date

Lease Hability - Currert
tease liability

Trade payables
Dues to Micro enterprises and Smell enterprises *
Cues to Creditors other than Micro and Small enterprises

Refer Note 51 {e} for information aboul aging of Trade Payables

" Dues to Micro and Smalf Enterprises have been delermined to the extent such parties have been identified on
the bais of information collected by the management represents the principal amount payable to these

Provisions {Current)
Provision for employee benefits
Gratuity
Compensaled absence

Frovisian for Income Tax

Gther current liabifities

Interest accrued on borrowings

Stawlory Liabilities

Advance and deposits from customers etc.,
Fractional Share amount payable to shareholders
Employee payables

! 8
| . .
|
: 968,53 (1,318.44)
201,427
1446
1o 415678
702658 8.480.11
12,260.71 33,087.89
3333 -
3333
1.328.00 754.22
3525137 2857362
36,580.37 29,327.84
160.73 299.41
86.88 8259
162219 -
1,869.80 382,00
243.89 302.26
429.80 22363
269.23 22923
90.84 9091
74863 440
1,782.39 850.43
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Dhanuka Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024
{All amounts are in lakhs of Indian Rupees, unless otherwise stated)

Notes

Particulars

For the year ended
farch 31,2024

For the year ended
March 31,2023

29

30

31

32

33

34

Revenue from operations

Sale of Producis
Manufactured goods

Other Operating Revenues
Sale of Other Materials
Others

Other income

Interest income

Dividend Received

Profit on sale of assets
Profit on sale of Investments
Foreign exchange gain (net)
Cash Discount

Other non-operating income

Cost of materials consumed

Opening inventory of raw materials

Add : Purchases

Less : Closing inventory of raw materials

Changes in inventories of work-in-progress, stock in trade and finished goods

Opening Balance

Intermediates & Work-in-progress
Finished Goods

Stock In Trade

Closing Balance

Intermediates & Work-in-progress
Finished Goods

Stock in Trade

Total changes in inventories

Employee benefits expense

Salaries and wages

Directors’ Remuneration & perquisites
Contribution to provident and other funds
Staff welfare expenses

Finance Cost

Interest on Term Loans
Interest On Deposits
interest on others

1.36,064.30 1,07.330.83
295.16 924.26
184.44 120.70
1,36,543.90 1,08,375.79
1,755.64 69.07
0.01 0.06

- 93.55

7,157 .44 1.54
1.030.60 630.67
25.84 3.13
646.74 1,138.90
10,616.27 1,936.92
12,733.60 8,903.91
84,536.83 76,861.65
(11,050.02) (12,733.60)
96,220.41 73,031.96
16,759.04 14,956.44
6,794.66 5,484.49
23,553.70 20,440.93
2311575 16,759.04
7,442.50 6,794.66
30,558.25 23,553.70
7,004.55 31277
7,769.14 7,197.30
736.20 217.20
502.48 528.87
73215 706.83
9,729.97 8,710.20
93.66 1.470.49
671.95 767.93
1,019.74 1,270.40
1,785.35 3,508.82
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Dhanuka Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024
(Al amounts are in lakhs of Indian Rupees, unless-otherwise stated)

Notes Particulars

For the year ended

March 31, 2024

For the year ended
March 31, 2023

35 Depreciation and amortisation expense
Depreciation on Property, Plant and Equipment

Amortisation of Right of use assets
Amortisation of Intangible Assets

36 Other expenses

Power and Fuel
Job Work/Conversion Charges
Consumption of Stores, Spares & Chemicals
Consumption of Packing Material
Rent
Repairs to buildings
Repairs to Machinery
Factory maintenance
Insurance
Rates & Taxes
Postage, Telephone & Telex
Printing & Stationery
Vehicle Maintenance
Lab Expenses
Research & Development Expenses
Freight & Cartage
Advertisement
Recruitment expenses
Payment to Auditors [Refer Note 36 (a)]
Cost Audit fee
Travelling and Conveyance
Directors’ travelling expenses
Directors' sitting fees
Freight outward
Commission on Sales
Business Promotion and Selling Expenses
Lease Rentals
Consultancy & Professional Fees
Loss on sale of property, plant and equipment
Allowance for expected credit loss
Loss From Investment in Parinership Firm/Associate
Bank charges
Miscellaneous expenses
Festival expenses
CSR Contribution and other Donations
Repair and maintenance to Computer and software
Balances written off
Interest on MSME Creditors

36 (a) | Payment to auditors *

As auditors - statutory audit

For limited review and certification services
For taxation matters

For certificate and other services #

3.908.23 6.196.98
3345 .
113.06 0.78
4,054.74 6,197.76
9,627.23 964393
187.01 96.88
150183 1571.47
170.86 167.41
2.37 0.60
19477 166.04
214.34 566.13
231775 1,556.32
470.93 454.12
160.70 143.94
3322 3261
3484 2265
36.64 4372
12997 99.43
75257 650.22
82.92 7.14
3.04 4.06
0.74 0.44
36.10 39.35
200 2.00
305.30 232.10
7127 52.05
9.70 8.00
702.99 698.41
3,123.51 1,561.44
89.71 65.98
467.12 27530
45113 500.67
37.90 80.82
(26.51) 11883
982.78 1,300.59
4392 79.58
44165 390.59
2202 25,62
133.20 10.16
27.41 15.23
46.27 .
243 993
22,891.33 20,701.16
16.65 18.65
7.50 7.50
385 3.85
8.10 9.3
36.10 39.35
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Dhanuka Laboratories Limited
Notes o the Consolidated {inancial statements for the year ended March 31, 2024
(All amounts are in fakns of Indian Rupees, unless ofherwise stated)

For the year ended

For the year ended

Particul
Notes artieutars March 31,2024 March 31, 2023
37 Exceptional items
Exceptional items 3.921.04
3,921.04
38 Income tax expense
(a) Income tax expense
Current fax
Current tax on profits for the year 1,632.90
Current Tax in respect of earlier year - {69.35)
Total current tax expense 1,632.90 (69.35)
Deferred tax
Deferred tax adjustments (Refer to note 62) (379.90) (62.55)
Total deferred tax expense/(benefit) (379.90) (62.55)
Income tax expense 1,253.00 (131.90)
39 |Profit/{Loss) for the year from discontinued operations (677.51)
Tax expense of discontinued operations
Profit/(Loss) from discontinued operations after tax (677.51)
ProfitiLoss for the year before share of profit of Associates 17,094.01 443375
Add:- Share of ProfitiLoss of Associates (289.78) (215.35)
16,804.23 4,218.40
40 Other comprehensive income
items that will not be reclassified to profit or foss
Remeasurement of post employment benefit obligations (45.06) (23.28)
Gain/ (Loss) on fair valuation of investments 11.34 5.40
Other comprehensive income/ (loss) for the year, net of tax (33.72) (17.88)
41 Earnings per share
Profit for the year atfributable to owners of the Company 17,940.14 4,435.67
Weighted average number of ordinary shares outstanding 13,84,660 13,84,660
Weighted average number of ordinary shares outstanding for Diluted earnings per share 13,84,660 13,84,660
Basic earnings per share (Rs} 1,295.64 320.34
Diluted earnings pei share {Rs} 1,295.64 320.34
42 Expenditure on Research and Development
Revenue expenditure relating to Research and Development charged to the Statement of Profit or Loss (excluding
depreciation) includes:
Power and fue! - -
Consumption of stores. spares and chemicals 191.55 147.32
Salaries. wages and bonus 483.69 402.62
Contribution fo Provident and other funds 24.65 18.78
Traveliing and conveyance 6.15 0.27
Filing and registration expenses 0.77 0.88
Professional consultancy charges 6.75 63.96
Others 39.01 16.39
752.57 650.22




Dhanuka Laboratories Limited
Notas o the Consolidated financial statements for the year ended March 31, 2024

(Al

TounNs ate

515 of indian Rupees. unless otherwise stated)

43

44

Commiitments and contingent liahilities

Particulars

For the year ended
March 31, 2024

For the year ended
March 31,2023

Contingent Liabifity
Claims against the company not acknowiedged as debts
income Tax Demand Pending in Appeal
- Demand under Customs at Kandla
- Electricity Department claim #
- Other claims **
Unexpired Letter of Credit

Commitments
Estimated amount of contracts remaining fo be executed on capital account and not provided for

46.79
14.64
80.93
4,251.65
1,364.65

3,096.11

388.77
14.64
52.26

3,456.78

738.56

675.43

The Group has taken certain lands on lease for its operations in respect of which the lease agreement expired before the date of commencement of the Corporate
Insolvency Resolution Process. As part of the right to review the existing agreements, the Group has made a detailed assessment of the market rent for the property and
the market value of the property for outright purchase. Since the present rent as per erstwhile lease agreements is significantly high considering the market value of the
property itself. the Group is in talks with the fessor for renewal of the lease with lower rent or for outright purchase of the property as part of the implementation of the
resolution plan. However, no finality is reached on this matter as of date.

Pending completion of the negotiation, the Company has disputed the portion of the lease rent, considered to be excessive than the market rate, amounting to
Rs.3.871.68 Lakhs upto March 31, 2024 (FY : 2022-23 Rs. 3,077.00 facs)in respect of the aforesaid lease. Based on the legal opinion obtained, the management is of the
opinion that no liability will arise on completion of the negotiation.

‘The Group is in the process of discussion with the Lessor for the out of court settlement.
# Tax demand from Electricity board is under dispute and considered as contingent liability from 01.04.2020

Operating Segments
The operations of the Company falls under a single primary segment i.e., "Pharmaceuticals” in accordance with Ind AS 108 "Operating Segments” and hence no segment
reporting is applicable.

Information relating fo geographical areas

{a) Revenue from external customers

Pa&ibul e For the year ended! "  For the year gnde&—'
G March 31,20247 = March 31,2023
India 42,215.82 32,657.66
Rest of the world 93,903.29 77,513.00
Total 1,36,119.11 1,10,170.66




Dhanuka Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024

(Al amounts are it fakhs of in

dian Rupees, uniess otherwise slated)

45

46

{b) Non current assets
The manufacturing faciiiies of the Company 1s situated in India and no non-current assets are held oulside india

{c) Inforimation about major customers

Particulars

For the year ended
Warch 31, 2024

For the year ended
March 31, 2023

Number of external customers each contributing more than 10% of total revenue

Total revenue from the above customers

Expenditure on Corporate Social Responsibility

Particulars For the year ended | - For the year ended
March 31,2024 March 31,2023
(a) Gross amount required to be spent by the company during the year: 95.72
(b} Amount spent during the year:
(i) Donations for sanitation of water and women education - -
(i) Donation to Hare Krishna Movement, Vrindavam for eradicating hungers 35.00 315
{iif} Donation and contributions for promoting health care including preventive health care for poor. 2.00 1.80
{iv) Donation to The Prime Minister Relief Fund 81.23
(v} Donation for Haryana State Corporate Social Responsibifity Trust -
(vi) Donation to construction of government schools 4.50
122.713 4.95
Operating lease arrangements
Péﬁicmars Forthe year ended " ~Forthe year ended
S . March 31,2024 March 31,2023
Lease payments recognised in the Statement of Profit and Loss 614.94 409.98
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Dhanuka Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024
A

nis are 1 ks of indian Rupees. uniess olherwise slated)
47 Terms and conditions of borrowings

Long term horrowings

The compary has taken car loan from ICICI Limited commencing from January, 2021 carrying interest rate @ 7.90% p.a. payable in 36 monthly instalments and two car
loans from Daimier Financial Services india Private Limited commencing from July 04, 2020 and November 04, 2021 carrying interest rate @ 7.3632% p.a. and 8.0613% p.a
payable in 60 and 48 monthly instalments respectively. Also. the company has a car joan from HDFC Bank commencing from Seplember, 2022 carrying interest rate @
8.25% p.a. payabie in 60 monthly instalments.

The loans are secured by hypothecation of the vehicle.

Foreign Currency Term Loan:

As per the terms of the Loan agreement, Inferest for the Foreign Currency Term Loan (FCTL) is @ 6 Months SOFR plus 2.00% margin. This Loan is repayable in 14 equal
quarterly installments starting from December 2021. However. in July 2023 the Group had prepaid and fully setfied the said loan.

Foreign currency {oan includes {oan from HSBC Mauritius.

L.oan from HSBC

The Company has taken loan from the said bank amounting to USD 2000000 taken on 20-06-2017 carries interest @ LIBOR plus 160 Basic Points . The loan is repayable in
16 quarterly instalments commencing from the quarter beginning on October 20, 2018 . Further These loans are secured by Pari Passu first charge secured by way of
morigage on Land & Building situated at Factory premises at Keshwana Rajasthan and 7KM old Manesar Road ,Gurgaon , First charge on all movable Fixed asset at
Keshwana ,Rajasthan and 7 KM old Manesar Road Gurgaon . All the term loans are additionally secured by personal guarantee of Directors ( M K Dhanuka , Manish
Dhanuka , Arun Dhanuka , Arjun Dhanuka , Seema Dhanuka , Rahul Dhanuka, Urmila Dhanuka, Mridul Dhanuka , Pushpa Dhanuka ) of the Company. This loan was fully
repaid during the FY 2022-23

Rupee term loan of Rs.5,000 Lakhs was sanctioned during the financial year 2022-23 with the terms of interest @ 8.36% per annum linked with 3 months T bill with a tenor
of 54 months including a moratorium of 12 months from first disbursement. The outstanding amount of Rs. 3205.16 lakhs has been prepaid in the month of July 2023 out of
QIP funds.

As per the terms of the Loan agreement, Interest for the Rupee Term loan is 1Y MCLR+1.80%; commission for the LC in case of import : 0.50%+GST and in case of infand :
3.60%+GST. These loans are Repayable in 20 equal quarterly installments after a moratorium period of one year from the date of disbursement {i.e. the quarter commencing
on April 01, 2021).

The above rupee term loan got converted in to Foreign Currency Term Loan (FCTL) on 6th December2021 with interest rate @ 6 Months LIBOR plus 2.25% margin. These
Loans are repayable in 18 equal quarterly instaliments starting from December 2021

These facilities are secured by:

iy First charge on all immovable assets by way of mortgage of land/ leasehold rights and all the buildings present and future.

i) First charge on all movable fixed assets by way of hypothecation, of ail movable fixed assets including movable plant and machinery, machinery, spares, tools and
accessories, furniture & fixtures, vehicles, ete. present and future

iiiy  Firstcharge over
a) ali the rights, titles, interest, benefits, claims & demand whatsoever of the Group and as amended, varied or supplemented from time to time

b) all the fitle, interest, benefits, claims and demands whatsoever of the Group in any letter of credit. quarantee, performance bond provided by any party to the Group
present or future.

¢} First pari-passu charge on intangibles, goodwill, uncalled capital , present and future

iv) First charge by way of hypothecation over the entire current assets {both present & future) \\T: -
v) The term loans are additionally secured by personal guarantee given by one of the director of the Group Mr. Manish Dhanuka and one of the director of the holding %«

company Mr. Mahendra Kumar Dhanuka

Short term borrowings

{
During the year YES Bank has renewed Rs.7,500 Lakhs Working Capital credit facility (100% interchangeabie) with ferms of 3 months T bilt + 3.11%. Spread. During the s
year HDFC bank has renewed Rs.14,900 Lakhs of Working cpailal credil faciliies. The present rate of interest is 8.25%. to 8.91% per annum.Both the facilities have been -
availed by the Holding Company

The cash credit limits and working capital demand loan with the banks are secured by:

iy First Pari pasu charge by way of hypothecation over the entire current assets, both present and future.

iy Second pari passu charge on all movable fixed assets by way of nypothecation. of all movable fixed assets of the Company, both present and fulure.
iy Second pari passu charge by way of mortgage of land/ leasehold rights and all the buildings present and future of the Company.

iv) First pari passu charge over all the rights, fities. inferests, benefits, claims and demand whalsoever of the Company and as amended, varied or supplemented from time to
time.

v} First pari passu charge on all the {ities, interests, benefits. claims and demand whatsoever of the Company, in any lelter of credit, guarantee or performance bond provided
by any party to OPL., present or future.

vi) First pari passu charge on intangibles. goodwill uncalied capital present and future.

vif

The cash credit limiis and working capita’ demand 1an are additionally secured by personal guarantee given by Managing Director of the Holding Company Mr. Manish
Dhanuka and one of the director of the ultimate holding company Mr, Mahendra Kumar Dhanuka.
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48 Financial instruments
Capital management
The Company manages its capital to ensure that entities n the Compary will be able to continue as going concern, while maximising the retum to stakehoiders through the

optimisation of the debt and equity balance

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment plans. The funding
requirements are met through equity, long-term borrowings and other shor-term borrowings.

For the purposes of the Company's capital management, capital includes issued capital, share premium and all other equity reserves attributable 1o the equity holders

Gearing Ratio: March 31, 2024 March 31, 2023
Debt 13,804.42 37,138.46
Less: Cash and bank balances 26,697.64 3,091.28
Net debt -12,893.22 34,047.18
Total equity 1,45,746.06 89,073.16
Gearing ratio (%) -8.85% 38.22%
Categories of Financial Instruments March 31, 2024 March 31, 2023

Financial assets
a. Measured at amortised cost

Other non-current financial assets 916.82 1,024.68
Trade receivables 33,088.11 29,988.15
Cash and cash equivalents 383.31 2,273.71
Bank balances other than above 26,314.33 817.57
Other financial assets 450.71 16.01
Investments 4,402.91 3,045.48

b. Mandatorily measured at FVTOCI
Investments 889.79 461.75

¢. Mandatorily measured at FVTPL
Investments 1.61 1.61

Financial liabilities
a. Measured at amortised cost

Borrowings (non-current) 1,663.71 4,050.57
Borrowings (current) 12,250.71 33,087.89
Trade payables 36,580.37 29,327.84

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and manages the financial risks
relating to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts 1o hedge risk exposures. The use of
financial derivatives is governed by the Company's policies approved by the board of directors, which provide written principles on foreign exchange risk, the use of
financial derivatives, and the investment of excess hquidity. The Company does not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes.

Market risk

Market risk is the risk of any foss in future earnings, in realizable fair vaiues or in future cash flows that may result from a change in the price of a financial instrument. The
Company's activilies expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company actively manages its currency
and interest rate exposure through its finance division, wherever required, 1o mitigate the risks from such exposures.
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Foreign currency risk management
7he Company undertaxes transactions denominated in foreign currencies, consequently, exposures ‘o exchange rate fiuciuations arise. The Company actively manages s

currency rate exposiires thiough a centralised treasury division and uses natural nedging principles to mitigate the risks from such exposures.

Disciosure of hedged and unhedged foreign currency exposure
The carrying amounits of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows:

Liabilities Assets

Net overall exposure

Currency Net liabilit on the currency -

(All amt in Lakhs) Exposure hedged et Habiilly Exposure hedged| Net assef exposure | netassets/ (net

Gross exposure : L exposure on the | Gross exposure : L o
using derivatives currency using derivatives | on the currency liabilities)

usb 139.21 139.21 322.95 322.95 183.74
EUR 2.05 2.05 2.80 2.80 0.75
Others 2.4 2.14 0.01 0.01 (2.13)
InINR 11,750.01 - 11,750.01 25,694.50 25,694.50 13,944.49

Foreign currency sensitivity analysis

IMovement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's revenues from its operations.
Any weakening of the functional currency may impact the Company's cost of imports and cost of borrowings and consequently may increase the cost of financing the
Company's capital expenditures. The foreign exchange rate sensifivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of a
currency and a simultaneous parallef foreign exchange rates shift in the foreign exchange rates of each currency by 2%, which represents management's assessment of
the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts
their translation at the period end for a 2% change in foreign currency rates.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning capacity of the
company on account of its EOU status (Export oriented undertaking) and higher proportion of earnings in foreign exchange through exports.

Niix’\ﬁ\/w :, J)
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interest rate risk management

. The Company is exposec o interest rale r'sk because it borrows funds al bolh fixed and floaling interest rates. The risk is managed by the Company by maintaining ar

appropriate mix detween fixed and fioating rate berowings. Hedging activities are evalualed regularly {c align with inferest rate views and defined risk appetite, ersuring
the most cost-effective hedging sirategles are appiied. Further, in appropriate cases, the Company als effects changes in the borrowing arrangements o convert fioating
interest rates lo fixed interest rates

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure 1o interest rates for non-derivative instruments at the end of the reporting period. For fioating
rate fabilities. the analysis is prepared assuming the amount of the liabifity outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis
point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

Credit risk management

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading to a financial loss. The
Company is exposed to credit risk from its operating activities primarily frade receivables and from its financing/ investing activities, including deposits with banks and
foreign exchange transactions. The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of balances with banks, short
term deposits with banks, trade receivables, margin money and other financial assets excluding equity investments.

(a) Trade Receivables
The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Company assesses the
credit risk as high, the exposure is backed by either bank guarantee/letter of credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the Company makes provision of expected credit losses
on trade receivables using a provision matrix to mitigate the risk of default in payments and makes appropriate provision at each reporting date wherever outstanding is for
longer period and involves higher risk.

(b) Investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits have been made with the banks/financial
institutions, who have been assigned high credit rating by international and domestic rating agencies.

Credit Risk-on Derivative Instruments is generally low as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits, efc. These bank deposits
and counterparties have low credit risk. The Company has standard operating procedures and investment policy for deployment of surplus liquidity, which aflows
investment in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures
Offsetting of cash and cash equivalents to borrowings as per the bank agreement is available only o the bank in the event of a default. Company does not have the right to
offset in case of the counter party's bankruptey, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient fiquidity and
ensure that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits, which carry minimal mark fo market risks. The
Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.

( \
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: liabilities with agreed repayment periods. The tadies have beer
rich the Company can be required {o pay.

Due in 1st year

Due in 2nd to 5th

Due after 5th year

Carrying amount

value disclosures are required):

March 31, 2024
L year|
Trade payadles 36,580.37 - 36,580.37
Lease Liabilities 3333 37.00 - 70.33
Berrowings (including  interest accrued thereon uplo the 5.208.50 2,558.20 6,037.72 13,804.42
reporting date)
41,822.20 2,595.20 6,037.72 50,455.12
March 31, 2023 Due in 1st year| Due in 2nd to 5th Due after 5th Carrying amount|
year, year
Trade payables 29,327.84 - - 29,327.84
Borrowings (including interest accrued thereon upto the 24,583.32 6,517.42 6,037.72 37,138.46
!reporting date)
]
! 53,911.16 6,517.42 6,037.72 66,466.30
March 31, 2024 March 31, 2023
Fair value of financial assets and financial liabilities that are not measured at fair value (but fair il Nl
i i
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49 Reiated party disciosure

a) List of parties having significant infitence

Subsidiary Company

Subsidiary of Orchid Pharma

Key management personnel (KMP)

Relatives of KMP

Entities in which relatives of KMP exercise significant
influence

b) Transactions during the year

stements for the year endec Mareh 312024

"y

Qrchic Pharma Limited

Orchid Europe Limited, UK

Orchid Pharmaceuticals inc.. USA

Orgenus Pharma inc., USA (Subsidiary of Orchid Phammaceuticals Inc USA.)

Orchid Pharma Inc / Karalex Pharma USA. (Subsidiary of Orchid Pharmaceuticals inc, USA)

Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa

Bexel Pharmaceuticals Inc., USA
Diakron Pharmaceuticals Inc., USA

Orchid Bio - Pharma Limited

Mr. Manish Dhanuka ( Managing Director)
Mr. Arjun Dhanuka (Whole time Director)

Mr. Sunil Gupta (CFO, Resigned on May 16, 2023)

Mr. Pramod Kumar Singh (CFO, Appointed w.e.f. May 16, 2023}
Mr. Vikas (Company Secretary, Appointed w.e.f. February 20,2024}
Ms. Preeti (Company Secretary, Appointed w.e.f. March 26, 2024)

Mrs. Seema Dhanuka ( Wife of Manish Dhanuka)
Mrs. Mamta Dhanuka ( Mother of of Arjun Dhanuka)
Mrs. Varsha Goel ( Sister of Arjun Dhanuka)

Mr. Arun Kr. Dhanuka { Director, Brother of Manish Dhanuka), died on January 30,2023

Mr. Arun Kr. Dhanuka ( Director. Father of Arjun Dhanuka), died on January 30,2023

Dhanuka Agritech Limited { Enterprises over which KMP and their relatives have significant influence})
Otsuka Chemical ( India ) Private Limted ( Enterprises over which KMP and their relatives have significant

influence)

Synmedic Laboratories {98%) Parnership Firm

. Year ended March Year ended March
S.No.| ““Nature of transactions 34, 2024 31,2023
1 Unsecured Loan Taken
Mr. Manish Dhanuka - 220.00
Mr. Arjun Dhanuka 210.50 .
Mrs. Seema Dhanuka - 30.00
Mrs. Mamta Dhanuka 71.03
Mrs Varsha Goel 300.00 -
Dhanuka Agritech Limited 1,500.00 2,000.00
2 Unsecured Loan Repaid
Mr. Manish Dhanuka 597.00 809.41
Mr. Arjun Dhanuka 417.00 220.00
Mrs. Seema Dhanuka 289.00 190.00
Mr. Arun Kumar Dhantka 371.03 207.47
Mrs. Mamta Dhanuka 71.03
Mrs. Varsha Goel 300.00 -
Dhanuka Agritech Limited 2,000.00
3 | Interest Paid
Mr. Manish Dhanuka 52.01 94.44
Mr. Arjun Dhanuka 26.85 51.91
Mrs. Seema Dhanuka 35.21 47.10
Mr. Arun Kr..Dhanuka - 35.42
Mrs. Mamta Dhanuka 1.78
Mrs. Varsha Goel 7.52
Dhanuka Agritech Limited 100.08 90.58

\\ Hi-tlen \w
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Purchase of Goods

Otsuka Chemica: (India) Private limited
Synmedic Laboralories
Dhanuka Agritech Limited

Purchase of Land and buildings
Synmedic Laboratories

Rental deposit paid
Dhanuka Agritech Limited

Lease rentals for Land and buildings
Synmedic Laboratories

Job Works Charges Receied
Otsuka Chemical (India) Private fimited

Rent Received
Synmedic Laboratories

Dividend Received
Otsuka Chemical (India) Private limited

Remuneration and contribution to funds
Mr. Manish Dhanuka
Mr. Mridul Dhanuka
Mr. Arjun Dhanuka
Mr. Sunil Gupta
Mr. Pavitra Mishra
Mr. Pramod Singh
Ms. Preeti
Mr. Vikas

Year ended farch ¢

Year enced March |

31,2024 31,2023
1287 7 857 .45
32527 212.85
30 50
35.062.66 1341512
24.02 109.38
0.83 (.09
- 1,971.62
19.10
118.75
31.37
0.24
0.01 0.06
355.10 118.11
355.10 118.11
40.98 40.99
54.83 29.68
- 1.75
15.96 -
0.09
3.56 11

¢) Balances at the end of the year

S.No.

Nature of transactions

Year-ended March

Yearended March

31,2024 31,2823
1 | Sundry Debtors
Dhanuka Agritech Limited - 30.50
Synmedic Laboratories - 7562
2 | Sundry Creditors
Qtsuka Chemical (india) Private fimited 11,215.74 6,628.41
Synmedic Laboratories 0.63
3 | Unsecured Loans
Mr. Manish Dhanuka 367.28 964.28
Mr. Arjun Dhanuka 388.10 594.60
Mrs. Seema Dhanuka 291.20 580.20
Mr. Arun Kr..Dhanuka - 371.03
Dhanuka Agritech Limited 1,500.00
4 | Interest Accrued on Loans
Mr Manish Dhanuka 17.47 39.34
Mr. Arjun Dhanuka 11.95 21.78
Mrs. Seema Dhanuka 12.65 19.83
Mr. Arun Kr..Dhanuka - 14.32
5 | Advance Received from Customer
Otsuka Chemcials Pvi. Ltd. 0.66
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(Al zmounis are ip lakhs of indian Rupees unless ofherwise siated;

in accordance with Indian ‘aw, eligible empioyees of the Company are entitled to receive benefits in respect of Gratuity fund, a defined

contribution plan, in which both employees and the Company make monthly contributions at a specified percentage of the covered

employees’ salary. The contributions, as specified under the law, are made to the Provident fund, Gratuity fund, Superannuation fund as

weil as Employee State Insurance Fund.

Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. In terms of the same, gratuity is computed by multiplying last drawn salary
(basic salary including dearness Allowance if any) by completed years of continuous service with part thereof in excess of six months and
again by 15/26. The Act provides for a vesting period of 5 years for withdrawal and retirement and a monetary ceiling on gratuity payable
to an employee on separation, as may be prescribed under the Payment of Gratuity Act, 1972, from time to time. However, in cases
where an enterprise has more favourable terms in this regard the same has been adopted.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate determined by
reference to the market yields on government bonds denominated in indian Rupees. If the actual return
on plan asset is below this rate, it will create a plan deficit.

Interest risk

A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset
by an increase in the return on the plan’s debt investments.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of
the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of

plan participants. As such, an increase in the salary of the plan participants will increase the plan’s
liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars

" March 31,2024 March 31, 2023

Discount Rate

7.49% p.a. {Indicative G.Sec
referenced on 31-03-2022)

749% pa. (indicative G.Sec
referenced on 31-03-2022)

Rate of increase in 7.00% 7.00%
Retirement Age 60 & 64 years 60 & 64 years
Mortality Indian Assured Lives Mortality Indian Assured Lives Mortality

(2012-14) (Urban) (2012-14) (Urban)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.
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Armounts recognised in total comprehensive income in
teepect of these defined benefit plans are as follows:

ihe amount included in the balance sheet arising from
the Company's obligation in respect of its defined benefit
plans is as follows:

Present Vaiue of Benefit Obligation at the Beginning of the Period
Current Service Cost
Interest Cost
Past Service Cost
Benefit Paid From the Fund
The Effect Of Changes in Foreign Exchange Rates
Actuarial (Gains)/Losses on Obligations -
Due to Change in Demographic Assumptions
Due to Change in Financial Assumptions
Due to Experience

Present Value of Benefit Obligation at the End of the Period

Fair Value of Plan Assets

Fair Value of Plan Assets at the Beginning of the Period
Interest Income

{Benefit Paid from the Fund)

Actuarial gains/(loss}

Return on Plan Assets, Excluding Interest Income

Fair Value of Plan Assets at the End of the Period

Present value of defined benefit obligation
Fair value of plan assets

Net liability/ (asset) arising from defined benefit obligation

Funded
Unfunded

Current Liability
Non - Current Liability

March 31, 2024

March 34, 2023

Rs. Lakhs Rs. Lakhs
1,978.94 1,808.54
111.80 113.82
130.69 136.05
(121.53) (119.74)
56.71 73.58
7.91 5.21)
(11.42) (28.10)
2,153.10 1,978.94
708.18 745.75
15.68 29.83
(97.33) (111.27)
(12.55) 4216
1,304.17 1.71
1,918.15 708.18
2,153.10 1,978.94
(1,918.15) {708.18)
23495 1,270.76
234,95 1,270.76
234,95 1,270.76
280.10 299.41
1,011.32

Since the value of planned assets is greater than present value of obligation as on reporting period, the Company has not crealed any
liability in the books of accounts in case of holding company.
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Gensitivity analysis

th view of the fact that the Company for preparing the sensitivity anaiysis considers the present value of the defined benefit obligation
which has been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calcuiating the defined benefit obligation liability recognised in the balance sheet.

{b) Compensated ahsences

The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation; based on scheme
rules the benefits are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as Jumpsum.

The design entitles the following

Interest rate risk The defined benedit obligation calculated uses a discount rate based on government bonds. If bond
yields fall, the defined benefit obligation will tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include mortality

atfrition, disability and retirement. The effects of these decrement on the DBO depends upon the
combination salary increase, discount rate, and vesting criteria and therefore not very straight forward.
It is important not to overstate withdrawal rate because the cost of retirement benefit of a short caring
employees will be less compared to long service employees.

The above provisions are reflected under 'Provision for employee benefits- leave encashment' (long-term provisions) [Refer note 21] and
"Provision for employee benefits - leave encashment' (short-term provisions) [Refer note 25).
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£4  pdditional regulatory and other information as required by the Schedule 1l} to the Cotnpanies Act 2013

(a) Ageing Schedule of Capital Work-in-Progress (CWIP) - March 2024

Amount in CWIP for a period of

Particulars Lessthan 1. | 1-2years | 2-3years | More than | - Total
year 3 years

(i) Projects in Progress 1,602.23 37.16 - - 1,639.39
(i) Projects temporarily suscended -

1,602.23 37.16 . : 1,639.39

Nete: The Group do not have any projects whose activity has been suspended.

Ageing Schedule of Capital Work-in-Progress (CWIP) - March 2023

I - i : : Amount in.CWIP fora periodiof -

Particulars Lessthan 1| 1-2vears | 2:3years | Morethan { Total
i TRl year : 3years |- o
(i} Projects in Progress 3,667.92 242 87 157 73398 | 4,646.34

(i} Projects temporarily suspended

[ : 3,667.92 24287 1.57 73398 | 14,646.34

Note: The Group do not have any projects whose activity has been suspended

(b} Ageing Schedule of Intangihle assets under development :
As at March 31, 2024

e : Amount in CWIP fora period of. | Total
Paticulars. © Tessthand|. 1-2years| 23years| Morethan| -
: : . “year : “3years i
(i) Projects in Progress 1,421.77 - - - 1,421.77
(i) Projects temporarily suspended - - - - -
Ehma i 1,427.97 - v s BT TT

As at March 31, 2023

. Amount in:CWIP for a period of . Total
Particulars Less than 4|~ 1-2years| . 2-3years| More than|
year i _3years|:

(i) Projects in Progress - - -
(i) Projects temporarily suspended - - -

Completion Schedute for Capital Work-in-Progress whose completion is overdue
As at March 31, 2024

{c

To be completed in
‘Particulars ;- Less than 1] {:2years| i 2:3 years

: year|
Nl - - -
As at March 31, 2023
i o To be completedin “Total
Particulars 0 Less than 1| - “1-2 years| " :2-3years| Morethan| .
B e & year| - 3years|
Nil - - - - -

Vo
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{d) Ageing Schedule of Trade Receivables
As at March 31, 202«

Pariiculars Outstanding for following periods from due date of payment Total
Notdue " |Lessthan 6} 6 months | 1-2years | 2.3 years | More than
months - | ‘to 1 year 3years

Undisputed Trade Receivables
Corsidered good 2447614 7.967.43 2292 0.65 2.15 11
Which have significant increase in credit risk and - - - - -
considered doubffut - - - - - - -
Crecit 'rpaired - - - - - 4.705.97 4,705.97

Disputed Trade Receivables
Considared gooo -
\Which have significant increase in credit risk and - - - -
considered doubtiul

&

32,470.44

i

i Creditimpaired - - - - - 259.61 259 61

i

1 : 24,4764 7,967:43 22.92 0.65 24517:4966.73 {1 37.436.02

Less: Expected Credit Loss Allowance (4,347.91)
Net Trade Receivables 33,088.11

iy
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As at March 31, 2023

%Panicvlars Outstanding for following periods from due date of payment Total
I Notdue “|Lessthan6| 6months | 1-2years | 2-3years | Morethan| *
months | to1year 3 years

Undisputed Trade Receivables
Considered good 22.185.48 7.470.94 0.46 207 0.34 0.2
Which have significant increase in credit risk and - - - - -
considered doubtful
Credit impaired - - - - 348.00 | 4,095.46 4,443 46

Disputed Trade Receivahles
Considered good - - - - . - -
Which have significant increase in crediit risk and - - - - - -
considered doubtful

28,659.50

Creditimpaired - - - - - 259.61 259.61
. ©002485.48 | 7,470.94 0.46 207 34834 | 4,355.28 | 34,362.57
Less: Expected Credit Loss Allowance (4,374.42)
Net Trade Receivables 29,988.15
{e) Ageing Schedule of Trade Payables
Particulars Outstanding for following periods from due date of payment " |- " Total
Not due| Less than 1] 1-2 years 2-3years More than
i - year| 3years
As at March 31, 2024
(). MSME 1,170.40 132,61 3.97 0.08 0.40 1,307.46

(ii) Others 17,756.19 | 10,282.23 316.41 163.39 | 524541 33.763.63
(ifi). Disputed Dues - MSME - - -

{iv). Disputed Dues - Others - - - . - -
{v). Unbilled Dues 1,509.28 - - - - 1.509.28

: 20,435.87.| 10,414.84 320.38 . 163.47 | 5;245:817] '36,580:37
As at March 31, 2023
(i). MSME 96.91 621.38 12.93 114 21.87 754.23

(ii} Others 8,22569 | 1370253 218.53 180.85 | 5,145.26 | 27.472.86
(iii). Disputed Dues - MSME - - - - - -
(iv). Disputed Dues - Others - - - - -
(v). Unbilled Dues 1,035.91 58.70 6.14 - - 1,100.75
: : RS : 9,358,511 :114,382.61 237.60 481.99 | 5167.13:] 129,327.84

(f} Proceedings under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and rules made thereunder
There are no proceedings initiated or are pending against the Group for holding any benami property under the Benami Transactions {Prohibition) Act.
1988 (45 of 1988) and rules made thereunder

Borrowings from banks
The Group is not declared as wilful defaulter by any bank or financial Institution or other lenders.

(9

(h) Relationship with Struck off Companies
The Group did not have any transactions with Comganies struck off under Section 248 of Companies Act, 2013 or Section 560 of Companies Act, 1956
considering the infcrmation available with the Group

Compliance with number of layers of companies
The Group is in compliance with the number of fayers prescrived under clause (87) of section 2 of the Act read with Companies (Restriction on number of
Layers) Rules, 2017.




Onanuka Laboyatories Limited
Notes to ihe Consolidated financial statements for the year ended March 31, 2024

nouats are o lakls of Indian Rupees, unless otherwise stated)

(i) Key Financiai Ratios

Particalars Unit of March 31,] March 31,| Variation in

Measurement 2024 2023 %
Cutrent Ratio In multiple 2.14 1.26 70%
Debt-Equity Rafio In multiple 0.01 0.09 88%
Debt Service Coverage Ratio In nultiple 1.03 0.75 37%
Return on Equity Ratio In % 15.3% 51% 201%
Inventory Turnover Ratio in Days 106.00 113.00 (6%}
Trade receivables Turnover Ratin In Days 84.00 99.00 (15%)
Trade payables Turnover Ratio in Days 88.00 97.00 (9%}
Net Capital Turnover Ratio in Days 102.00 115.00 (11%)
Net Profit Ratio In % 13.1% 4.1% 221%
Return on Capital Employed In% 9.56% 4.27% 124%
Return on lnvestment {Assets) In% 10% 3% 253%

Formula adopted for above Ratios:

Current Ratio = Current Assets / (Total Current Liabilities - Security Deposits payable on Demand - Current
Debt-Equity Ratio = Total Debt / Total Equity

Debt Service Coverage Ratio = (EBITDA — Current Tax) / {Principal Repayment + Gross Interest on term loans)
Return on Equity Ratio = Total Comprehensive [ncome / Average Total Equity

Inventory Turnover Ratio (Average inventory days) = 365 / (Net Revenue / Average nventories)

Trade receivables Turnover Ratio (Average Receivables days) = 385 / (Net Revenue / Average Trade
Trade Payables Turnover Ratio {Average Payable days) = 365 / (Net Revenue / Average Trade payables)
Net Capital Turnover Ratio = (Inventory Turnover Ratio + Trade receivables turnover ratio - Trade payables
Net Profit Ratio = Net Profit / Net Revenue

Return on Capital ernployed = (Total Comprehensive Income + Interest) / (Average of (Equity + Total Debt))
Return on Investment (Assets) = Total Comprehensive income / Average Total Assets

Reasons for Variation if more than 25%

Current Ratio
During the year, company sold its investments, resulting into surplus cash which is invested in term deposits maturing in short term.

Debt equity ratio
Major portion of the tern loans have been repaid during the year and-accordingly, the Debt Equity Ratio has improved.

Debt Service Coverage Ratio
Major portion of the term loans have been repaid during the year and accordingly, the interest cost reduced significantly, resulting in improved ratio.

Return on Equity Ratio
Due to significant increase in other income from sale of investments in current year, EBITDA of current year increased significantly. As this
transaction is riot of recurring nature, there's significantly increase in said ratio in current year.

Net Profit Ratio
Due to significant increase in other income from sale of investments in current year, EBITDA of current year increased significantly. As this
transaction is not of recurring nature, there's significantly increase in said ratio in current year.

Return on Capital Employed
Duz o sigaificant increase in other income from sale of investments in current year, EBITDA of current year increased significantly. As this
transaction is not of recurring nature. there's significantly increase in said ratio in current year

Returr on Investinent {Assets)
Due to significant ircraase in other income from sale of investments in current year, EBITDA of curient year increased significantly. As this
iransaction 1s not of recurring nature, there's significantly increase in said ratio in current year.

Scheme of arrangements
Thewe are ne Scheme of Arrangaments approved by the Competent Authority in torms of ssctions 230 to 237 of the Coempanies Act, 2013 during the year

jé /('</\J,2{}f NJ\/




Dranvia Laboratories Limited
Notes to the Consolidated financial statements for the year ended March 31, 2024

Al amounts are n fakhs of indian Rupees, unlese otherwise staled)

(i} Advance or [oan or investment to intermediaries and receipt of funds from intermediaries
The Group has not advanced or foared or invesled funds (either borrowed funds or share premium or any other sources or kind of funds) to any othet
person{s) or entily(ies), including fnreign entitics (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary
shalt (1) directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate
Beneficiaries) or (if) provide any guarantee, security or the like (o or on behalf of the Ultimate Beneficiaries.

The Group has also not received any fund from any person(s) or entity(ies), includiag foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Group shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or (ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(m} Undisclosed income

The Group do not have any transaction which are not recorded in the books of accounts that has been surrendered or disclosed as income in the tax
assessments under the income Tax Act 1861 during any of the years.

{n} Details of Crypto Currency or Virtual Currency
The Group did not trade or invest in Crypto Currency or virtual currency during the financial year. Hence, disclosures refating to it are not applicable.




Shanuka Laboratories Limited
Statutory randi for the year ended March 31, 2024
Ratlio Workings

1. Current Ratio
Cuirent Ratio = Carrent Assets / (Total Current Liabiities - Security Deposits payable on Demand ~ Current maturities of Long Term Debt)

Particulars Mar-24 Mar-23
Current Assets 1.12,443.62 75,248 .54
Total Curtent Liabiliies 5251660 53.648.16
Security Deposits payabie on Demand - -
Current maturities of Long Term Debt 192 415576
Ratio 2.4 1.26

2. Debt - Equity Ratio
Debt Equity Ratio = Total Debt/ Total Equity

Particulars - Mar-24 Mar-23
Total Debt 1,555.63 8,206.33
Total Equity 1,45,746.06 89,073.15
Ratio A 0.01 0.09

3. Debt Service Coverage Ratio
Debt Service Coverage Ratao (EBITDA - Current Tax) / (Principal Repayment + Gross Interest on term loans)

Particulars 5 o Mar-24 Mar-23
Profit before Tax 19,482.92 5,196.63
Add: Finance Costs 178535 3,508.82
Add: Depreciation 4,054.74 6,197.76
EBITDA 3 ‘ 25,323.01 14,903.21
Less:Currentdax. . 1 : 1,632.90 {69.35)
EBITDA - Curent Tax. . 23,6001 14,972.56
Principal repayment of Loans 22,899.79 18,553.24
Gross interest on Loans 93.66 1,470.49
Total o o 2299345 20,02373
Ratio SRR . 1:03 0.75

4. Return on Equity Ratio
Return on Equity Ratio = Total Comprehensive income / Average Total Equity

Particulars ; ‘ Mar:24 Mar-23
Total Comprehensive Income 17.906.42 441779
Average Equity 1,17,409.61 87,107.78
Ratio Chaiie e 15:3% 51%

5. inventory Turnover Ratio
Inventory Turnover Ratio {Average Inventory days) = 365 / (Net Revenue / Average Inventories)

Particulars . i Mar-24 Mar-23
Revenuue from Operations 1,36,543.90 1,08.375.79
Average inventories 39.825.23 33,552.00
Ratio ‘ o : ; L0343 3.23
Ratio in Days S ; 406 113

6. Trade Receivable Turnover Ratio
Trade Payables Turnover Ratio {Average Payable days) = 365 / (Net Revenue / Average Trade payables)

Particulars - : ; Mar-24 Mar-23
Revenuue from Operations 1.36,543.90 1,08,375.79
Average Trade receivahles 31,538.13 29.424.62
Ratio , 433 3.68
Ratio in Days : 84 99
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Particulars far-24 " Mar-23]
i*\e\/e‘me from Opeiators 1.36,543.90 10837578 |
Average Trane Payahles 3295441 28,837 40
Ratio R 444 3.76]
Ratio in Days 88 97

8. Net Capital Turniover Ratio

Net Capitat Turnover Rafio = (Inventory Tumover Ratio + Trade receivables turover ratio ~ Trade payables tumaver ratio)

Particulars Mar-24 Mar-23
Inventory Turnover ratio 106 113
Trade receivabies turnover ratio 84 99
Trade Payables Turnover ratio 88 97
Ratio 102 115
9. Net Profit Ratio

Net Profit Ratio = Net Profit / Net Revenue

Particulars Mar-24{ - Mar-23
Net Profit 17,940.14 443567
Net Revenue 1,36,543.90 1,08,375.79
Ratio 13.44% ] 4.09%

10. Return on Capital Employed

Return on Capital employed = (Total Comprehensive Income + Interest) / (Average of (Equity + Total Debt))

Pasticulars . Mar24 Mar-23
Total Comprehensive Income 17,906.42 441779
Finance Costs 1,785.35 3,508.82
Total Comprehensive Income + Interést - 19,691.77- L7,926.81
Opening Equity 89,073.15 85,142.41
Opening Debt 37,138.46 37,264.56
Closing Equity 1,45,746.06 89,073.15
Closing Debt 13,804.42 37,138.46
Average of Equity-and-Debt :2,05,986.85 1,85,512.78
Ratio . 9:56% LA21%

11. Returr on investment (Assets)

Return on Investment {Assets) = Total Comprehensive Income / Average Total Assets

Particulais - Mar-24 Mar-23
Totat Comprehensive income 17,906.42 441779
Average Total Assets 1,80,401.79 1,67.401.37
Ratio 9.93% 2.81%

e
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Dhanuka Laboraiories Limiteo‘
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S ) less otherwise Sfatca)
52 Discontinuing operauons

During the previous year. tne Company has completed the sale of Orchid Towers which is previously classilied as disposal group as per
Ind AS 1065, Accordingly tne gain of Rs. 3921.04 lacs has been disclosed in exceptional ilems in profit and loss account

During the year 2021-22 the Group had completed the sale of IKKT Division which was previously classified as disposal group as per ind
AS 105 "Non Current Assets held for sale and Discontinued operations”. Further. during the previous year the refated working capital
adjusiment as per the Sale Agreement was finailised and the resultant net outflow amounting to Rs.105.81 lakhs has been disclosed
under discontinuing operations .

(i) The carrying value of the total assets and liabilities of discontinued
operations
As at As at
March 31, 2024 March 31, 2023
Liabilities
Non Current liabilities -
Financial Liabilities
Other Current Liabilities

Total liabilities

Assets

Property, Plant and Equipment (PPE) -

Intangible Assets -

Capital Work in Progress - -
{ntangible under development - -
Non Current Financial Assets - -
Current Financial Assets - -
Other current assels - -

Total Assets

Net Assets/ (Liabilities) . .

(i) The revenue and expenses in respect of ordinary activities attributable to discontinuing operations

For the year ended For the year ended

March 31, 2024 March 31, 2023
Revenue
Revenue from operations (Net) - -
Other Income (105.81)
Total revenue (a) - {105.81)
Expenses
Cost of materials consumed
Changes in inventories of work-in-progress, stock in trade and finished goods
Employee benefits expense
Depreciation and amortization expense -
Other expenses 571.70
Total expenses (b) - 571.70
{Profit /Loss) before exceptional item and tax (a-b) = (c) - (677.51)
Less : Exceptional item - -
Loss hefore tax - (677.51)
Tax expenses - -
Loss from discontinuing operations - (677.51)

s fequired by Ind AS 105, the Group re-presented the disclosures for prior periods presented in the consolidated financial statements so
that the disclosures relate to all operations that have been discontinued by the end of the reporting period for the latest period presented.

|
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Dhanuka Laburatories Limded
Noies 1o the Consolidated fi al statements for the year ended Ma ok 31, 2024

amounis are » fakne of

83 Enterprises consolidated as Subsidiary in accordance with Ind AS 110 - Consolidated Financial Statements

) Country of {n'corporation
Name of enterprise

Proportion of ownership inferest

Qrchid Pharma Limited india 69.84%
54 Additional 'nformation, as required under Schedule 1l to the Companies Act, 2013
NetAssets i.e. Total Share in Sharein Share in
Assets minus Profitor Loss Other Comprehensive Total Comprehensive
Total Liahilities o Income Income
As % of Amount As % off - Amount As % of] - Amount As % ofl - Amount
consolidated consolidated : consolidated. Other, o consolidated Total
Net Assets Profit/.(Loss) : Comprehensive Comprehensive
: v income _Income
Parent
Dhanuka Laboratories Limited 4529%| 66,003.59 38.04% 6,825.18 0.00% - 38.12% 6,825.18
Subsidiaries
Orchid Pharma Limited 3098%| 4515875 4652%|  8,345.18 69.84% (23.55) 4647%|  8,321.63
Non-controlling interest in all
entities 23.73%] 34,583.72 15.44% 2.779.74 30.16% (10.17) 15.41% 2,769.57
Total 100.00%| 1,45,746.06 100.00%|  17,950.10 100.00% (33.72) 100.00%{ 11,091.20

ST,




Dhanuka Laboratories Limited

Afamo

55 Tne Company is in the process of carrying out @ comprehensive confirmation and reconcitiation of receivables. loans and advances giver. payabies bank
balances and oth cial assels. the claims received from the empioyees. financial creditors (inciuding excess/ short provision of mterest, non-provision
of penal interes! by the Company considering the agreement reached by the joint lenders meeling) and operational creditors with the books of account

Further, the Company is in e process of carrying out physica verification of fixed assets/ related reconciliation with the books of account and reconcifiation
of restalement accoun! of foreign currency assets and liabilities

Pending completion of the aforesaid comprehensive reconciliation. the possible impact, if any, is not presently determinable. Accordingly, no adjustment
has been made in the financial statements

56 During the year the Orchid Pharma Limited alfotted Equity shares of 99,02,705 fully paid up of face value Rs. 10/- each on 27th June 2023 by way of
Qualified Institutional Placement (QIP) whereby proceeds of Rs.39180 Lakhs (Net of Share issue expenses of Rs.805.79 {akhs } was raised. Further. post
receipt of Listing Approval and Trading approval dated June 30, 2023, the newly issued shares were available for trading on Stock Exchanges wef July
03, 2023. As on March 31, 2024. the entire net Proceeds of Rs.39180 Lakhs was received by the Holding Company under the QI and the Statement of
Net funds raised as per Offer document and its utilisation is furnished below :

Balance amount as
Amount as stated inthe | lTotaI amount on March 31, 2024
Particulars Offer Document (Rs. in ut|:l;1se:0;§tc'; M?rch kept in Fixed Remarks
Lakhs) ! (Rs.in deposits (Rs. In
Lakhs) Lakhs)
1) Investmgnt in O,B_PL (subsidiary) for setting up Jammu 9000 412 8588
Manufacturing Facility
2) Repayment/prepayment, in full or in part, of certain
outstanding borrowings availed by the Company 14100 14,100.00
3) Funding capital expenditure requirements for setting up
anew block at the AP Facility of the Company in Alathur, 9982 - 9982
Tamil Nadu
4) General corporate purposes 6098 512 5860 #
Total 39180 15024 24430

# As per the QIP offer document the amount allocated for General Corporate Purpose (GCP) was Rs. 6098 Lakhs which was based on the proposed net
proceeds after issue expenses being Rs. 39180 Lakhs. However, net proceeds transferred to Monitoring Account was Rs. 33454 Lakhs as against the
proposed Net Proceeds of Rs. 39180 Lakhs, therefore the surplus amount ofRs. 274 Lakhs has been included in the GCP Balance as on 31st March, 2024

57 Due fo the restrictions imposed due to Covid19, the Group could not complete the proposed sale of land and buildings at Orchid Towers as planned. The
Group has received quotes from certain parties and is confident of completing the sale during the current year. Accordingly, no change has been made in
the classification of the aforesaid assets in the previous year.

58  During the year, the Company recognised adjustments to the provisionat amounts considered in the business combination accounting in last year, as if the
accounting for the business combination had been completed at the acquisition date. Thus, the Company has revised the comparative information for prior
period presented in financial statements as needed. Accordingly, the current year figures may not be fully comparable with that of the previous year.

59 During the previous year the Holding Company completed the sale of land and buildings at Orchid Towers, Chennai which was classifed in earlier years as
"Non Curent asset held for sale”. The resultant profit on sale of the assets amounting to Rs. 3921.04 Lakhs is ireated as an exceptional item in the
Statement of profit and loss.

60  Previous year figures have been regroupedfreclassified, wherever necessary. However, impact of these reclassifications, if any, are not material.

61  The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) nofified under section 133 of the
Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time

62 No deferred tax assets has been created on carry forward losses as there is no virtual cetainty supported by convincing evidence involved in this that the
benefits wilt flow to the entity.

63  The financial statements were approved for issue by the Board of Directors on September 4, 2024.

64 The Group is required fo comply with the amendments in Schedule i of Companies Act, 2013 nofified on 24-03-2021, with effect from 01-04-2021.
Accordingly the Group has complied with the disclosure and presentation requirements as per the aforesaid amendments and reclassified the following
items in the previous years, to conform to current year classxﬁcation

Nature ‘of reclassification Asat| o Asat{Reason for the

: ‘March 31,2024] ' March 31, 2023|reclassification
Hitherto, Current maturities of Long term borrowings was included in Other Current 192 4,155.76 |As required by
Financial Liabilities. As per the requirement under amendments to Schedule [, the Amendments to
same has been presented under ‘Shor{ Term Borrowings’ as a separate fine and Schedule 1lI to the
previous year figure has been reclassified Companies Act 2013
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INDEPENDENT AUDITOR’S REPORT
To the Members of Orchid Pharma Limited
Report on the Audit of the Standalone financial statements

Opinion

We have audited the accompanying standalone financial statements of Orchid Pharma
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and
notes to the standalone financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as ‘“the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind

- AS"} and other accounting principles generally accepted in India, of the state of affairs of the

Company as at March 31, 2024, its profit including other comprehensnve income, its changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the ‘Auditor’'s Responsibilities
for the Audit of the standalone financial statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act, and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Emphasis of Matter
Without qualitying our opinion, we draw attention to the following matter:

Note 42 to the financial statements relating to the fact that the Company has taken
certain lands on lease for its operations in respect of which the lease agreement
expired before the date of commencement of the Corporate Insolvency Resolution
Process. We were informed that as part of the right to review the existing
agreements, the Company has made a detailed assessment of the market rent for
the property and the market value of the property for outright purchase. We were
also informed that since the present rent ag per eretwhilo loasc agrcecment ia
significantly high considering the market value of the property itself, the Company is



in talks with the lessor for renewal of the lease with lower rent or for outright
purchase of the property as part of the implementation of the resolution plan.
However, no finality is reached on this matter as of date.

Pending completion of the negotiation and the uncertainties involved, the Company
disputed the portion of the lease rent, considered to be excessive than the market
rate as assessed by an independent valuer, amounting to Rs.3,871.68 Lakhs unto
March 31, 2024 in respect of the aforesaid lease. The same has been treated as
contingent liability in the Standalone financial statements of the company.

Based on legal opinion obtained, the management is of opinion that no liability will
arise on completion of the negotiation

Our opinion on the standalone financial statements is not modified in respect of the
above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements for the financial year ended
March 31, 2024. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

For the matter stated below, our description of how our audit addressed the matter is
provided in that context.

How our audit addressed the key audit
matter

Key audit matter

1. Revenue Recognition (Refer Note 3 (c¢) and 30 to the Standalone financial
Statements)

Revenue is recognized at an amount that
reflects the consideration to which the
Company expects to be entitled in exchange
for transferring goods to a customer. The
revenue recognition occurs at a point in time
when the control of the goods is transferred
to the customer.

We focussed on this area as a key audit
matter as the value is significant and also
since Exports form a substantial part of the
Sales of the Company, wherein there are
multiple terms of Sale, an inherent risk exists
of revenue being recognized before the
control is transferred.

As part of our audit procedures, we:

» Read the Company's accounting policy
for revenue recognition and assessed
compliance with the requirements of Ind
AS 115,

» Evaluated the design, tested the
implementation and operating
effectiveness of the Company’s internal
controls including general IT controls and
key IT application controls over
recognition of revenue.

» On a sample basis, tested supporting
documentation for sales transactions
which included sales invoices, customer
contracts, and shipping documents.

> Tested revenue samples focused on
sales recorded immediately before the
year-end, obtained evidence as regards
timing of revenue recognition, based on
terms and conditions of sales contracts
and delivery documents.

» Assessed disclosures in financial
statements in respect of revenue, as
specified in Ind AS 115.




Information Other than the financial statements and Auditor’s Report Thereon

The Company’s management and Board of Directors is responsible for the other information.
The other information comprises the information included in the Annual report, but does not
include the standalone financial statements and our auditor’s report thereon.

Qur opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the standalone Financial Statements

The Company’s management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with [the
Companies (Indian Accounting Standards) Rules, 2015, as amended]. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
-detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the standalone financial statements

Qur objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected {o influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

.+ ldentify and assess the risks of material misstatement of the standalone financial

P



statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to standalone financial statements in
place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation. :

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements for
the financial year ended March 31, 2024 and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
_communication.



Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, (hereinafter
referred to as the “Order”), we give in the “Annexure A” statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March
31, 2024 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company with reference to these. standalone financial statements and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”
to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2024 has
been paid / provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

(). The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements — Refer Note 42 to the standalone
financial statements;

(i). The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts;

(ii).  There has been no delay in transferring amounts required to be transferred to
the Investor Education and Protection Fund by the Company.

(iv) a) The management has represented that, to the best of their knowledge and
belief, other than as disclosed in the notes to the standalone financial
statements, if any, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other persons or entities, including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or



otherwise, that the Intermediaries shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company ("Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented, that, to the best of their knowledge and
belief, other than as disclosed in the notes to the standalone financial
statements, if any, no funds have been received by the Company from any
persons or entities, including foreign entities ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

¢) Based on such audit procedures, we have considered reasonable and
appropriate in the circumstances, nothing has come to their notice that has
caused them to believe that the representations under sub-clause (i) and (ii)
contain any material mis-statement. '

(v) The company has neither declared or paid any dividends during the year and
accordingly reporting on compliance with section 123 of the Companies Act,
2013 is not applicable for the year under consideration.

(vi) Based on our examination which included test checks, the Company has used

accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software, except that the audit
trail feature was not enabled at database level, as described in note 51 to the
financial statements. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with in respect of other
accounting software.
As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended 31
March 2024.

For Singhi & Co.
Chartered Accountants
Firm Registration No: 302049E

A

£

Sudesh Choraria
Partner

Date: May 23, 2024
. Y . Membership No: 204936
Place: Mumbai UDIN: 24204936BKGEAQ1396



Annexure — A to the Independent Auditor's Report of even date to the members of
Orchid Pharma Limited on the Standalone financial Statements as of and for the
year ended March 31, 2024

(Referred to in paragraph 1 of our Report on Other legal and regulatory requirements)

We report that:

In respect of its Property Plant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of its property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

b} As explained to us, the Company has a regular program of conducting physical
verification of its property, plant and equipment in a phased manner over a period of
three years. In our opinion, the periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification during the year.

c¢) According to the information and explanations given to us and on the basis of our
examination of the conveyance deeds provided to us, we report that, the title deeds of
immovable properties (other than self - constructed immovable property (buildings),
and where the Company is the lessee and the lease agreements are duly executed in
favour of the lessee) as disclosed in schedule of Property, Plant and Equipment to the
standalone financial statements, are held in the name of the Company as at the
balance sheet date.

d) The Company has not revalued its property, plant and equipment (including right of
use assets) and intangible assets during the year. Therefore, the provisions of clause
3(i}(d) of the Order are not applicable to the Company.

e) According to information and explanations given by the management, no proceedings
have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder. Therefore, provisions of clause 3(i)(e) of the Order are not
applicable to the Company

In respect of its Inventories:

a) As per information and explanations provided to us, physical verification has been
conducted by the management at reasonable intervals during the year in respect of
inventory of raw materials, work in progress, finished goods, Traded Goods and by
products (other than inventories lying with third parties), and no material
discrepancies of 10% or more in the aggregate for each class of inventory were
noticed on such verification.

b) Based on our examination of the books of accounts of the Company, with respect to
the sanctioned working capital limits availed in excess of Rs. five Crore from banks or



financial institutions during the year on the basis of security of current assets of the
Company, the Quarterly return / statements which have been regularly submitted by
the company are in agreement with the books of accounts, except in the following

cases:
Quarter As per As perreturns | Variance Reasons for variance
ended financials filed with {Rs.in
{Rs. in Lakhs) banks Lakhs)
{Rs. in Lakhs)
June 30, 20011.71 19297.30 714.41 The difference is mainly due to estimated over
2023 head rate considered while valuing WIP and FG
given to the bank and the actual over head rate
finalised on completion of limited review of the
quarterly results. Also the bank stock statement
does not include R&D Stock of INR 475.55
lakhs.
a) According to the information and explanations provided to us, the Company has

granted a loan of Rs.766.44 lakhs (including accrued interest) to its subsidiary
company during the year and the company has made investments in the equity
shares of a subsidiary company amounting to Rs.1499.90 lakhs. The Closing
balance outstanding of Loans advanced to the subsidiary amounted to Rs.788.97
Lakhs.

The loan given and investments made are, in our opinion, prima facie, not prejudicial
to the company’s interest. The Company has not provided any guarantee or security
or granted loans or advances in the nature of loans during the year. The loans given
to subsidiaries and other parties during the pre- CIRP period have been fully
provided for.

The schedule of repayment of principal and payment of interest has been stipulated
and repayments or receipt of principal amount and interest have been regular as per
stipulations.

There are no amounts of loans and advances in the nature of loans granted to
companies, firms, limited liability partnerships or any other parties which are overdue
for more than 90 days as at the year end.

No loan or advance in the nature of loan granted which has fallen due during the
year, has been renewed or extended or fresh loans granted to settle the overdues of
existing loans given to the said parties.

During the year, the Company has not granted any loans or advances in the nature of
loans, which are either repayable on demand or without specifying any terms or
period of repayment. Therefore, provisions of clause 3(iii)(f} of the Order is not
applicable to the Company

iv. In our opinion, the Company has complied with the provisions of Sections 185 and 186 of

the Companies Act, 2013 with respect to the loans given and investments made. The
Company has not provided any guarantee or security during the year. The loans given to
subsidiaries and other parties during the pre-CIRP period have been fully provided for.




V.

vi.

Vii.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public or amount which are deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of
Deposits) rules 2014 (as amended).

We have broadly reviewed the cost records maintained by the Company in respect of
products for which maintenance of prescribed cost records is mandated by Government
of India U/S 148 (1) of the Act and are of the opinion that, prima facie, the prescribed
records have been made and maintained. We have, however, not made a detailed
examination of these records with a view to determine whether they are accurate or
complete.

According to the information and explanations given to us and the records of the
Company examined by us:

a) the Company has been generally regular in depositing amounts deducted/accrued in
the books of accounts in respect of undisputed statutory dues, including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other
material statutory dues, as applicable. There were no material undisputed
outstanding statutory dues as at the year end, for a period of more than six months
from the date they became payable.

b) No undisputed amounts payable in respect of goods and service tax, provident fund,
employee’s state insurance, income tax, sales tax, service tax, duty of customs, duty
of excise, value added tax, cess and other material statutory dues were in arrears as
at March 31,2024 for a period of more than six months form the date they become
payable.

‘ ¢) According to the information and explanations given to us and as confirmed by the
Resolution Professional (RP) and the Successful Resolution Applicant, in view of the
implementation of the resolution plan as approved by the Hon’ble National company
Law Tribunal (based on the order of the Hon'ble Supreme Court of India), except to
the extent of payment to the stakeholders as per the approved Resolution Plan, the
Company shall have no liability with respect to any claims relating in any manner to
the period prior to "the effective date” i.e. Pre Corporate Insolvency Resolution
Process period (pre-CIRP period). We were informed that to the extent of claims
raised (pertaining to the Pre-CIRP period) by various statutory authorities and
approved by the RP have been fully paid as part of the approved resolution plan.
Accordingly, all other pending litigations relating to Pre-CIRP period are deemed to
be extinguished as at March 31,2020, i.e., the date of implementation of the
approved resolution plan. Accordingly, there are no dues of income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax and goods and service
tax which have not been deposited as at March 31,2024 on account of dispute.

viii. According to the information and explanation given to us, there were no transactions

which have not been recorded in the books of account, which have been surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of
1961) during the year. Therefore, provisions of clause 3(viii) of the Order are not
applicable to the Company.

a) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not defaulted in
repayment of loans or borrowings to any financial institution, bank, Government or
debenture holders.

b) Basis the information and explanation provided to us, the Company has not been
declared a wilful defaulter by any bank or financial institution or other lender.



Xi.

Xii.

Xiii.

According to the information and explanations given to us and based on our
examination of the records of the Company, the term loans availed were applied for
the purpose for which they were availed. Further the Company has not availed any
loans from Government or has not issued any debenture during the year.

Based on the information and explanation given to us, and the books of account
examined by us, short term funds raised during the year have not been utilized for
long term purposes.

Based on the information and explanation given to us, and the books of account
examined by us, during the year, the company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures. The loans given to subsidiaries and other parties during the pre-
CIRP period have been fully provided for.

The Company has not raised any loan during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has raised funds by way of
Qualified Institutional placement (QIP) during the year. The amounts raised have
been partly utilized for the purposes for which the funds were raised and the
remaining amount unutilized as at the year end has been temporarily deposited in a
separate term deposit account pending its utilisation for the purposes for which it was
raised. Refer Note 53 to the standalone financial statements for the details of funds
raised and the status of its utilization.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) during the year. Therefore, the provisions of clause
3(x)(b) of the Order are not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and
explanations given to us, we have neither come across any instance of fraud by the
Company or on the Company noticed or reported during the year nor have we been
informed of any such case by the management.

We have not come across any instance of fraud, therefore report under sub-section 12
of section 143 of the Companies Act,2013 is not required to be filed by us in Form
ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules,
2014 with the Central Government.

To the best of our knowledge and according to the information and explanations given
to us, no whistle-blower complaints have been received by the Company during the
year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has entered into transactions with related
parties in compliance with the provisions of sections 177 and 188 of the Act. The details
of such related party transactions have been disclosed in the financial statements as



Xiv.

XV.

XVi.
a)

d)

XVii.

XViii.

XiX.

XX.

required under the Indian Accounting Standards (Ind AS) 24, Related Party Disclosures
specified under section 133 of the Act, read with Rule 4 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended).

In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business; We have considered internal audit
reports of the Company issued till date for the period under audit.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.Accordingly, paragraph 3 (xvi)(a) of the Order is not applicable to the
Company.

In our opinion, the Company has not conducted any Non-Banking Financial or Housing
Finance activities during the year. Therefore, the provisions of clause 3(xvi)(b) of the
Order are not applicable to the Company;

In our opinion, the Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Therefore, the provisions of clause
3(xvi)(c) of the Order are not applicable to the Company;

According to the representations given by the management, the Company does not have
any CIC. Therefore, the provisions of clause 3(xvi)(d) of the Order are not applicable to
the Company;

The Company has not incurred cash losses in the financial year and in the immediately
preceding financial year. Therefore, the provisions of clause 3(xvii) of the Order are not
applicable to the Company.

There has been no resignation of statutory auditors during the year. Therefore, the
provisions of clause 3(xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the standalone financial statements,
our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In respect of Corporate Social Responsibility Expenditure:

According to the information and explanations given to us and based on our examination
of the records of the Company, the provisions of section 135 of the Act are not applicable
to the Company during the year. Accordingly, paragraph 3(xx) of the order is not
applicable.



xxi. There are no qualifications or adverse remarks by the auditor in the Companies (Auditors
Report) Order (CARO) report of a subsidiary included in the consolidated financial
statements. Further, according to the information and explanations given to us, the
financial statements of the other subsidiaries and an associate included in the
consolidated financial statements are unaudited and as prepared by the management.
Accordingly, the requirement to report on paragraph 3(xxi) of the Order is not applicable to
the Holding company.

For Singhi & Co.
Chartered Accountants
Firm Registration No: 302049E
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Sudesh Choraria

Partner
Date: May 23, 2024 Membership No: 204936
Place: Mumbai UDIN: 24204936BKGEAQ1396



Annexure — B to the Independent Auditor’'s Report of even date to the members of
Orchid Pharma Limited on the Standalone financial Statements as of and for the
year ended March 31, 2024

(Referred to in paragraph 2 {f) of our Report on Other legal and regulatory requirements)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (‘the Act’)

Opinion

1.

We have audited the internal financial controls over financial reporting of Orchid
Pharma Limited (‘the Company’) as of and for the year ended March 31, 2024 in
conjunction with our audit of the Standalone financial statements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2024, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Management’s Responsibility for Internal Financial Controls
2. The Company’s management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note’) and the Standards on Auditing, issued by ICAl and deemed io be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing



the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or
error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

6. Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorizations of management and directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controis over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

For Singhi & Co.
Chartered Accountants
Firm Registration No: 302049E
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Sudesh Choraria

Partner
Date: May 23, 2024 Membership No: 204936
Place: Mumbai UDIN: 24204936BKGEAQ1396



Orchid Pharma Limited
Balance Sheet as at March 31, 2024
{Alf amounts are INR lakhs, except share data and unless otherwise stated)

Asat As at
Notes March 31, 2024 March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 4 61.512.13 57.267.07
Intangible assets 4 64.08 38.57
Capital work in progress 5 1,018.27 4,609.18
Intangible assets under development 5 142777 -
Right of use assets 4 66.91 -
Financial assets
Investments 6 6,939.79 5.011.85
Other financial assets 7 596.37 687.48
Non Current tax assets (net) 8 5130.15 5.130.15
Other non current assets 9 235.89 202.11
Total non-current assets 76,991.36 72,946.41
Current assets
Inventories 10 26.422.61 22.873.80
Financial assets
Investments 1 - -
Trade receivables 12 18.937.04 21,190.73
Cash and cash equivalents 13 29.47 1,830.77
Bank balances other than above 14 25,693.26 402.91
Loans to Subsidiaries 15 788.97 469.72
Other financial assets 18 434.68 013
Current tax assets {net) 17 168.93 95.37
Other current assets 18 5.754.09 2.516.95
Total current assets 78,229.05 49,379.38
Total Assets 1,55,220.41 1,22,325.79
EQUITY AND LIABILITIES
Equity
Equity share capital 19 5,071.91 4,081.64
Other equity 20 1,16,759.79 69,114.62
Total equity 1,21,831.70 73,196.26
Liabilities
Nen-current liabilities
Financial liabilities
Borrowings 21 12,020.91 14,883.76
Lease Liabilities 22 37.00 -
Provisions 23 363.37 1,260.18
Deferred Tax Liability (Net) 24 - 322.62
Total non-current liabilities 12,421.28 16,466.56
Current liabilities
Financial liabilites
Borrowings 25 1,404.75 18.250.81
Lease Liabilities 26 3333 -
Trade payatles 27
- Outstanding Dues af Micro and Small Enterprises 866.53 158.44
- Outstanding Dues of Creditars other than Micro and Small Enterprises 17.072.35 1275217
Short term provisions 28 208.47 348.60
Other current ligbilities 29 1,382.00 1,152.95
Total cutrent liabitities 20,967.43 32,662.97
Total Liabilities 33,388.74 49,129.53
Total Equity and Liabilities 1,55,220.41 1,22,325.79
Material Accounting Policies 3
The accompanying notes form an integral part of the financial statements
As per our report of even date attached For and on behalf of the board

For Singhi & Co., fie (
Chartered Accountants W
Fjm Registration No. 302043E = . \ A ;.\»-i-j
Z / Manish Dhanuka Mridul Dhanuka

Managing Director Wholetime director
Sudesh Choraria DIN: 00238798 1/ DIN: 00199441
Partner ( K Y s qv{/p ( .
Membership No. 204936 )

Sunil Gupta Kapj

Chief Financial Officer Company Secretary
Place : Mumbai Place : Gurgaon
Date: May 23, 2024 Date: May 23, 2024




Orchid Pharma Limited
Statement of profit and loss for the year ended March 31, 2024
{All amounts are INR lakhs, except share data and unless otherwise stated)

Notes For the year ended For the year ended
March 31,2024 March 31, 2023
Continuing Operations
A Income
Revenue from operations 30 81,936.82 66,589.84
Other income 31 3,038.94 1,943.05
Total income 84,975.76 68,532.89
B Expenses
Cost of materials consumed 32 52,835.31 40,609.61
Changes in inventories of finished goods and WIP 33 {4,389.40) (2.147.54)
Employee Benefits Expense 34 6,964.17 6,535.04
Depreciation and amortisation expense 35 3,321.90 5478.68
Finance costs 36 1,63275 322257
Other expenses 37 15.458.70 13,230.88
Total expenses 75,823.43 66,925.24
C  Profit/ (Loss) before exceptional items and tax 9,152.33 1,603.65
Exceptional items - Income / {Expenses) {Refer Note 54) - 3.921.04
D Profit ] (Loss) before tax from continuing operations 9,152.33 5.524.89
Income tax expense
Current tax -
Deferred tax charge/ {credit) 38 {322.62) -
Profit { {Loss) after tax from continuing operations 9,474.95 5.524.68
Discontinuing Operations
E  Profit/ (Loss) for the year from discontinued operations - (105.81)
Tax expense of discontinued operations - .
Profit [ {Loss) from discontinued operations after tax - {105.81)
F Profit {{Loss) for the year 9,474.95 5,418.88
G Qther comprehensive income
Items that will not be reclassified to profit or loss - -
Remeasurement of post employment benefit obligations (45.06) (23.28)
Gain/ (Loss) on fair valuation of investments 11.34 540
{ncome tax {charge)/ credit relating to these items - -
Other comprehensive income for the year, net of tax {33.72) {17.88)
Total comprehensive Profit/ {loss) for the year 9,441.23 5,401.00
Eamnings per share 39
Eamings per equity share { For continuing operations):
-Basic  (Rs) 19.59 13.54
-Dilted  (Rs) 19.59 13.54
Earnings per equity share ( For discontinued operations ) :
-Basic  (Rs) - {0.26)
-Diluted  (Rs.) - 26)
Earnings per equity share { For discontinued & continuing operations) :
-Basic  {Rs.) 19.59 13.28
-Diluted  {Rs) 19.59 13.28
Material Accounting Policies 3

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Singhi & Co.,
Chartered Accountants

Registration No%¢

Sudesh Choraria
Partner
Membership No. 204936

Place : Mumbai
Date: May 23, 2024

For and on behalf of the b,oard

1 |
[

(I,

Manish Dhanuka
Managing Director
DIN: 00238798

¢4
Sunil Gupta

Chief Financial Officer
Place : Gurgaon
Date: May 23. 2024

Mridul Dhanuka
Wholetime director
DIN: 00199441

Kapil Pafya
Company Secretary
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Orchid Pharma Limited
Statement of cash flows for the year ended March 31, 2024
(All amounts are INR fakhs, except share data and unless otherwise stated)

Particulars

Cash Flow From Operating Activities
Profit/ (loss) before income tax
Adjustments for

Depreciation and amortisation expense of continuing operations
(Profit)/ loss on sale of fixed assets {Net) {including Exceptionat item)
Loss on sale/ discard of property, plant and equipment
Advances / Debit balances written off (Net)
Interest income
Forex Gain/ {Loss) Unrealised
Allowance for expected creditloss
Finance costs
(Profit) / loss on sale of investments

Change in operating assets and liabilites

(Increase)f decrease in Other financial assets
(Increase)/ decrease in Inventories
{Increase)/ decrease in Trade Receivables
{Increase)/ decrease in Other assets
Increase/ (decrease) in Provisions and other liabilities
Increase/ (decrease) in Trade payables

Cash generated from operations

Less : Income taxes paid/ (refund received)

Net cash from operating activities (A)

Cash Flows From investing Activities
Purchase of Property, plant and equipment (including changes in CWIP)
Sale proceeds of Property. plant and equipment
Net Sale proceeds of Land & Buildings
{Purchase)/ disposal proceeds of Investments (net)
{Investments in)/ Maturity of fixed deposits with banks
Interest received
Net cash used in investing activities (B)

Cash Flows From Financing Activities
Proceeds from issue of equity share capital (net of share issue expenses)
Proceeds / (Repayment) of Short term Borrowings (net)
Repayment of Long term Borrowings (net)
Finance costs
Net cash from{ (used in) financing activities (C)

Netincreaseldecrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at end of the year

Far the year ended
March 31, 2024

For the year ended
March 31, 2023

9.152.33 541888
3.321.90 5.478.68
- (3,998.50)

18.84 -

46.27 -
(1,587.47) (64.80)
762.64 651.48
(2651 118.83
1,632.75 3,22257
- (1.54)
1332075 10.628.60
(228.14) (681.15)
(3.548.81) (5.608.17)
2.540.21 (4.870.12)
(3.318.19) 721.40
(759.34) (581.61)
4,992.52 1,559.78
12,999.00 1.368.73
73.58 (29.85)
13,072.58 133868
(5.515.25) (8.455.30)
- 93.55
- 5.761.00
(1,027.94) (103.56)
(25.290.35) (2r.21)
1,152.92 61.81
(31,580.62) 12,669.7T)

39.104.21 -

- 17.319.84
(20.854.72) (10,980.63)
(1,632.75) (3.222.57)
16,706.74 3.116.64
(1,801.30) 1,785.75
1,830.77 45.02
2947 1,830.77

Notes:

1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements™.

2. Components of cash and cash equivalents
Balances with banks
- in current accounts
Cashon hand

3. Reconciliation of Liabilities arising from financing activiities

27.65 1.830.11
1.82 0.66
29.47 1,830.77

Particulars Outstanding as at Cash Flows
1st April, 2023

Non-Cash Changes

Outstanding as at
31 March, 2024

Long Term Borrowings

19039.52 (8,164.42) 1145.81 12020.91
Short Term Borrowings
s 14095.05 12,690.30) 1404.75
Total Liabiites from 3457 20,854.72 1145.81 13425.86
financing activities ) (20,854.72) 1458 25.
The accompanying notes form an integral part of the financial statements
As per our report of even date attached For and on behalf of the boarq,\ p
For Singhi & Ca., [\ |
Chartered Accountants | |
1 1
Fifm Registration No. 302049E_< HW 1) S
e 3 A
//{r\,__ - W/ .

Manish Dhanuka

/
Sudesh Chorana Managing Director

Partner DIN: 00238798
Membership No. 204936 g N ek w 1/\

Sunil Gupta

Chief Financial Offic:
Place : Mumbai Place : Gurgaon
Date: May 23, 2024 Date: May 23, 2924)

Mridul Dhanuka
Viholetime director
DIN: 00199441

Kapil D,
Company Secretary
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Orchid Pharma Limited

Notes to the financial statements for the year ended March 31, 2024

1 Corporate Information
Orchid Pharma Ltd., is one of the leading pharmaceutical companies in India head quartered in Chennai and involved in the development,
manufacture and marketing of diverse bulk actives, formulations and nutraceuticals with exports spanning over 40 countries. Orchid's world class
manufacturing infrastructure include USFDA compliant APl and Finished Dosage Form facilities at Chennai in India. Orchid has dedicated state-of-
art and GLP compliant R&D infrastructure for Process research, Drug Discovery and Pharmaceutical research at Chennai, India. Orchid has ISO
14001 and OHSAS 18001 certifications. Orchid's Equity shares are listed on the National Stock Exchange of India Limited (NSE) and the BSE
Limited (BSE) in India.

According to the Resolution Plan approved by the Hon'ble National Company Law Tribunal (NCLT) has, by its order dated June 27, 2019 and the
order of the Hon'ble Supreme Court vide its order dated February 28, 2020, Dhanuka Laboratories Limited (DLL), the successful Resolution
Applicant, implemented the resolution plan on March 31, 2020.

DLL infused the funds as per the terms of the resolution plan through a special purpose vehicle, Dhanuka Pharmaceuticals Private Limited. The
special purpose vehicle was later on merged with the Company as per the terms of the approved resolution plan. Thus the Company became a
subsidiary of M/s Dhanuka Laboratories Limited with effect from March 31, 2020.

N

Basis of preparation of financial statements

Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair values, the provisions of the Companies Act, 2013 ('the Act) (to
the extent notified) and guidelines issued by the Securities and Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of
the Act read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016, as amended from time to time.

Basis of preparation and presentation

Pursuant to the order of the Hon'ble NCLT, the approved Resolution Plan was implemented during March 2020 and the Board of Directors of the
Company was reconstituted on March 31, 2020 based on the nominations from the Resolution Applicant. DLL has also infused the amounts in the
Company and settled all the financial and operating creditors of the Company as per the terms of the approved Resolution Plan.

In view of the implementation of the Resolution Plan, the financial statements have been prepared and presented by the Company on a going
concem basis.

Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and
expenses and the disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognised prospectively in
current and future periods.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is the Company's functional currency. All financial information presented
in INR has been rounded to the nearest Lakhs (up to two decimals).

The financial statements are approved for issue by the Board of Directors on May 23, 2024.

2A Critical accounting estimates and management judgments
In application of the accounting policies, which are described in note 3, the management of the Company is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and assumptions are based on historical experience and other factors that are considered to be relevant.

Information about significant areas of estimation, uncertainty and critical judgements used in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is included in the following notes:
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Notes to the financial statements for the year ended March 31, 2024
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Property, Plant and Equipment (PPE) and Intangible Assets

The residual values and estimated useful life of PPEs and Intangible Assets are assessed by the technical team at each reporting date by
taking into account the nature of asset, the estimated usage of the asset, the operating condition of the asset, past history of replacement and
maintenance support. Upon review, the management accepts the assigned useful life and residual value for computation of
depreciation/amortisation. Also, management judgement is exercised for classifying the asset as investment properties or vice versa.

Current tax
Calculations of income taxes for the current period are done based on applicable tax laws and management's judgement by evaluating
positions taken in tax retums and interpretations of relevant provisions of law.

Deferred Tax Assets

Significant management judgement is exercised by reviewing the deferred tax assets at each reporting date to determine the amount of
deferred tax assets that can be retained/ recognised, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies.

Fair value

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes are not available. In
applying the valuation techniques, management makes maximum use of market inputs and uses estimates and assumptions that are, as far
as possible, consistent with observable data that market participants would use in pricing the instrument. Where applicable data is not
observable, management uses its best estimate about the assumptions that market participants would make. These estimates may vary from
the actual prices that would be achieved in an arm's length transaction at the reporting date.

Impairment of Trade Receivables

The impairment for trade recelvables are done based on assumptions about risk ot detault and expected loss rates. The assumptions,
selection of inputs for calculation of impairment are based on management judgement considering the past history, market conditions and
forward looking estimates at the end of each reporting date.

Impairment of Non-financial assets (PPE)

The impairment of non-financial assets is determined based on estimation of recoverable amount of such assets. The assumptions
used in computing the recoverable amount are based on management judgement considering the timing of future cash flows, discount rates
and the risks specific to the asset.

Defined Benefit Plans and Other long term employee benefits

The cost of the defined benefit plan and other long term employee benefits, and the present value of such obligation are determined by the
independent actuarial valuer. An actuarial valuation involves making various assumptions that may differ from actual developments in future.
Management believes that the assumptions used by the actuary in determination of the discount rate, future salary increases, mortality rates
and attrition rates are reasonable. Due to the complexities involved in the valuation and its long term nature, this obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities could not be measured based on quoted prices in active markets,
management uses valuation techniques including the Discounted Cash Flow (DCF} model, to determine its fair value The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is exercised in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.

Provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources, and on past
experience and circumstances known at the reporting date. The actual outflow of resources at a future date may therefore vary from the figure
estimated at end of each reporting period.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting




Orchid Pharma Limited
Notes to the financial statements for the year ended March 31, 2024

Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notified any new standards or amendments
to the existing standards applicable to the Company

3 Material Accounting Policies
The material accounting policies applied in the preparation of the financial statements are set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated

a)

b)

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when itis:
i) Expected to be realised or intended to be sold or consumed in normal operating cycle
i) Held primarily for the purpose of trading
iii) Expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.

A liability is current when:
i) Itis expected to be settled in normal operating cycle
ii) 1t is held primarily for the purpose of trading
iii) It is due to be settled within twelve months after the reporting period, or
iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified 12 months as its operating cycle for the purpose of classification of its assets and liabilites as current and non-

Fair value measurement
The Company has applied the fair value measurement wherever necessitated at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sel the asset or
transfer the liability takes place either:

i) In the principal market for the asset or liability;

i)y Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non - financial asset takes into account a market participant's ability to generate economic benefits by using
the asset in its highest and the best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1: Quoted (unadjusted) market prices in active market for identical assets or liabilities;

Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value me irectly or indirectly
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¢)

d)

observable; and
Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company has designated the respective team leads to determine the policies and procedures for both recurring and non - recurring fair
value measurement. External valuers are involved, wherever necessary with the approval of Company's board of directors. Selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained.

For the purpose of fair value disclosure, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risk of the asset or liability and the level of the fair value hierarchy as explained above. The component wise fair value
measurement is disclosed in the relevant notes.

Revenue Recognition

Sale of goods

Revenue is recognised when the company satisfies a performance obligation by transferring a promised good or service {i.e. an asset) to a
customer. An asset is transfered when the customer obtains control of that asset., which generally coincides with the despatch of the goods
or as per the inco-terms agreed with the customers.

Revenue is measured at the transaction price received or receivable, taking into account contractually defined terms of payment. it
comprises of invoice value of goods after deducting discounts, volume rebates and applicable taxes on sale. It also excludes value of self-
consumption.

Export entitlements

In respect of the exports made by the Company, the related export entitlements from Govemment authorities are recognised in the statement
of profit and loss when the right to receive the incentives/ entitlements as per the terms of the scheme is established and where there is no
significant uncertainty regarding the ultimate collection of the relevant export proceeds.

Interest Income

Interest income is recorded using the effective interest rate (EIR) method. EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial asset or to the amortised cost of a financial liability. When calcufating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and simifar
options) but does not consider the expected credit losses.

Dividend income
Dividend income is recognized when the company's right to receive dividend is established by the reporting date, which is generally when
shareholders approve the dividend.

Property, plant and equipment and capital work in progress

Presentation

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs of a qualifying asset, if the
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. All other repair and maintenance costs are recognised in profit or loss as incurred.

Advances paid towards the acquisition of tangible assets outstanding at each balance sheet date, are disclosed as capital advances under
long term loans and advances and the cost of the tangible assets not ready for their intended use before such date, are disclosed as capital
work in progress.

Component Cost
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e)

All significant components have been identified and have been accounted separately. The useful life of such component are analysed
independently and wherever components are having different useful life other than plant they are part of, useful life of components are
considered for calculation of depreciation.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and
maintenance are recognised in the statement of profit and loss as incurred.

Machinery spares/ insurance spares that can be issued only in connection with an item of fixed assets and their issue is expected to be
irregular are capitalised. Replacement of such spares is charged to revenue. Other spares are charged as revenue expenditure as and when
consumed.

Derecognition
Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Depreciation on property, plant and equipment
Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life on a straight line method. The depreciable
amount for assets is the cost of an asset, or other amount substituted for cost, less 5% being its residual value.

Depreciation is provided on straight line method, over the useful lives specified in Schedule Il to the Companies Act, 2013, except in respect
of certain assets, where useful life estimated based on internal assessment and/or independent technical evaluation carried out by external
valuer, past trends and differs from the useful lives as prescribed under Part C of Schedule it of the Companies Act 2013.

Depreciation for PPE on additions is calculated on pro-rata basis from the date of such additions. For deletion/ disposals, the depreciation is
calculated on pro-rata basis up to the date on which such assets have been discarded/ sold. Additions to fixed assets, costing Rs.5000 each
or less are fully depreciated retaining its residual value.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Right to use assets (lease hold buildings) is amortised on straight line method over a period of lease.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of a separately acquired intangible asset
compnses (a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;
and (b) any directly attributable cost of preparing the asset for its intended use.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Drug Master Files ("DMF”") and Abbreviated New Drug Applications (*ANDA"} costs represent expenses incurred on development of
processes and compliance with regulatory procedures of the US FDA, in filing DMF and ANDA, in respect of products for which commercial
value has been established by virtue of third party agreements/ arrangements.

Useful life and amortisation of intangible assets

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period.

The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms
part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. essment of indefinite life is
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g)

h)

reviewed annually to determine whether the indefinite life continues to be supportable. if not, the change in useful life from indefinite to finite is
made on a prospective basis. The cost of each DMF/ ANDA (self generated intangible assets) is amortised to the extent of recovery of
developmental costs applicable as per terms of the agreement or over a period of 5 years from the date on which the product covered by
DMF/ ANDA is commercially marketed, whichever is earlier.

Subsequent cost and measurement
Subseguent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All
other expenditures, including expenditure on internally-generated intangibles, are recognised in the statement of profit and loss as incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets that are acquired separately.

The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms
part of carrying value of another asset.

Inventories
Inventories are carried at the lower of cost or net realisable value. Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition, cost being determined based on weighted average method.

In respect of work-in-progress, intermediaries and finished goods, cost also includes the variable and fixed overhead incurred for bringing the
inventory to present location and conditions.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

Financial Instruments
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the instruments.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value. However, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset are also added to the cost of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sefl the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified on the basis of their contractual cash flow characteristics and the
entity's business model of managing them.

Financial assets are classified into the following categories:
e Debtinstruments at amortised cost
e Debtinstruments at fair value through other comprehensive income (FVTOCI)
e Debtinstruments, derivatives and equity instruments at fair value through profit or loss {FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The Company classifies a debt instrument as at amortised cost, if both the following conditions are met:

a)  The assetis held within a business model whose objective is to hold assets for collecting contractual cash flows; and

b}  Contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPI} on
the principal amount outstanding.

Such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an inlegral part of the EIR. The EIR
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amorgsaton is included N inance Income in te pront or [0sS. 1 ne 10SSes arising trom impairment are recognised In the proiit or 10ss.

Debt instrument at FVTOCI
The Company classifies a debt instrument at FVTOC!, if both of the following criteria are met:
a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b)  The asset's contractual cash flows represent SPPI.

Debt instruments included within the FYTOC! category are measured as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes finance income, impairment losses and reversals
and foreign exchange gain or loss in the profit and loss statement. On derecognition of the asset, cumulative gain or loss previously
recognised in OCl is reclassified from the equity to profit and loss. Interest earned whilst holding FVTOCI debt instrument is reparted as
interest income using the EIR method.

Debt instrument at FVTPL
The Company classifies all debt instruments, which do not meet the criteria for categorization as at amortized cost or as FVTOCI, as at
FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.
Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as at

FVTPL. Where the Company makes an irrevocable election of classifying the equity instruments at FVTOCI, it recognises all subsequent
changes in the fair value in OCI, without any recycling of the amounts from OCI to profit and loss, even on sale of such investments.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.

Financial assets are measured at FVTPL except for those financial assets whose contractual terms give rise to cash flows on specified dates
that represents SPPI, are measured as detailed below depending on the business model:

Classification Name of the financial asset

Amortised cost Trade receivables, Loans given to employees and others, deposits, interest receivable and other
advances recoverable in cash.

FVTOCIH Equity investments in companies other than subsidiaries and associates if an option exercised at the time
of initial recognition.

FVTPL Other investments in equity instruments

Derecognition
Afinancial asset is primarily derecognised when:
o The rights to receive cash flows from the asset have expired, or
o The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without significant delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its nights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an assaciated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement of impairment loss
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on the following financial assets and credit risk exposure:

a)  Financial assets that are debt instruments, and are measured at amortised cost e.q., loans, debt securities, deposits, receivables and
bank balance.

b)  Financial assets that are debt instruments and are measured at FVTOCI
¢)  Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 115 "Revenue from contract with Customers"

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
e Trade receivables or contract revenue receivables; and
o Alllease receivables resulting from transactions within the scope of Ind AS 116 "Leases”

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime Expected Credit Loss (ECL) at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 months ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12
months ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, the Company
considers all contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of
the financial instrument and Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECL allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss. This amount is
reflected under the head ‘other expenses’ in the profit and loss. The balance sheet presentation of ECL for various financial instruments is
described below:

e Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as
an allowance, which reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

e Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance is not further
reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment amount' in the OCI.

For assessing increase in credit risk and impairment loss, the company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

For impairment purposes, significant financial assets are tested on individual basis at each reporting date. Other financial assets are
assessed collectively in groups that share similar credit risk characteristics. Accordingly, the impairment testing is done on the following basis:

Name of the financial asset Impairment Testing Methodology

Trade Receivables Expected Credit Loss model (ECL) is applied. The ECL over lifetime of the assets are estimated by using a
provision matrix which is based on historical loss rates reflecting current conditions and forecasts of
future economic conditions which are grouped on the basis of similar credit characteristics such as nature
of industry, customer segment, past due status and other factors that are relevant to estimate the
expected cash loss from these assets.

Other financial assets When the credit risk has not increased significantly, 12 month ECL is used to provide for impairment loss.
When there is significant change in credit risk since initial recognition, the impairment is measured based
on probability of default over the life time. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12 mopt#
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Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL and as at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and barrowings and payables, net of directly attributable
transaction costs.

The Company’s financial liabilities include trade and other payables, loans and bomowings including bank overdrafts, financial guarantee
contracts and derivative financial instruments.

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Financial liabilities are classified as held for trading, if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered inte by the Company that are not designated as hedging
instruments in hedge relationships as defined by ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCl. These gains/ loss
are not subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or loss within equity. Alf other
changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any financial liability
as at fair value through profit and loss.

Classification Name of the financial liability
Amortised cost Borrowings, Trade payables, Interest accrued, Unclaimed / Disputed dividends, Security deposits and
other financial liabilities not for trading.

FVTPL Foreign exchange Forward contracts being derivative contracts do not qualify for hedge accounting under
Ind AS 109 and other financial liabilities held for trading.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cast using the EIR methad. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Financial guarantee contracts
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payments when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values and, if not designated as at fair value through
profit or loss, are subsequently measured at higher of (i) The amount of loss allowance determined in accordance with impairment
requirements of Ind AS 109 "Financial Instruments” and (ii) The amount initially recognised less, when appropriate, the cumulative amount of
income recognised in accordance with the principles of Ind AS 115 "Revenue from contract with Customers”.

Derivative financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and options contracts to mitigate the risk of changes in
exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.
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Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business mode! are
expected to be infrequent. The Company's senior management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such changes are evident to external parties. A change in the business model
occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

S.No |Original Revised Accounting treatment
classification classification
1 Amortised cost FVTPL Fair value is measured at reclassification date. Difference between

previous amortized cost and fair value is recognised in P&L.

2 FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying amount.

3 Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between
previous amortised cost and fair value is recognised in OCl. No
change in EIR due to reclassification.

4 FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCl is adjusted
against fair value. Consequently, the asset is measured as if it had
always been measured at amortised cost.

5 FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.
No other adjustment is required.

6 FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss
previously recognized in OCI is reclassified to P& at the
reclassification date.

Financial assets and financial fiabilities are offset and the net amount is reported in the balance sheet, if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Foreign currency transactions and translations

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date at which the
transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate, if the average approximates the
actual rate at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of
the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on transtation of non-monetary items measured at fair value is treated in line with
the recognition of the gain or loss on the change in fair value of the item (i.e., translation differen items whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCl or profit or loss, respectively). Q s AF\“’/L,
,-g
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The Company enters into forward exchange contract to hedge its risk associated with foreign currency fluctuations. The premium or discount
arising at the inception of a forward exchange contract is amortized as expense or income over the life of the contract. In case of monetary
items which are covered by forward exchange contract, the difference between the year end rate and rate on the date of the contract is
recognized as exchange difference. Any profit or loss arising on cancellation of a forward exchange contract is recognized as income or
expense for that year.

Borrowing Costs
Borrowing cost include interest computed using Effective Interest Rate method, amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs that are directly attributable to the acquisition, construction, production of a qualifying asset are capitalised as part of the cost
of that asset which takes substantial period of time to get ready for its intended use. The Company determines the amount of borrowing cost
eligible for capitalisation by applying capitalisation rate to the expenditure incurred on such cost. The capitalisation rate is determined based
on the weighted average rate of borrowing cost applicable to the borrowings of the Company which are outstanding during the period, other
than borrowings made specifically towards purchase of the qualifying asset. The amount of borrowing cost that the Company capitalises
during the period does not exceed the amount of borrowing cost incurred during that period. All other borrowings costs are expensed in the
period in which they occur.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. All other borrowing costs are recognised in the statement of profit and loss in the period in which
they are incurred.

Government grants
Government grants are recognised at fair value where there is a reasonable assurance that the grant will be received and all the
attached conditions are complied with.

in case of revenue related grant, the income is recognised on a systematic basis over the period for which it is intended to compensate an
expense and is disclosed under “Other operating revenue” or netted off against corresponding expenses wherever appropriate. Receivables of
such grants are shown under “Other Financial Assets”. Export benefits are accounted for in the year of exports based on eligibility and when
there is no uncertainty in receiving the same. Receivables of such benefits are shown under “Other Financial Assets”.

Government grants related to assets, including non-monetary grants at fair value, shall be presented in the balance sheet by setting up the
grant as deferred income. The grant set up as deferred income is recognised in profit or loss on a systematic basis over the useful life of the
asset.

Taxes

Current income tax

Current income tax assets and liabifities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future
tax liability, is recognised as an asset viz. MAT Credit Entitlement, to the extent there is convincing evidence that the Company will pay normal
income tax and it is highly probable that future economic benefits associated with it will flow to the Company during the specified period. The
Company reviews the "MAT Credit Entitlement” at each Balance Sheet date and writes down the carrying amount of the same to the
extent there is no fonger convincing evidence to the effect that the Company will pay normal Income tax during the specified period.
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temparary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised. Where there is deferred tax assets arising from
carry forward of unused tax losses and unused tax created, they are recognised to the extent of deferred tax fiability.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be avaitable to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will aliow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Retirement and other employee benefits

Short-term employee benefits

A liability is recognised for short-term employee benefit in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense, when an
employee renders the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an
asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund.
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the
net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability}, are
recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings through OCl in the period in which they
occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Compensated absences
The Company has a policy on compensated absences which are both accumulating and non-accumulating in nature. The expected cost of
accumulating compensated absences is determined by actuarial valuation performed by an independent actuary at each balance sheet date
using projected unit credit method on the additional amount expected to be paid / availed as a result of the unused entitlement that has
accumulated at the balance sheet date. Expense on non-accumulating compensated absences is recognized in the period in which the
absences occur.

Other long term employee benefits
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Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by the employees up to the reporting date.

Leases

The Company has elected not to apply the requirements of Ind AS 116 Leases to short term leases of all assets that have a Iease term of 12
months or less and teases for which the underlying asset is of low value. The lease payments associated with these leases are recognised as
an expense on a straight-line basis or any other systematic approach as adopted by the entity.All other Leases are recognized as follows :

a)  Initial measurement
Lease liability is initially recognised and measured at an amount equal to the present value of minimum lease payments during the
lease term that are not yet paid. Right-of-use asset is recognized and measured at cost, consisting of initial measurement of lease
liability plus any lease payments made to the lessor at or before the commencement date less any lease incentives received, initial
estimate of restoration costs and any initial direct costs incurred by the lessee.

b)  Subsequent measurement
The lease liability is measured in subsequent periods using the effective interest rate method. Right-of-use asset is depreciated in
accordance with requirements in Ind AS 16, Property, Plant and equipment. The determination of whether an arrangement is {or
contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease
if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.

Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is
the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

Provisions, contingent liabilities and contingent asset

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Provisions are discounted, if the effect of the time value of money is significant, using pre-tax rates that reflects the risks specific to the
liability. When discounting is used, an increase in the provisions due to the passage of time is recognised as finance cost. These provisions
are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Necessary provision for doubtful debts, claims, etc., are made, if realisation of money is doubtful in the judgement of the management.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not recognized because it
is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. Contingent liabilities are disclosed separately.
Show cause notices issued by various Government authorities are considered for evaluation of contingent liabilities only when converted into
demand.

Contingent assets
Where an inflow of economic benefits is probable, the Company discloses a brief description of the nature of the contingent assets at the end
of the reporting period, and, where practicable, an estimate of their financial effect. Contingent assets are di -byyt not recognised in the

financial statements. 2 v AR
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Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances with original maturity of fess than
3 months, highly liquid investments that are readily convertible into cash, which are subject to insignificant risk of changes in value.

Cash Flow Statement

Cash flows are presented using indirect method, whereby profit / {loss) before tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments.

Bank borrowings are generally considered to be financing activities. However, where bank overdrafts which are repayable on demand form an
integral part of an entity's cash management, bank overdrafts are included as a component of cash and cash equivalents for the purpose of
Cash flow statement.

Non current assets held for sale and disposal groups

The Company classifies a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered principally through a
sale transaction rather than through continuing use. Immediately before the initial classification of the asset {or disposal group) as held for
sale, the carrying amounts of the asset (or all the assets and liabilities in the group) shall be measured in accordance with applicable Ind ASs

The Company measures a non-current asset (or disposal group) classified as held for sale at the lower of its carrying amount and fair value
less costs to sell. The Company does not depreciate (or amortise) a non-current asset while it is classified as held for sale or while it is part of
a disposal group classified as held for sale. Interest and other expenses attributable to the liabilities of a disposal group classified as held for
sale shall continue to be recognised.

Eamnings per share

The basic eamings per share are computed by dividing the net profit for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deriving basic
EPS and also weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented. The number of equity shares and potentially dilutive equity shares are
adjusted for bonus shares, as appropriate.
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Orchid Pharma Limited

Notes to the financial statements as at and for the year ended March 31, 2024
(Al amounts are INR lakhs, except share data and uniess otherwise stated)

5 A Capital work-in-progress
Property, plant and equipment under development

Refer Note 49 (a} for information relating to ageing schedule of Capital work in progress
Refer Note 49 (c) for information relating to estimated completion schedule of Capital work in progress

5 B. Intangible Assets under development
Intangible Assets under development

Refer Note 49 (b} for information relating to ageing schedule of Intangible assets under development

6 Non-current investments
Investments in companies other than subsidiaries, associates and joint ventures at FVTQOCI

Non - Trade

i. Investments in Equity Instruments (Quoted)
18,600 (PY: 18,600) equity shares of Rs.10 each in Bank of India Ltd, fully paid up

ii. Investments in Equity Instruments (Unguoted)
6,00,000 { PY : 6,00,000) equity shares of Rs. 10 each in Sai Regency Power Corporation Pvt.Ltd,
fully paid up

42,00,000 {PY: 42,00,000 ) equity shares of Rs.10 each in Investment in Nellai Renewables Private
Limited, fully paid up

41,66,924 (PY: Nil) equity shares of Rs.10 each in Dalavaipuram Renewables Private Ltd. fully
paid up

1,19,568 { PY: 1,19,568 ) equity shares of Rs.10 each in MSE Financial Services Limited, fully paid
up*
8,823 {PY : 8,823 ) equity shares of Rs.1/- each allotted in Madras Enterprises Private Limited *

Trade

iii. Investments in Equity Instruments of Subsidiaries (Unquoted) at cost
2,00,000 (PY:2,00,000 ) Common Stock of USD. 1 each in Orchid Pharmaceuticals Inc., USA, fully
paid up
99,99,990 (PY 99,99,990 ) Series A & 48,93,750 (PY: 48,393,750 ) Series B Convertible Preferred
Stock par value USD 0.001 per share and 9,001,090 (PY: 9,001,090 ) Common stock of par value
USD 0.001 per share in Bexel Pharmaceutical Inc. **

1,10,00,000 (PY: 1,10,00,000 ) Common stock of Par value of USD 0.125 per share in Bexel
Pharmaceutical Inc.

303,639 (PY: 303,639 ) Ordinary shares each and 1 in Orchid Pharmaceuticals SA (Proprietary)
Limited. South Africa, fully paid up {ceased w.e.f 31.01.2024) #

7,140,378 (PY: 7,140,378) Series A Preferred stock & 3,22,986 (PY: 3,22,986) Common stock par
value of 0.83595 USD per share in Diakron Pharmaceuticals, Inc. USA

1,50,00,000 (PY: 1000) Equity shares of Rs. 10 each in Orchid BioPharma Ltd
{including shares held by its nominees)

As at
March 31, 2024

As at
March 31, 2023

1.018.27 4,609.18
1,018.27 4,609.18
1,427.77
1,427.77
25.27 13.93
60.00 60.00
420.00 420.00
416.70
23.99 23.99
3.83 3.83
85.07 85.07
8,883.24 8,883.24
599.09 599.09
17.69 17.69
2,825.01 2,825.01
1,500.00 0.10




Orchid Pharma Limited
Notes to the financial statements as at and for the year ended March 31, 2024
(All amounts are INR lakhs, except share data and unless otherwise stated)

iv. Investments in Equity Instruments of Associate (Unquoted) at cost

4,55,00,000 (PY: 4,55,00,000 ) equity share of Rs.10 /- each in Orbion Pharmaceuticals Private
Limited

Less: Provision for diminution in fair value of investments

Total non-current investments

Aggregate value of quoted investments

Aggregate market value of quoted investments
Aggregate value of unquoted investments

Aggregate amount of impairment in value of investments

** Each Series A & B Preferred stock is convertible into One Common stock, at any time, at the option
of the Company and will have voting rights equal to one common stock and has the same value as
common stock.

# Orchid Pharmaceuticals SA (Proprietary) Limited. South Africa has been wound up on 31st January
2024. The Investment has already been fully provided for, but the same is yet to be written off pending
approval of RBI
7 Other non-current financial assets
{Unsecured, considered good)

Security deposits for electricity and power

Fixed deposits with banks {with original maturity after 12 month from the reporting date)

Other Deposits

{Unsecured, considered doubtful)
Loans to subsidiaries
Others
Less : Provision for expected credit loss

Note :The Company has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or period
of repayment. The loans given to subsidiaries and other parties during the pre-CIRP period have been
fully provided for.

8 Non Current tax assets
Advance income tax (net of provision for tax)

9  Other non-current assets
{Unsecured, considered good)
Capital Advances

{Unsecured, considered doubtful)
Advances to suppliers

Less: Provision for expected credit loss

%)

As at
March 31, 2024

As at
March 31, 2023

4,550.00 4,550.00
19,409.89 17,481.95
(12.470.10) (12,470.10)
6,939.79 5,011.85

25.27 13.93
2527 13.93
19,384.62 17,468.02
12,470.10 12,470.10
504.71 620.05

158 -

90.08 67.43
5,229.36 5229.36
202.66 202.66
(5,432.02) (5,432.02)
596.37 687.48
5,130.15 5,130.15
513015 513015
235.89 202.11
15,333.30

235.89 15,535.41

- (15,333.30)
235.39 20211




Orchid Pharma Limited
Notes to the financial statements as at and for the year ended March 31, 2024
{Allamounts are INR fakhs, except share data and uniess otherwise stated)

Note :The Company has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or period
of repayment, The advances given to suppliers during the pre-CIRP period have been fully provided for.
During current year these Advances has been adjusted against the provision by the management.

10 Inventories
Raw Materials
Intermediates & Work-in-progress
Finished Goods
Stores and Spare parts
Chemicals and Consumables
Packing Materials

11 Current Investments
Fair valued through profit and loss
Investment in Mutual Funds

12 Trade receivables
Trade Receivables considered good - Secured
Trade Receivables considered good - Unsecured
Trade Receivables which have significant nisk increase in credit nsk
Trade Receivables credit impaired

Less: Allowance for expected credit loss

Note:

Trade receivables are neither due from directors or other officers of the Company either severally or
jointly with any other person, nor any trade or other receivables are due from firms or private companies
respectively in which any director is a pariner, a director or a member, except to the extent disclosed in
Note 47 relating to amounts receivable from related parties.

Refer Note 46 for information about risk profile of Trade Receivables under Financial Risk Management.

Refer Note 49 (d) for the ageing schedule of Trade Receivables.

13 Cash and cash equivalents
Cash on hand

Balances with banks
In current accounts

As at
March 31, 2024

As at
March 31, 2023

6,601.01 7.588.65
11,486.56 7,745.00
7,442.50 6,794.66
313.06 133.88
289.89 212.54
289.59 399.07
26,422.61 22,373.80
18,937.04 21,190.73
8,187.19 8,213.70
27.124.23 20,40443
(8,187.19) (8.213.70)
18,937.04 21,190.73
1,82 0.66
2765 1,830.11
29.47 1,830.77




Orchid Pharma Limited

Notes to the financial statements as at and for the year ended March 31, 2024
(Allamounts are INR lakhs, except share data and unless otherwise stated)

14

15

16

17

18

Other Bank Balances
In term deposits with banks (with original maturity within 12 months from the reporting date)

in earmarked accounts
In term deposits with banks * (with original maturity within 12 months from the reporting date)
Escrow Accounts
Fractional Shares Account with banks

Note:

* The above deposit represents the unutilized balance (including interst accrued) out of QIP funds raised
during the year which are earmarked for utilization for the purposes specified In the Offer document.
Refer Note 53.

Loans
Loans to subsidiaries
Loans to subsidiaries - credit impaired
Loans to subsidiaries - considered good

Less : Allowance for expected credit loss

Note :The Company has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or period
of repayment except loan given to Orchid Bio Pharma Limited of Rs. 788.97 lakhs (previous year: Rs.
469.72 lakhs). The loans given to subsidiaries and other parties during the pre-CIRP period have been
fully provided for.

Other current financial assets
(Unsecured, considered good)
Interest accrued

Current tax assets
Advance income tax {net of provision for tax)

Other current assets
(Unsecured, considered good)
Advance recoverable in cash or in kind
Advance to suppliers
Prepaid expenses
Export Incentives receivable
Balances with Statutory Authorities

(Unsecured, considered doubtful)
Advarices to suppliers

Less : Allowance for expected credit loss

Note :The Company has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or period
of repayment. The advances given to certain suppliers during the pre-CIRP period have been fully
provided for.

As at
March 31, 2024

As at
March 31, 2023

146 146
25,306.11 ;
294.86 310.55
90.83 90.90
25,693.26 402.91
99.26 99.26
788.97 469.72
888.23 568.98
(99.26) (99.26)
788.97 469.72
434.68 0.13
43468 0.13
168.93 95.37
168.93 95.37
1,022.41 935.18
215.03 363.70
30.19 -
4,486.46 1,217.07
29.05 29.05
5,783.14 2,545.00
(29.05) (29.05)
5,754.09 2,515.95
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19

Notes:

As at As at
March 31, 2024 March 31, 2023
Equity Share Capital
" Authorised Share Capital
15,00,10,000 {Previous year 15,00,10,000) Equity shares of Rs. 10 each* 15,010.00 15,010.00
15,010.00 15,010.00
* The authorised share capital of the Company has increased by 10,000 shares of Rs.10 each pursuant to
a scheme of amalgamation. However, the same is yet to be updated in the records of the registrar of
companies. The Company is closely following it up for regularisation.
Issued Share Capital
5,07,19,105 (Previous year 4,08,16,400) Equity shares of Rs. 10 each 5,071.91 4,081.64
5,071.91 4,081.64
Subscribed and fully paid up share capital
5,07,19,105 (Previous year 4,08,16,400) Equity shares of Rs. 10 each 5,071.91 4,081.64
fully paid up
5,071.91 4,081.64
Reconciliation of number of equity shares subscribed
Balance at the beginning of the period (Nos) 4,08,16,400 4,08,16,400
Shares Issued during the period 99,02,705 -
Balance at the beginning and end of the period {Nos) 5,07,19,105 4,08,16,400
Shares held by holding, subsidiary and associate companies
Name of the share holders March 31, 2024 March 31,2023
No of shares %| No of shares %
Dhanuka Laboratories Limited| 3,54,19,957 69.84% 3,67,19,957 89.96%
(holding company) *
There are no shares held by subsidiaries and associates in the Company.
Shareholders holding more than 5% of the total share capital
Name of the share holders March 31, 2024 March 31, 2023
No of shares %| No of shares %
Dhanuka Laboratories Limited] 3,54,19,957 69.84% 3,67,19,957 89.96%
(holding company) *
Quant Mutual Fund 34,65,947 6.83% -
Shares held by promoters at the end of the year
Name of the share holder (promoter) March 31, 2024 March 31, 2023 % of Change
No of shares % age| No of shares % age
Dhanuka Laboratories Limited (holding company) 3,54,19,957 69.84%| 3,67,19,957 89.96% -20.12%

The company has only one class of equity shares having a par value of Rs.10 each. The equity shares

of the company having par value of Rs.10/- rank pari-passu in all respects including voting rights and
entittement to dividend. The dividend proposed if any, by the Board of Directors, is subject to the
approval of the shareholders in the ensuing Annual General Meeting. During the year, the Company has

nat proposed any dividend.
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Notes to the financial statements as at and for the year ended March 31, 2024
{Allamounts are INR lakhs, except share data and unless otherwise stated)

20 Other Equity

Capital Reserve

Capital Reserve on Amalgamation

Securities Premium

Equity companent of Optionally convertible debentures
General Reserve

Other Comprehensive income

Retained Earnings

a) Capital reserve
Balance at the beginning and end of the year

Capital reserve was created in the earlier years in respect of business acquired by the
Company. The Company can use this reserve for issuing fully paid up Bonus shares.

b) Capital Reserve on Amalgamation
Balance at the beginning and end of the year

Capital reserve on Amalgamation was created in the earlier years as per approved
resolution plan on the amalgamation of the special purpose vehicle with the Company.
The Company can use this reserve for issuing fully paid up Bonus shares.

c) Securities Premium
Balance at the beginning of the year

Additions during the period (net of share issue expenses adjusted of Rs. 805.79 lakhs)

Balance atthe end of the year

Securities Premium was credited when shares are issued at a premium. The Company
can use this reserve to issue bonus shares, to provide for premium on redemption of
shares or debentures, preliminary expenses and the commission paid or discount
allowed on, any issue of shares or debentures of the company

d) Equity component of Qptionally convertible debentures
Balance at the beginning and end of the year

This represents the equity component accounted as per split accounting prescribed for
compound financial instruments under Ind AS 109 "Financial Instruments”. This will be
available as free reserves once the Company completed the conversion of the
debentures into equity.

e) General Reserve
Balance at the beginning and end of the year

General Reserve represents the statutory reserve in accordance with Companies Act,
2013 wherein a portion of profit is apportioned to general reserve. This is a free reserve
and the Company can use it for declaration of dividends, subject to the conditions
prescribed by the Companies Act, 2013.

As at
March 31, 2024

As at
March 31, 2023

5,105.69 5,105.69
163,125.58 1,63,125.58
84,651.80 46,447.85
6,856.06 6,856.06
55,851.90 55,851.90
7.05 (4.29)
(1,98,838.29) (2,08,268.18)
1,16,759.79 69,114.62
5,105.69 5,105.69
1,63,125.58 1,63,125.58
46,447.86 46,447.86
38,203.94 -
84,651.80 46,447.86
6,856.06 6,856.06
55,851.90 55,851.90




Orchid Pharma Limited
Notes to the financial statements as at and for the year ended March 31, 2024
(All amounts are INR lakhs, except share data and unless otherwise stated)

f) Other comprehensive income
Balance at the beginning of the year
Net Other Comprehensive Income for the year
(Deductions)/ Adjustments during the year

Balance at the end of the year

Other comprehensive income represents the balance in equity for items to be accounted
in Other Comprehensive Income (OCI). The Company has opted to recognise the
changes in the fair value of certain investments in equity instruments and
remeasurement of defined benefit obligations in OCI. The Company transfers amounts
from this reserve to Retained Earnings in case of actuanal loss / gain and in case of fair
value recognition of equity instrument, the same will be transferred when the respective
equity instruments are derecognised.

g) Retained Eamings
Balance at the beginning of the year
Net profit/(loss) for the year
Transfer from Other Comprehensive Income

Balance at the end of the year

Retained Eamings represent the undistributed profits/ accumulated losses of the
Company remaining after transfer to other Reserves.

21 Long Term Borrowings
Secured *
From Banks
Rupee Term Loans
Foreign Currency Term Loans

Unsecured Loans
0% Optionally Convertible Debentures

Less: Current maturities of long term borrowings (refer note 25)

* Refer Note 45 for repayment terms and security details.

Note : The Company has used the borrowings from banks and financial institutions for the specific
purpose for which it was taken as at the reporting date.

Registration, Modification and Satisfaction of charges relating to the year under review, had been filed
with the ROC, within the prescribed time or within the extended time requiring the payment of additional
fees.

22 Lease Liabilities - Non current
Lease Liabilities

As at
March 31, 2024

As at
March 31, 2023

(4.29) (9.69)
(33.72) (17.88)
45.06 2328
7.05 4.29)

(2,08,268.18)

(2,13,663.78)

9,474.95 5418.88
(45.06) (23.28)
(1,98,838.29) (2,08,268.18)
; 3,205.16

- 4,959.26
12,020.91 10,875.10
12,020.91 19,039.52
(4,155.76)

12,020.91 14.883.76

37.00 .

37.00




Orchid Pharma Limited
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23 Provisions -Non-current
Provision for Employee Benefits
Gratuity
Compensated absence

24 Deferred Tax Asset/ (Liability) - Net
Deferred Tax Liability
On Property, plant and equipment
On Others

Deferred Tax Asset
On unabsorbed tax depreciation

Net deferred tax asset/ (liability)

Note: In view of carry forward tax losses, the recognition of deferred tax asset has been scaled down to

the extent of deferred tax liability

25 Current liabilities - Borrowings
Secured*

Cash Credit Facility / Working Capital Demand Loans and Buyers Credit
Current maturities of long term borrowings {refer Note 21)

Unsecured
Loans from subsidiary company

* Refer Note 45 for repayment terms and secunty details

Note: Short term Borrowings {other than Current maturities of Long term borrowings) are secured by
way of first pari passu hypothecation charge on trade receivables and inventories of the Company,
present and future. The quarterly retums or statements filed by the Company with the banks or financial
institutions are in agreement with the books of accounts, except in the following cases

As at
March 31, 2024

As at
March 31, 2023

119.37 1,011.32
244.00 248.86
363.37 1,260.18

11,081.42 8,610.56

- 322.62
11,081.42 8,933.18
11,081.42 8,610.56

. (322.62)
1,404.75 14,095.05
- 4,155.76
1,404.75 18,250.81

Quarter As per financials| As per retums Difference|Reason
ended filed with
banks
June 30, 20011.71 19297.30 714.41 |The difference is mainly due to
2023 estimated over head rate

considered while valuing WIP
and FG given to the bank and
the actual over head rate
finalised on completion of limited
review of the quarterly resufts.
Also the bank stock statement
does not include R&D Stock (INR
475..55 lacs)

The Company has used the borrowings from banks and financial institutions for the specific purpose for
which it was taken as at the reporting date.

Refer Note No. 46 for information about risk profile of borrowings under Financial Risk Management.
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26 Lease Liabilities - Current
Lease Liabilities

27 Trade payables
Dues to Micro enterprises and Small enterprises
Dues to Creditors other than Micro and Small enterprises

* Dues to Micro and Small Enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the management represents the principal amount
payable to these enterprises. Refer Note 41.

Refer Note 46 for information about risk profile of trade payables under Financial Risk Management.

Refer Note 49(e) for information about ageing of trade payables
28  Provisions- Current
Provision for employee benefits
Gratuity
Compensated absence

29  Other current liabilities
Statutory Liabilities
Fractional Share amount payable to shareholders
Employee related payables
Advance and deposits from customers etc.,

-- This space is intentionally left blank —

As at As at
March 31, 2024 March 31, 2023
33.33 -
33.33 -
866.53 158.44
17,072.35 12,752.17
17,938.88 12,910.61
160.73 299.41
47.74 49.19
208.47 348.60
347.87 148.36
90.84 90.91
748.63 746.09
194.66 167.59
1,382.00 1,152.95
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30 Revenue from operations
Sale of Products
Sale of Services

Other Operating Revenues
Sale of other materials
Export promotion incentives

Details of Sale of products
Cephalosporin API
Cephalosporin FDF

31 Otherincome
Interest income on Bank Deposits etc
Interest income on Loan to Subsidiaries
Profit on sale of property plant and equipment
Foreign exchange gain (net)
Profit on sale of investments
Other non-operating income

32 Cost of materials consumed
Opening inventory of raw materials
Add : Purchases
Less : Closing inventory of raw materials

33 Changes in inventories of work-in-progress, stock in trade and finished goods

Opening stock
Intermediates & Work-in-progress
Finished Goods

Closing stack
Intermediates & Work-in-progress
Finished Goods

Total changes in inventories

34 Employee benefits expense
Salaries and wages
Contribution to provident and other funds
Staff welfare expenses

For the year ended For the year ended
March 31, 2024 March 31, 2023

81,512.03 65,561.06
99.44 10452
295.16 924.26
30.19 -
81,936.82 66,589.84
81,266.02 65,154.11
246,01 406.95
81,512.03 65,561.06
1574.14 37.31
13.33 24.49
- 93.55
67346 520.14
. 154
778.01 1,266.02
3,038.94 1,943.05
7,588.65 4,283.13
51.847.67 4391513
(6,601.01) (7,588.65)
52,835.31 40,609.61
7,745.00 6,907.63
6,794.66 5,484.49
14,539.66 12,392.12
11,486.56 7,745.00
7,442.50 6,794.66
18.929.06 14,539.66
4,389.40 214754
5,891.97 5,449.92
393.63 42491
678.57 660.21

6,964.17 6,535.04
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{All amounts are INR lakhs, except share data and unless otherwise stated)

For the year ended For the year ended
March 31, 2024 March 31, 2023
35 Depreciation and amortisation expense

# including Rs. 8.25 lakhs paid to earstwhile auditors in the previous year figures

Depreciation on Property, Plant and Equipment 3,175.39 5474.07

Amortisation of Right of use assets 3345 -
Amortisation of Intangible Assets 113.06 4.59
3,321.90 5,478.66

36 Finance Cost
Interest on bank borrowings 222.04 1,527.85
Less : Transferred to Capital work in progress 133.05 69.32
Net interest on bank borrowings 88.99 1,458.53
Interest on others 1,543.76 1,764.04
1,632.75 3,222.57
37 Other expenses

Power and fuel 6,292.48 6,126.21
Consumption of Stores, Spares & Chemicals 1,392.75 1,255.53
Rent 1.93 0.35
Repairs to buildings 163.78 134.60
Repairs to plant and machinery 84.06 83.02
Factory maintenance 1,624.58 1,445.75
Insurance 425.40 395.91
Rates & Taxes 156.81 98.24
Research & Development Expenses 709.37 636.21
Advertisement 3.04 4.06
Payment to Auditors [refer note 37 (a)] 32.00 35.25
Cost Audit fee 2.00 2.00
Travelling and Conveyance 110.95 51.21
Directors' remuneration & perquisites 696.89 236.21
Directors' travelling expenses 71.27 52.05
Directors' sitting fees 9.70 8.00
Freight outwards 702.99 698.41
Commission on sales 1,598.45 675.02
Business promotion and selling expenses 81.15 56.14
Lease rentals 332.24 101.25
Professional consultancy charges 383.24 44549
Allowance / (Reversal) of expected credit loss (26.51) 118.83
Bank charges 38.11 67.65
Loss on sale/ discard of property, plant and equipment 18.84 16.09

Advances / Debit balances written off (Net) 46.27 -
Miscellaneous expenses 506.91 487.40
15,458.70 13,230.88

37 {a) Payment to auditors *

For statutory audit 14.50 16.50
For issuing limited review reports 7.50 7.50
Far tax audit 200 2.00
For certificate and other services # 8.00 9.25

Out of pocket expenses - -
32.00 35.25

* Excludes Payment towards the certification services of QIP of Rs. 23.50 lakhs which was adjusted against the share premium account

\
/
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38 Taxes onlincome

Income tax expense

In view of the carried forward losses under the taxation laws, no provision for tax is required to be created.

Movement of deferred tax expense

For the year ended March 31, 2024

Deferred tax (liabilities)/assets in Opening balance Recognised in| Recognised in OCI Closing balance

relation to profit or loss

Property, plant, and equipment and (8,610.56) (2,470.86) - (11,081.42)

Intangible Assets

Unabsorbed tax depreciation (refer 8,610.56 2,470.86 - 11,081.42

note below)

Other temporary differences (322.62) 322.62 - -
(322.62) 322.62 - -

For the year ended March 31, 2023

Deferred tax (liabilities)/assets in Opening balance Recognised in| Recognised in OCl|  Closing balance

relation to profit or loss

Property, plant, and equipment and (8,283.47) (327.09) - (8,610.56)

Unabsorbed tax depreciation (refer 8,283.47 327.09 - 8,610.56

note below)

Other temporary differences (322.62) - | - (322.62)
(322.62) | . - (322.62)

Note :

Since the company has unabsorbed depreciation, it has scaled down the recognition of deferred tax asset to that extent it matches
with the aggregate deferred tax liability arising on account of property, plant and equipment. However, no deferred tax asset has
been created in respect of carry forward business losses in the absence of convincing evidence that sufficient future taxable income
will be available for setting off the same.

For the year ended For the year ended
March 31, 2024 March 31, 2023
39 Earnings per share

Profit for the year from continuing Operations 9,474.95 5,524.69
Profit for the year from discontinued Operations - (105.81)
Profit for the year from continuing & discontinued Operations 9,474.95 5418.88
Weighted average number of ordinary shares outstanding 4,83,65,183 4,08,16,400
Eamings per equity share ( For continuing operations):

-Basic  (Rs.) 19.59 13.54
- Diluted (Rs.) 19.59 13.54
Eamings per equity share ( For discontinued operations ) :

-Basic (Rs) - (0.26)
- Diluted (Rs.) - {0.26)
Eamings per equity share ( For discontinued & continuing operations) :

-Basic  (Rs) 19.59 13.28
- Diluted (Rs.) 19.59 13.28

Pt
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40 Expenditure on Research and Development

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

[Revenue expenditure charged to the Statement of Profit or Loss includes:
Power and fuel

Consumption of stores, spares and chemicals 148.35 133.31
Salaries, wages and bonus 483.69 402.62
Contribution to Provident and other funds 24.65 18.78
Travelling and conveyance 6.15 0.27
Filing and registration expenses 0.77 0.88
Professional consultancy charges 6.75 63.96
QOthers 39.01 16.39
709.37 636.21
41 Disclosures required by the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 are as under *
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
{a) The principal amount remaining unpaid at the end of the year 866.53 158.44
(b) The delayed payments of principal amount paid beyond the appointed date during the year - -
(c) Interest actually paid under Section 16 of MSMED Act - -
(d) Normal Interest due and payable during the year, as per the agreed terms - -
(e) Total interest accrued during the year and remaining unpaid - 15.51
*This information has been determined to the extent such parties have been identified on the basis of information available with the Company.
42  Commitments and contingent liabilities
Particulars Year ended Year ended

March 31, 2024

March 31, 2023

Contingent Liability

Claims against the company not acknowledged as debts

- Income Tax dispute pending before High Court of Chennai
- GST tax dispute pending before Commissioner Appeals *
- Electricity Department claim #

- Other claims **

*

Unexpired Letter of Credits and Bank Guarantees

Commitments
Estimated amount of contracts remaining to be executed on capital account and not
provided for

80.93
3,871.68

964.65

1,006.11

52.26
3,077.00

738.56

67543

*

The RP has confirmed that a public announcement was caused by the IRP regarding the initiation of corporate insolvency resolution process and

submission of claims was called under section 15 on August 24, 2017. Pursuant to such public announcement, the IRP/ RP of the Corporate Debtor has
received certain claims from statutory authorities which was admitted under the provisions of Insolvency and Bankruptcy Code, 2016 (IBC code} and
subsequent settlement made as per the approved resolution plan. Accordingly, the Corporate Debtor/ Resolution Applicant/ SPV will have no additional
exposure arsing out of the claims towards the Statutory Dues which have not been admitted and/or the claims which have been rejected (partly or fully)

by the RP and/or because of the re-classification in the category of creditor(s)

Considening the above, all statutory liabilities of pre-CIRP period is considered as completely settled and no liability, whatsoever, including contingent in

nature is existing on implementation of the resolution plan.
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43

4

= The Company has taken certain lands on lease for its operations in respect of which the lease agreement expired before the date of commencement of
the Corporate Insolvency Resolution Process. As part of the right to review the existing agreements, the Company has made a detailed assessment of
the market rent for the property and the market value of the property for outright purchase. Since the present rent as per erstwhile lease agreements is
significantly high considering the market value of the property itself, the Company is in talks with the lessor for renewal of the lease with lower rent or for
outright purchase of the property as part of the implementation of the resolution plan. However, no finality is reached on this matter as of date.

Pending completion of the negotiation, the Company has disputed the portion of the lease rent, considered to be excessive than the market rate,
amounting to Rs.3,871.68 Lakhs upto March 31, 2024 (FY : 2022-23 Rs. 3,077.00 lacs)in respect of the aforesaid lease. Based on the legal opinion
obtained, the management is of the opinion that no liability will arise on completion of the negotiation.

The Company is in the process of discussion with the Lessor for the out of court settlement.

# Tax demand from Electricity board is under dispute and considered as contingent liability from 01.04.2020

Operating Segments

The operations of the Company falls under a single operating segment i.e., “Pharmaceuticals" in accordance with ind AS 108 "Operating Segments" and
hence no segment reporting is applicable. Since the Company has also laid down consolidated financial statements, the disclosures required as per Ind
AS 108 is given as part of notes on accounts of the consolidated financial statements.

Information relating to geographical areas

(a) Revenue from external customers

Particulars Year ended Year ended
March 31, 2024 March 31, 2023
India 14,935.94 10,388.91
Rest of the world 66,576.09 55,172.15
81,512.03 65,561.06

(b) Non current assets
The manufacturing facilities of the Group is situated in India and no non-current assets are held outside India

Operating lease arrangements

Particulars Year ended Year ended
March 31,2024 March 31, 2023

As Lessee

The Company has entered into operating lease arrangements for certain facilities. The
leases are cancellable at the option of either party to lease and may be renewed based
on mutual agreement of the parties.

Lease payments recognised in the Statement of Profit and Loss 332.24 101.25

[
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45 Terms and conditions of borrowings

A) Long term borrowings - Term loans from banks

1) Foreign Currency Term Loan:
As per the terms of the Loan agreement, Interest for the Foreign Currency Term Loan (FCTL) is @ 6 Months SOFR plus 2.00% margin. This Loan is
repayable in 14 equal quarterly instaliments starting from December 2021. However, in July 2023 the Company had prepaid and fully settled the said
Loan.

2) Rupee Term Loan :
Rupee term loan of Rs.5,000 Lakhs was sanctioned during the financial year 2022-23 with the terms of interest @ 8.36% per annum linked with 3
months T bill with a tenor of 54 months including a moratorium of 12 months from first disbursement. . The outstanding amount of Rs. 3205.16 lakhs
has been prepaid in the month of July 2023 out of QIP funds.

The above Loans were secured by way of :
i) Exclusive charge on the moveable fixed assets of the Company funded out of the Term Loan by way of hypothecation,both present and future

ii)  First pari passu charge over
a) all other movable fixed assets of the Company by way of hypothecation, both present and future

b) Immovable Fixed Assets by way of mortgage of land/ leasehold rights and all the buildings of the Company at Alathur, both present and
future

¢) allthe rights, titles, interest, benefits, claims & demand whatsoever of the Company as amended. varied or sugplemented from time to time

d) allthe title, interest, benefits, claims and demands whatsoever of the Company in any letter of credit. guarantee, performance bond provided
by any party to the Company present or future.

e) intangibles, goodwill, uncalled capital . present and future

iy The term loans were additionally secured by personal guarantee given by one of the director of the Company Mr. Manish Dhanuka and one of the
director of the holding company Mr. Mahendra Kumar Dhanuka

3) Long term borrowings - 0% Optionally Convertible Debentures

During the year ended March 31, 2020, the Company has issued 14,300 0% Optionally Convertible Debentures (OCD) of Rs.1,00,000 each. In case.
the OCD holders exercise their option to convert the same, then the said conversion shall happen only on the basis of face value of each of the OCD
and no interest shall be payable to the OCD holders. However, if the QCD halders opt not to exercise theic aption far conversion, then the OCL halders
shall be entitled to redemotion premium of atleast 11 % IRR on annual basis on the amount of the said OCDs or such higher amount as the Board
decides after considering the market price of shares of the Company; however in any case, redemption premium shall not exceed beyond 18% IRR on
an annual basis. The said OCD, till the time it is not converted into equity shares, shall not be listed on any stock exchange in india and are permitted to
be transferred only with the permission of the Board of Directors of the Company. Further there shall be no redemption of OCDs, including payment of
interest/ other kind of retum of what so ever nature thereon, until entire outstanding of the loan availed from Union Bank of india is paid in full to the
lender.

B) Short term borrowings

During the year YES Bank has renewed Rs.7,500 Lakhs Working Capital credit facility {100% interchangeable) with terms of 3 months T bill + 3.11%.
Spread. During the year HDFC bank has renewed Rs.14,900 Lakhs of Working cpaital credit facilities . The present rate of interest is 8.25%. t0 8.91%
per annum.

The cash credit limits and working capital demand loan with the banks are secured by:
iy First Pari pasu charge by way of hypothecation over the entire current assets, both present and future.

if)  Second par passu charge on all movable fixed assets by way of hypothecation, of all movable fixed assets of the Company, both present and
future.

iy Second pan passu charge by way of mortgage of land/ leasehold rights and all the buildings present and future of the Company.

iv)  First pan passu charge over all the rights. titles, interests, benefits, claims and demand whatsoever of the Company and as amended. varied or
supplemented from time to time.

v)  First pari passu charge on all the titles, interests, benefits, claims and demand whatsoever of the Company, in any letter of credit, guarantee or
performance bond provided by any party to OPL, present or future.

vi}  First pari passu charge on intangibles, goodwill uncalled capital present and future.

vii) The cash credit limits and working capital demand loan are additionally secured by personal guarantee given by Managing Director of the
Company Mr. Manish Dhanuka and one of the director of the holding company Mr. Mahendra Kumar Dhanuka
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46 Financial instruments
Capital management
The Company manages its capital to ensure that entities in the Company will be able to continue as going concern, while maximising the retum to
stakeholders through the optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic
investment plans. The funding requirements are met through equity, long-term borrowings and other short-term borrowings.

For the purposes of the Company's capital management, capital includes issued capital, share premium and all other equity reserves attributable to
the equity holders.

Gearing Ratio March 31, 2024 March 31, 2023
Debt 12,020.91 19.039.52
Less: Cash and bank balances 30.93 1.832.23
Net debt 11,989.98 17,207.29
Total equity 1,21,831.70 73,195.25
Gearing ratio {%) 9.84% 23.51%
Categories of Financial Instruments March 31, 2024 March 31, 2023

Financial assets
a. Measured at amortised cost

Other non-current financial assets 596.37 687.48
Investment in Subsidiaries and Associates 6,050.00 4,550.10
Trade receivables 18,937.04 21,190.73
Cash and cash equivalents 29.47 1,830.77
Bank balances other than 25,693.26 402.91
Loans to Subsidiaries 788.97 469.72
Other financial assets 43468 0.13

b. Mandatorily measured at FVTGCI
Investments 889.79 461.75

c. Mandatorily measured at FVTPL
Current Investments - -

Total 53,419.58 29,593.59
Financial liabilities
a. Measured at amortised cost
Borrowings {non-current, excluding current maturities) 12,020.91 14,883.76
Borrowings (current) 1,404.75 18,250.81
Trade payables 17,938.88 12,910.61
Lease Liabilities 70.33 -

b. Mandatorily measured at FVTPL
Derivative instruments - -
Total 31,434.87 46,045.18
Financial risk management objectives
The treasury function provides services to the business. co-ordinates access to domestic and international financial markets, monitors and manages
the financial risks refating to the operations through internal risk reports which analyse expasures by degree and magnitude of risks. These risks
include market risk (including currency risk, interest rate nisk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts to hedge risk
exposures. The use of financial derivatives is governed by the Company's policies approved by the board of directors, which provide wnitten
principles on foreign exchange risk, the use of financial derivatives, and the investment of excess liquidity. The Company does not enter into or trade
financial instruments, including derivative financial instruments, for speculative purposes.

Market risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of a
financial instrument. The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest
rates. The Company actively manages its currency and interest rate exposure through its finance division, wherever required, to mitigate the risks
from such exposures.

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The
Company actively manages its currency rate exposures through a centralised treasury division and uses natural hedging principles to mitigate the
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f1SKS Trom such exposures.

Disclosure of hedged and unhedged foreign currency exposure
The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are
as follows:

As on March 31, 2024

Liabilities Assets

Net overall

" Gross Exposure|  Netliability| Gross exposure]  Exposure Net asset ;’m"s"'““
Ray exposure| hedged using| exposure on hedged using| exposure on the n'::;m’“”;'

derivatives| the currency derivatives curren it

Y| net iabilities)
Usb 59.63 - 59.63 249.66 - 249.65 190.03
EUR 2.05 - 2.05 2.3% - 2.39 0.34
Others 2.14 - 2.14 - - - (2.14)
InINR 5.114.04 - 5,114.04 19,676.74 - 19,676.74 14.562.70

As on March 31, 2023
Liabilities Assetls

Net overall

. Gro?al Exposure]  Net liabllity| Gross exposure]  Exposure Net assel :Wm
ey exposure| hedged using| exposure on hedged using| exposure on the n;mﬂ;-

derivatives| the currency derivatives currency]| RS
USD 143.84 - 143.84 269.02 - 269.02 125.18
EUR 191 - 191 0.97 - 0.97 {0.94)
Cthers 0.02 - 0.02 - - - {0.02)
InINR 12,049.05 - 12,049.05 22,110.48 - 2211048 10,06143

Foreign currency sensitivity analysis

Movement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's
revenues from its operations. Any weakening of the functional currency may impact the Company's cost of imports and cost of borrowings and
consequently may increase the cost of financing the Company's capital expenditures. The foreign exchange rate sensitivity is calculated for each
currency by aggregation of the net foreign exchange rate exposure of a currency and a simultaneous parallel foreign exchange rates shifi in the
foreign exchange rates of each currency by 2%, which represents management's assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end
for a 2% change in foreign currency rates.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning
capacity of the company on account of its EOU status {Export onented undertaking) and higher proportion of earnings in foreign exchange through
exports.

Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Company
by maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate
views and defined risk appetite, ensuring the most cost-effective hedging strategies are applied. Further, in appropriate cases, the Company also
effects changes in the borrowing arrangements to convert floating interest rates (o fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the
reporting period. For floating rate liabilities. the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period
was outstanding for the whole year. A 25 basis point increase or decrease is used when reporting interest rate risk internally to key management
personnel and represents management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higherower and all other variables were held constant, the Company's Profit/ (loss) for the year ended
March 31, 2024 would decrease/ increase by Rs. 33.30 lakhs (March 31, 2023 : Rs.55.09 lakhs). This is mainly attributable to the Company's
exposure 10 interest rates on its variable rate borrowings.

Credit risk management
Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading to a
financial loss. The Company is exposed to credit risk from its operating activities primanily trade receivables and from its financing/ investing activities.
including deposits with banks and foreign exchange transactions. The Company has no significant concentration of credit risk with any counterpary

Exposure to credit risk
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-

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of
balances with banks. short term deposits with banks, trade receivables, margin money and other financial assels excluding equity investments.

(a) Trade Receivables
The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the
Company assesses the credit risk as high, the exposure is backed by either bank guarantee/etter of credit or security deposits.

The Gompany does not have higher concentration of credit nisks 10 a single customer. As per simplified approach, the Company makes provision of
expected credit losses on trade receivables using a provision matrix to mitigate the risk of default in payments and makes appropriate provision at
each reporting date wherever outstanding is for longer period and involves higher risk.

{b) Investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits have been made with the
banks/financial institutions, who have been assigned high credit rating by international and domestic rating agencies.

Credit Risk on Denvative Instruments is generally fow as the Company enters into the Derivative Contracts with the reputed Banks.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits.
etc. These bank deposits and counterparties have low credit risk. The Company has standard operating procedures and investment policy for
deployment of surplus liquidity, which allows investment in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures
Offsetting of cash and cash equivalents to borrowings as per the bank agreement is available only to the bank in the event of a default. Company
daes not have-the right to offset in case of the counter party's bankruptcy, therefore, these disclosures are not required.

Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity nsk management is to maintain
sufficient fiquidity and ensure that funds are available for use as per requirements. The Company invests its surplus funds in bank fixed deposits,
which carry minimal mark to market risks. The Company also constantly monitors funding options available in the debt and capital markets with a
view 10 maintaining financial flexibility.

Liquidity tables

The fallowing tables detail the Company's remaining contractual maturity for its non-derivalive financial liabilities with agreed repayment periods. The
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be
required to pay.

March 31,2024 " Dueinfst] Ouein2ndto] Due after5th Carrying
year| 5th year| year| amount
Trade payables 17,938.88 - - 17,938.88
Borrowings {including interest accrued thereon upto the 1404.75 12,020.91 - 13,425.66
reporting date)
Lease Uabilities 33.33 37.00 70.33
J 19,376.96 12,057.91 - 31,434.87
March 31,2023 Duein 45t year[Due in Zndto 5th| Due after 5th Ca-ryﬁj
year amount
Trade payables 12,910.61 - - 12.910.61
Borrowings {including interest accrued thereon upto the 18,250.81 14,883.76 - 33.134.57
reporting date)
Lease Liabilities | - - | .
| a116142 14,383.76 R 45,045.13)

March 31, 2024 March 31, 2023

Fair value of financial assets and financial liabilities that Nil Nit
are not measured at fair value (but fair value disclosures
are required):
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47 Related party disclosure

a) List of parties controlfing the Company and controlled by the Company
Holding company

Subsidiary Companies

Associate Company

Enterprises in which the KMPs are having controll significant influence

b} Key Management Personnel and their relatives
Mr. Ram Gopal Aganwal
Mr. tanish Dhanuka
Mr. Mridul Dhanuka
Mr. Mahendra Kumar Dhanuka
Mr. Aqun Kumar Dhanuka
Mr. Sunil Gupta
Kapil Dayya
ts. Marina Peter {w.e.f. 06.09.2022)

¢) Transactions with related parties are as follows

Dhanuka Labaratories Limited

Orchid Pharmaceuticals Inc., USA

Orgenus Pharma inc., USA (Subsidiary of Orchid
Phammaceuticals Inc USA.)

Orchid Pharma Inc / Karalex Pharma USA, (Subsidiary of Orchid
Pharmaceuticals Inc, USA)

Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
{upto 31.01.2024)

Bexel Pharmaceuticals Inc., USA

Diakron Pharmaceuticals Inc.. USA

Orchid Bio - Pharma Limiited

Orbion Pharmaceuticals Private Limited

Otsuka Chemical (India) Pvt Ltd
Synmedic Laboratories

Dhanuka Agritech Ltd.

Invest Care Real Estate LLP
Golden Overseas Private Ltd.

M D Buildtech Private Ltd.
Agrihawk Technologies Private Ltd.
Star Living Infrastructure Advisors LLP
Ohanuka Chemicals Private Ltd.

H D Reattors Private Ltd.

Turbos Advisers LLP

Chairman and non executive director

Managing Director

Wholetime Director

Relative of Directors

Director (w.e.f 20th October. 2023)

Chief Financial Officer

Company Secretary (w.e.f. 16th December, 2023)
Company Secretary {upto 12th December , 2023)

Transactions! Balances Holding Company Subsidiary and A iate |E ises in which Key| Key Management Personnel and
Compani Manag P | their Relatives
and their Relatives have
March 31, March 31,) March 31, 2024 March 31,] March 31, March 31, March 31, March 31, 2023
2024 2023 2023 2024 2023 2024

Sale of goods 1,620.80 817.62 17.09 5.05 33.33 107.50 -

Purchase of goods 2.583.96 2,172.80 - 2677 | 1701294 13.406.93 -

Purchase of land & Building - 2,696.13 - 1,971.62

Lease tncome 174.42 147.15 118.76 100.19

Lease rent paid 48.01 -

Rental depost paid - - - 19.10

Expenses paid 0.69 0.16 278

Interest received - - 13.33 -

Interest Paid 16.43 24.49

Loan Given 766.44 445.23

Loan Given Repaid 410.00

Loans/Advances received 1.500.00 865.00

Loans/Advances repaid 1,500.00 - 865.00

Investment made - - 1.499.90 0.10

Sale of Undertaking - (105.81)

Remuneration & Short term - 777.66 245.69
benefits”

*Post employment benefit comprising gratuity angd compensated absences is not disclosed as these are determined for the Company as a whole.
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d) Balances with related parties are as follows

Transactions/ Balances Holding Company bsidiary and A iate |Enterpri in which Key| Key Management Personnel and
Compani Manag; F f their Relatives
and their Relatives have
significant influence
March 31, March 31,| March 31, 2024 March 31,| March 31, March 31,] March 31, March 31, 2023
2024 2023 2023 2024 2023 2024
Trade receivables 409.66 39.22 3.849.01 3.860.45 - 75.62 -
Provision for Expected {3.839.28) {3.839.28)
Credit Loss- Trade
Loans and advances 5.229.36 5,229.38
(Current)
Provision for Expected {5,229.36) {5,229.36)
Credit Loss -Loans &
Loans Advanced 788.97 469.72
Trade payables §32.84 428.39 33.85 186.23 §.213.58 3.481.99 -
Equity Share Capital - - - -
lnvestments 6.050.00 4550.10
Rent deposit 19.10 19.10
Remuneration payable 313.46 45.98
0% Optionally Convertible 14.300.00 14.300.00
Debentures {including the
equity component
disclosed under "Other J
Equity’)
| i | |
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) Material related party transactions are as follows

Manina Peter

2l

Transactions! Balances Year ended| Year ended
March 31, March 31,
2024 2023
Sale of goods
Orchid Pharmainc. - -
Synmedic Laboratories 33.33 107.50
Dhanuka Labaratories Limited 1,620.80 §17.62
Crbion Pharmaceuticals Private Limited 17.08 5.05
Purchase of goods
Dhanuka Labaratories Limited 2,583.96 217280
Otsuka Chemical {India) Pvt Ltd 16,990.24 13.406.93
Synmedic Laboratories 2.1 -
Purchase of Land and buildings
Dhanuka Laboratories Limited - 2696.13
Synmedic Laboratories - 1.971.62
Lease rentals for Land and buildings received
Dhanuka Laboratories Limited 174.42 147.15
Synmedic Laboratories 118.78 100.18
Rental deposit paid
Dhanuka Agritech Limited - 18.10
Lease rentals paid
Dhanuka Agritech Limited 46.01
Loan Given
Orchig Bio-pharma Limited 766.44 445,23
Loan Given Repaid
Orchid Bio-pharma Limited 410.00
Loans and advances received
Orchig Bio-pharma Limited 865.00
Dhanuka Laboratories Limited 1,500.00 -
Loans and advances received repaid
Orchid Bio-pharma Limited 865.00 -
Dhanuka Laboratories Limited 1,500.00
| ts in Subsidiary { A iate Company
QOrbion Pharmaceuticals Private Limited - -
Orchid Bio-pharma Umited 1.499.90 0.10
Sale of Undertaking
Qrbion Pharmaceuticals Private Limited - {105.81)
Remuneration & Short term benefits
Manish Dhanuka 355.10 118.11
Mridul Dhanuka 355.10 11811
Sunil Gupta 54.83
Kapil Dayya 4.28
7.30
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f) Material related party balances are follows

Name of the related party As at Asat
March 31, March 31,
2024 2023

Trade receivables

Orchid Pharma Inc.* 3.839.28 3.839.28

Orbion Pharmaceuticals Private Limited 9.73 2117

Ohanuka Laboratories Limited 409.66 39.22

Synmedic Laboratories - 75.62
Trade payables

Dhanuka Laboratories Limited 832.84 428.39

Otsuka Chemical {India) Pvt Ltd 6,212.93 3,481.99

Orchid Europe Limited 33.85 3365

Orbion Pharmageuticals Private Limited - 132.58

Synmedic Laboratories 0.63 -
Loans given

Orchid Bio-pharma Limited 788.97 469.72
Rental deposit paid

Dhanuka Agritech Limited 19.10 19.10
Equity Share Capita!

Dhanuka Laboratories Limited 3,542.00 3,672.00
Investment

Orbion Pharmaceuticals Private Limited 4,550.00 4.550.00

Orchid Bio-pharma Limited 1,500.00 0.01
0% Optionally Convertible Debentures

{including the equity component disclosed under "Other

Dhanuka Laboratories Limited 14,300.00 14,300.00

*Provision has been made for the entire outstanding amount
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43  Retirement benefit plans

Defined contribution plans

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of Gratuity fund, a defined
contribution plan, in which both employees and the Company make monthly contributions at a specified percentage of the covered employees’
salary. The contributions, as specified under the law, are made to the Provident fund, Gratuity fund. Superannuation fund as well as Employee
State Insurance Fund.

The total expense recognised in profit or loss of Rs.393.63 Lakhs {for the year ended March 31, 2023: Rs. 424.91 Lakhs) represents
contribution paid to these plans by the Company at rates specified in the rules of the plan.

Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. fn terms of the same, gratuity is computed by multiplying last drawn salary {basic
salary including dearness Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by
15/26. The Act provides for a vesting period of 5 years for withdrawal and retirement and a monetary ceiling on gratuity payable to an employee
on separation, as may be prescribed under the Payment of Gratuity Act, 1972, from time to time. However, in cases where an enterprise has
more favourable terms in this regard the same has been adopted.

These plans typically expose the Company to actuaniat risks such as: investment risk, interest rate risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate determined
by reference to the market yields on govemment bonds denominated in indian Rupees. If the actual
return on plan asset is below this rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability. However, this will be partially
offset by an increase in the return on the plan’s debt investments.

Longevity nsk The present value of the defined benefit plan liability is calculated by reference to the best estimate
of the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liabifity.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries
of ptan participants. As such, an increase in the salary of the plan participants will increase the plan's

 Jiatiy

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars March 31, 2024 March 31, 2023

Discount Rate 7.19% 7.21%

Rate of increase in compensation level 7.00% 7.00%

Expected return on plan assets 7.21% 7.04% ]

Mortality Indian Assured Lives Mortality {2012-14) Indian Assured Lives Mortality (2012-14)
{Ultimate) (Ultimate)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

March 31, 2024 March 31, 2023
Amounts recognised in total comprehensive income in respect of these
defined benefit plans are as follows:
Amount recognised under Employee Benefits Expense in the Statement of profit and Loss:
Current service cost 97.62 88.48
Net interest expense 11.91 97.47
Return on plan assets (85.12) (18.48)
Components of defined benefit costs recognised in profit or loss 124.41 167.47
Amount recognised in Other Comprehensive Income (OCI} for the year
Remeasurement on the net defined benefit liability comprising:
Actuarial {gains)ffosses recognised during the period 45.06 23.28
Components of defined benefit costs recognised in other 45.06 23.28

A ARAL M
Components of defined benefit costs recognised in other comprehensive mcoy/ '""“\i? \ 169.47 199.75

Y.L Chenfipaj
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. Current service cost and the net interest expense for the year are included in the 'Employee Benefits Expense' in profit or loss.
ii. The remeasurement of the net defined benefit liability is included in other comprehensive income.

March 31, 2024 March 31,2023
The amount included in the balance sheet arising from the Company's obligation in respect
of its defined benefit plans is as follows:
Present value of defined benefit obligation 1,757.10 1,588.19
Fair value of plan assets {1,477.00) (277.46)
Net liability/ {asset) arising from defined benefit obligation 280.10 1,310.73
Funded 280.10 1,310.73
Unfunded - -

280.10 1,310.73

The above provisions are reflected under 'Provision for employee benefits- Gratuity' (Non current
provisions) [Refer note 23} and "Provision for employee benefits - Gratuity' (Current provisions)
[Refer note 28].
Movements in the present value of the defined benefit obligation in the
current year were as follows:
Qoening defined benefit obligation 1,588.19 1.440.26
Current service cost 97.62 88.48
Interest cost mmn 87.47
Actuanial (gains)losses 56.71 73.58
Benefits paid {97.33) (111.60)
Rounding off - -
Closing defined benefit obligation 1,757.10 1,588.19
Movements in the fair value of the plan assets in the current year
Opening fair value of plan assets 277.48 3168.24
Contributions 1.200.10 4.04
Return on plan assets 85.12 18.48
Benefits paid (97.33) (111.60)
Actuarial gainsf{loss) 11.65 50.30
Closing fair value of plan assets 1,477.00 277.46

Sensitivity analysis

In view of the fact that the Company for preparing the sensitivity analysis considers the present value of the defined benefit obligation which has
been calculatec using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognised in the balance sheet. '

{b) Compensated absences
The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of separation: based on scheme rules
the benefits are calculated on the basis of last drawn salary and the leave count at the time of separation and paid as lumpsum.

The design entitles the following risk

Interest rate risk The defined benefit cbligation calculated uses a discount rate based on government bonds. Jf bond
yields fall, the defined benefit obligation will tend to increase.

Salary infiation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include mortality
attrition, disability and retirement. The effects of these decrement on the DBO depends upon the
combination salary increase, discount rate, and vesting criteria and therefore not very straight
forward. It is important not to overstate withdrawal rate because the cost of retirement benefit of a
short caring employees will be less compared to long service employees.

The above provisions are reflected under ‘Provision for employee benefits- Compensated absences’ (Non current provisions) [Refer note 24)
and "Provision for employee benefits - Compensated absences’ {Current provisions) [Refer note 28].

Chengalpattu
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49 Additional regulatory and other information as required by the Schedule lil to the Companies Act 2013

(a) Ageing Schedule of Capital Work-in-Progress (CWIP)

As at March 31, 2024

Particulars Amount in CWIP for a period of Total
Less than 1 year 1-2 years| 2-3 yearsiMore than 3
years
(i) Projects in Progress 1,018.27 - - - 1,018.27
(il) Projects temporarily suspended - -
1,018.27 - - - 1,018.27
As at March 31, 2023
Particulars Amount in CWIP for a period of Total
Less than 1 year 1-2 years;{ 2-3 years|More than 3
years
(i) Projects in Progress 3,630.76 242.87 1.57 733.98 | 4,609.18
(i} Projects temporarily suspended - -
3,630.76 242.87 1.57 733.98 [ 4,609.18
{b) Ageing Schedule of Intangible assets under development :
As at March 31, 2024
Particulars Amount in CWIP for a period of Total
Less than 1 year 1-2 years| 2-3 years|More than 3
years
(i) Projects in Progress 1,427.77 - - - 1427.77
(ii) Projects temporarily suspended - - - -
1,421.717 - - - 1427.17
As at March 31, 2023
Particulars Amount in CWIP for a period of Total
Less than 1 year 1-2 years| 2-3 years|More than 3
years
(i) Projects in Progress - - - =
(if) Projects temporarily suspended - - - -
{c) Completion Schedule for Capital Work-in-Progress whose completion is overdue
As at March 31, 2024
Particulars To be completed in Total
Less than 1 year! 1-2 years{ 2-3 years{More than 3
years
Nil E =
As at March 31, 2023
Particulars To be completed in Total
Less than 1 year 1-2years| 2-3 years|More than 3
years
Nil - - -
AR‘M

L//_
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(d) Ageing Schedule of Trade Receivables
As at March 31, 2024

Particulars Outstanding for following periods from due date of payment Total
Not due Lessthan 6 | 6 months | 1-2years | 2-3 years |More than 3 years
months to 1 year
Undisputed Trade Receivables
Considered good 14,690.17 4,226.12 20.75 - 18,937.04
Which have significant increase in credit
risk and considered doubtful - . . -
Credit impaired - - - - 7.927.58 7,927.58
Disputed Trade Receivables
Considered good - - - - - -
Which have significant increase in credit
risk and considered doubtful - - . -
Credit impaired - - - - - 259.61 259.61
14,690.17 4,226.12 2075 - - 8,187.19 | 27,424.23
Less: Expected Credit Loss Allowance (8,187.19)
18,937.04
As at March 31, 2023
Particulars Outstanding for following periods from due date of payment Total
Not due Lessthan6 | 6 months | 1-2years | 2-3years | More than 3 years
months to 1 year
Undisputed Trade Receivables
Considered good 15,810.32 5.380.41 - - 21,190.73
Which have significant increase in credit
risk and considered doubtful - - - - .
Credit impaired - - - 19.35 7.934.74 7,954.09
Disputed Trade Receivables
Considered good - - - - -
Which have significant increase in credit
risk and considered doubtful - . - - 259.61 259.61
Credit impaired - - - - - - -
15,810.32 5,380.41 - - 18.35 8,194.35| 29,404.43
Less: Expected Credit Loss Allowance (8,213.70)
21,190.73
(e) Ageing Schedule of Trade Payables
Patticulars Outstanding for following periods from due date of payment Total
Notdue| Lessthan1| 1-2years 2-3 years More than 3 years
year,
As at March 31, 2024 - - -
(i). MSME 770.55 91.58 3.97 0.03 0.40 866.53
(it) Others 6,310.36 8,650.21 292.99 140.93 168.58 | 15,563.07
(iii). Disputed Dues - MSME - - -
(iv). Disputed Dues - Others - - -
(v). Unbilled Dues 1,509.28 - - - 1,509.28
|
8,590.19 8,741.79 168.98 17,938.85[
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As at March 31, 2023

(). MSME 96.91 41.94 1.30 1.14 17.15 158.44
(ii) Others 8,660.25 2,167.71 134.23 126.43 562.80 | 11,651.42
(iii). Disputed Dues - MSME - - - - - -
(iv). Disputed Dues - Others - - - - -
(v). Unbilled Dues 1,035.91 58.70 6.14 - - 1,100.75
9,793.07 2,268.35 141.67 121.57 579.95| 12,910.61

{f) Proceedings under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

There are no proceedings initiated or are pending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988} and rules made thereunder

{g) Borrowings from banks

The Company is not declared as wilful defaulter by any bank or financial Institution or other lenders.

{h) Relationship with Struck off Companies

The Company did not have any transactions with Companies struck off under Section 248 of Companies Act, 2013 or Section 560 of
Companies Act, 1956 considering the information available with the Company.

{i) Compliance with number of layers of companies
The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies

{Restriction on number of Layers) Rules, 2017.

(i) Key Financial Ratios

Particulars Unit of March 31,)] March 31,] Variation in

Measurement 2024 2023 %
Current Ratio In multiple 373 1.73 116%
Debt-Equity Ratio In multiple 0.11 045 (76%)|
Debt Service Coverage Ratio In multiple 172 1.24 39%
Return on Equity Ratio In % 10.00% 8.00% 25%
Inventory Turnover Ratio In Days 110.00 110.00 0%
Trade receivables Turnover Ratio In Days 89.00 102.00 (13%)}
Trade payables Turnover Ratio In Days 105.00 101.00 4%\
Net Capital Turnover Ratio In % 2.22 374 (41%)
Net Profit Ratio In % 12.00% 8.00% 50%
Return on Capital Employed In % 9.17% 8.58% 7%
Return on Investment (Assets) In % 8.52% 1.28% 566%

Formula adopted for above Ratios:

Current Ratio = Current Assets / (Total Current Liabilities — Security Deposits payable on Demand - Current maturities of Long Term Debt)

Debt-Equity Ratio = Total Debt / Total Equity

Debt Service Coverage Ratio = (EBITDA — Current Tax} / (Principal Repayment + Gross Interest on term
Return on Equity Ratio = Total Comprehensive Income / Average Total Equity
Inventory Turnover Ratio (Average Inventory days) = 365 / (Net Revenue / Average Inventories)
Trade receivables Turnover Ratio (Average Receivables days) = 365/ (Net Revenue / Average Trade receivables)

Trade Payables Turnover Ratio (Average Payable days) = 365 / (Credit Purchases / Average Trade payables)

Net Capital Turnover Ratio =((Net Sales / Average Working Capital (Current Assets-Current Liabilities))

Net Profit Ratio = Net Profit / Net Revenue

Return on Capital employed = (Total Comprehensive Income + Interest) / (Average of (Equity + Total Debt))

Return on Investment = Income generated from invested funds/Average invested funds in treasury investments

Reasons for Variation if more than 25%
Current Ratio




Orchid Pharma Limited
Notes to the financial statements as at and for the year ended March 31, 2024
(All amounts are INR lakhs, except share data and unless otherwise stated)

(k

U

The current ratio is higher mainly due to substantial amount of Short term loans repaid during the year out of QIP funds.
Debt equity ratio '
Major portion of the term loans have been repaid during the year and accordingly, the Debt Equity Ratio has improved.

Debt Service Coverage Ratio
Due to increase in profit and reduction in loan liability , the Debt Service Coverage Ratio has significantly improved.

Return on Equity ratio
The return on equity ratio is increased mainly due to increase in profitability during the year.

Net Capital Turnover Ratio
Due to decrease in short term borrowings compared to earlier year,the Capital turnover ratio improved

Net Profit Ratio
Due to improved Turnover and profitability the net profit ratio has increased

Return on investments
Due to unutilized QIP Funds kept in Fixed Deposits, the Retum of investments improved substantially compared to earlier year

Scheme of arrangements
There are no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013
during the year.

Advance or loan or investment to intermediaries and receipt of funds from intermediaries

The company has not advanced or loaned or invested funds (either borrowed funds. or share premium or any other sources or kind of funds)
to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or
otherwise) that the Intermediary shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the company (Ultimate Beneficiaries) or (i) provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

The company has also not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the company shall (i} directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (ii) provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

{m) Undisclosed Income

The Company do not have any transaction which are not recorded in the books of accounts that has been surrendered or disclosed as income
in the tax assessments under the Income Tax Act, 1961 during any of the years.

(n) Details of Crypto Currency or Virtual Currency

The Company did not trade or invest in Crypto Currency or virtual currency during the financial year. Hence, disclosures relating to it are not
applicable.
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As at As at
March 31, 2024 March 31, 2023

50 Disclosure of Leases

(i) Changes in the carrying value of right-of-use assets.

Particulars Category of Right-of-use asset

Building ] Building

Balance as at 1st April, 2022 - -
Additions during the year

Terminaticn during the year - -
Depreciation - -
Balance as at 31st March, 2023 -
Additions during the year 100.36 -
Termination during the year -
Depreciation (33.45) -

Balance as at 31st March, 2024 66.91 -

The aggregate depreciation expense on Right-of-use assets is included under depreciation and
amortization expense in the statement of profit and loss. {Refer Note No. 35)

(i) Movement in Lease Liabilities
Particulars

Opening Balance .
Additions during the year 100.36 -
Finance cost accrued during the year 11.04 -
Termination during the year _
Payment of lease liabilities (41.07) -

Closing Balance 70.33 -

{iif} Break-up of current and non-current lease liabilities.

Particulars

Non-current lease liabilities 37.00 -
Current lease liabilities 33.33 -

Total 70.33

(iv) Contractual maturities of lease liabilities on undiscounted basis.

Particulars

Not fater than one year 41.07 -
Later than one year but not later than five years 41.07 -
Later than five years

Total 82.14 -

51  Audit trail :
The accounting software used by the Company, to maintain its Books of account have a feature of recording audit trail (edit log) facility and the same
has been operated throughout the year for all transactions recorded in the software. The Company has an established process of regularly
identifying shortcomings, if any, and updating technological advancements and features including audit trail. The shortcomings identified during the
course of audit are being reviewed and corrective action is being taken wherever required.
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52 Discontinuing operations

During the previous year. the Company has completed the sale of Orchid Towers which is previously classified as disposal group as per Ind AS
105. Accordingly the gain of Rs. 3921.04 lacs has been disclosed in exceptional items in profit and loss account.

During the year 2021-22, the Company had completed the sale of IKKT Division which was previously classified as disposal group as per Ind AS
105 "Non Current Assets held for sale and Discontinued operations”. Further, during the previous year the related working capital adjustment as
per the Sale Agreement was finailised and the resultant net outflow amounting to Rs.105.81 lakhs has been disclosed under discontinuing
operations .

{i) The carrying value of the total assets and liabilities of discontinued operations
Asat Asat
March 31, 2024 March 31, 2023
Liabilities
Non Current liabilities - -
Financial Liabilites - -
Other Current Liabilities - _

Total liabilities . R

Assets
Property, Plant and Equipment (PPE) - -
Intangible Assets - -
Capital Work in Progress -
Intangible under development - -
Non Current Financial Assets - -
Current Financial Assets - -
Other current assets -

Total Assets - -

Net Assets/ {Liabilities) -
{ii) The revenue and expenses in respect of ardinary activities attributable to discontinuing operations

For the year ended For the year ended
March 31, 2024 March 31, 2023
Revenue
Revenue from operations - -
Other Income - (105.81)

Total revenue (a} - {105.81)

Expenses
Cost of materials consumed - -
Changes in inventories of work-in-progress, stock in trade and finished goods - -
Employee benefits expense - -
Depreciation and amortization expense - -
Other expenses - .

Total expenses (b) R R

Profit/ (Loss) before exceptional item and tax {a-b) = (c) - (105.81)

Less : Exceptional item - .

Profit! (Loss) before tax - (105.84)

Tax expenses - -

Profit! {Loss) from discontinuing operations - (105.81)

As required by Ind AS 105, the Company re-presented the disclosures for prior periods presented in the Standalone financial statements so that
the disclosures relate to all operations that have been discontinued by the end of the reporting period for the latest period presented.

I /r\\
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53 During the year the Company allotted Equity shares of 99,02,705 fully paid up of face value Rs. 10/~ each on 27th June 2023 by way of Qualified
Institutionat Placement (QIP) whereby proceeds of Rs.39180 Lakhs (Net of Share issue expenses of Rs.805.79 lakhs ) was raised. Further, post receipt of
Listing Approval and Trading approval dated June 30, 2023, the newly issued shares were available for trading on Stock Exchanges w.e.f. July 03, 2023.
As on March 31, 2024. the entire net Proceeds of Rs.39180 Lakhs was received by the Company under the QIP and the Statement of Net funds raised as
per Offer document and its utilisation is furnished below

Amount as stated in | Total amount utilised :air:}c;ar;;;:;:s:;
Particulars the Offer Document | upto March 31, 2024 arch 31, ep Remarks
Rs. in Lakhs) Rs. In Lakhs) Fixed deposits
i i Rs. In Lakhs}

1) Investment in OBPL {subsidiary) for setting up
Jammu Manufacturing Facility 9000 42 8588
2) Repayment/prepayment, in full or in part, of certain 14100 14100 i
outstanding borrowings availed by the Company
3) Funding capital expenditure requirements for
setting up a new block at the API Faciity of the 9982 - 9982
Company in Alathur, Tamil Nadu
4) General corporate purposes 6098 512 5860 (#
Total 39180 15024 24430
#As per the QIP offer document the amount allocated for General Corporate Purpose (GCP) was Rs. 5098 Lakhs which was based on the proposed
net proceeds after issue expenses being Rs. 39180 Lakhs. However, net proceeds transferred to Monitoring Account was Rs. 39454 Lakhs as
against the proposed Net Proceeds of Rs. 33180 Lakhs, therefore the surplus amount ofRs. 274 Lakhs has been included in the GCP Balance as on
31st March, 2024,

54  During the previous year the Company completed the sale of land and buildings at Orchid Towers, Chennai which was classifed in earlier years as "Non
Current asset held for sale". The resultant profit on sale of the assets amounting to Rs. 3921.04 Lakhs is treated as an exceptional item in the Statement of
profit and loss.

55  Previous year figures have been regrouped or rearranged wherever considered necessary.

56  The financial statements are approved and adopted by Board of Directors of the Company in their meeting held on May 23, 2024.

As per our report of even date aftached
For Singhi & Co.,

Chartered Accountants

Firm Registration No. 302049E
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INDEPENDENT AUDITOR’S REPORT
To the Members of Orchid Pharma Limited
Report on the Audit of the Consolidated financial statements

Qualified Opinion

We have audited the accompanying consolidated financial statements of Orchid Pharma
Limited (hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group”) and its Associate, which
comprise of the consolidated balance sheet as at M arch 31,2024, and the consolidated
statement of profit and loss (including other comprehensive income), consolidated statement
of cash flows and consolidated statement of changes in equity for the year then ended, and
notes to the Consolidated Financial Statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the Consolidated
Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the aforesaid Consolidated Financial Statements give the information required by
the Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view
in conformity with Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and
other accounting principles generally accepted in India, of the consolidated state of affairs of
the Group as at 31 March 2024, of its consolidated profit (including other comprehensive
income), consolidated Total comprehensive income, consolidated changes in equity and
consolidated cash flows for the year then ended on that date.

. Basis for Qualified Opinion _

We draw attention to the fact that the Consolidated Financial Statements for the year ended
March 31, 2024 inciude the financial statements for the year ended March 31, 2024, of the
following subsidiary companies:

i) Orchid Europe Limited, UK (Upto 27" September 2022)

i) Orchid Pharmaceuticals Inc., USA

iii) Bexel Pharmaceuticals Inc., USA

iv) Orchid Pharmaceuticals SA(Proprietary) Limited, South Africa (Upto 31t January 2024)
v) Diakron Pharmaceuticals, Inc. USA

vi) Orchid Bio-Pharma Limited

The consolidated financial statements also include the financial information of M/s Orbion
Pharmaceuticals Private Limited, an associate company accounted under equity method.

| -
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We did not audit the financial statements of the above subsidiaries and Associate whose
financial statements reflect total Assets of Rs.957.58 Lakhs and net Assets of
Rs.(-) 6379.90 Lakhs as at March 31, 2024, total revenue from operations of Rs. Nil, total
comprehensive income after tax of Rs.(-) 2.86 Lakhs for the year ended March 31, 2024
respectively and net cash flows amounting to Rs.(-) 82.54 Lakhs for the year ended on that
date as considered in the consolidated financial statements. We also did not audit the
Group’s share of net Profit / loss (after tax) of Rs.(-) 289.78 Lakhs of the associate for the
year ended March 31, 2024, as considered in the consolidated financial statements

The standalone financial statements of the subsidiaries (other than Orchid Bio-Pharma
Limited) and associate are unaudited and have been furnished to us by the management
and our opinion on the Consolidated Financial Statements, in so far as it relates to the
amounts and disclosures included in respect of the subsidiaries and associate, is based
solely on such unaudited financial statements. Accordingly, we do not express any opinion
on the completeness and true and fair view of the financial statements, including
adjustments, if any, required on the carrying amount of assets and liabilities of the above
subsidiaries and associate as at March 31, 2024 included in the Consolidated Financial
Statements.

We conducted our audit of the consolidated financial statements™ in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those SAs are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us along with the
consideration of audit report of the other auditor referred to “Other Matters” paragraph
below, is sufficient and appropriate to provide a basis for our opinion on the Consolidated
Financial Statements.

Emphasis of Matter
Without qualifying our opinion, we draw attention to the following matter:

Note 42 to the financial statements relating to the fact that the Group has taken certain lands
on lease for its operations in respect of which the lease agreement expired before the date of
commencement of the Corporate Insolvency Resolution Process. We were informed that as
part of the right to review the existing agreements, the Group has made a detailed assessment
of the market rent for the property and the market value of the property for outright purchase.
We were also informed that since the present rent as per erstwhile lease agreement is
significantly high considering the market value of the property itself, the Group is in talks with
the lessor for renewal of the lease with lower rent or for outright purchase of the property as
part of the implementation of the resolution plan. However, no finality is reached on this matter
as of date.

Pending completion of the negotiation and the uncertainties involved, the Group disputed the
portion of the lease rent, considered to be excessive than the market rate as assessed by an
independent valuer, amounting to Rs. 3,871.68 Lakhs unto March 31, 2024 in respect of the
aforesaid lease. The same has been treated as contingent liability in the Consolidated
financial statements of the group.

Based on legal opinion obtained, the management is of opinion that no liability will arise on

“1| sompletion of the negotiation.



Our opinion on the consolidated financial statements is not modified in respect of the above
matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the consolidated financial statements for the financial year ended
~ March 31, 2024. These matters were addressed in the context of our audit of the consolidated

financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

For the matter stated below, our description of how our audit addressed the matter is provided
in that context.

Key audit matter How our audit addressed the key audit
matter

1. Revenue Recognition (Refer Note 3 (c) and 30 to the Consolidated financial
Statements)

Revenue is recognized at an amount that | 5 part of our audit procedures, we:
reflects the consideration to which the
Company expects to be entitled in exchange
for transferring goods to a customer. The
revenue recognition occurs at a point in time

» Read the Group’s accounting policy for
revenue recognition and assessed
compliance with the requirements of Ind

; AS 115.
when the control of the goods is transferred
to the customer. g > !Evaluated .the design, tested t_he
implementation and operating

We focussed on this area as a key audit
matter as the value is significant and also
since Exports form a substantial part of the
Sales of the Group, wherein there are
multiple terms of Sale, an inherent risk exists
of revenue being recognized before the
control is transferred.

effectiveness of the Holding Company’s
internal controls including general IT
controls and key IT application controls
over recognition of revenue.

» On a sample basis, tested supporting
documentation for sales transactions
which included sales invoices, customer
contracts, and shipping documents.

> Tested revenue samples focused on
sales recorded immediately before the
year-end, obtained evidence as regards
timing of revenue recognition, based on
terms and conditions of sales contracts
and delivery documents.

» Assessed disclosures in financial
statements in respect of revenue, as
specified in Ind AS 115.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Holding Group’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Holding Group's
annual report, but does not include the Consolidated Financial Statements and our Auditor’s
Report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information
and we do not express any form of assurance thereon.
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In connection with our audit of the Consolidated Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have
performed and based on the work done/ audit report of other auditor, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Management for the Consolidated Financial Statements

The Holding Group’s management and Board of Directors are responsible for the preparation
and presentation of these Consolidated Financial Statements in term of the requirements of
the Act that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated cash flows and
consolidated changes in equity of the Group in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act. read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. The respective Management and Board of Directors of the companies/
entities included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of each group
and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Consolidated Financial
Statements that give a true and fair view and are free from material misstatement, that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Consolidated Financial Statements
by the Directors of the Group, as aforesaid.

In preparing the Consolidated Financial Statements, the respective management and Board
of Directors of the Group and of its subsidiaries included in the Group are responsible for
assessing the ability of each group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective management and Board of Directors of the Group and of its subsidiaries
included in the Group are also responsible for overseeing the financial reporting process of
the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an Auditor's Report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the Consolidated Financial

—_ Statements, whether due to fraud or error, design and perform audit procedures



responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Group has adequate
internal financial controls over financial reporting in place and the operating effectiveness
of such controls.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.

¢ Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor's Report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our Auditor's Report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation. ’ ’

o Obtain sufficient appropriate audit evidence regarding the financial information of such
entities or business activities within the Group to express an opinion on the Consolidated
Financial Statements, of which we are the independent auditors. We are responsible for
the direction, supervision and performance of the audit of financial statements of such
entities included in the Consolidated Financial Statements of which we are the
independent auditors. For the other entity included in the Consolidated Financial
Statements, which has been audited by other auditor, such other auditor remains
responsible for the direction, supervision and performance of the audit carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Consolidated Financial Statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Consolidated Financial Statements.

We communicate with those charged with governance of the Holding Group and such other
entities included in the Consolidated Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

o



relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Financial Statements
for the financial year ended March 2024 and are therefore the key audit matters. We describe
these matters in our Auditor's Report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the financial statements of a subsidiary whose financial statements includes
total assets of Rs.2360.35 Lakhs as at March 31, 2024, total revenues of Rs.Nil, total net profit
after tax of Rs. 31.46 Lakhs, total comprehensive income of Rs.31.46 Lakhs for the year ended
March 31, 2024 and net cash inflow of Rs.(-) 15.78 Lakhs for the year ended March 31, 2024,
as considered in the Consolidated Financial Statements. These Financial Statements have
been audited by other auditor whose report has been furnished to us by the Management and
our opinion on the Consolidated Financial Statements and our report in terms of sub-section
(3) of Section 143 of the Act, in so far as it relates to the amounts and disclosures included in
respect of the subsidiary, are based solely on the report of the other auditor.

Our opinion on the Consolidated Financial Statements is not modified in respect of the above
matter with respect to our reliance on the work done and the reports of the other auditor.

Report on Other Legal and Regulatory Requirements

. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements. ‘

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books.

¢) The consolidated balance sheet, the consolidated statement of profit and loss (including
other comprehensive income), the consolidated cash flows and the consolidated
statement of changes in equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated Financial
Statements, subject to our comments in the basis of qualified opinion paragraph of our
report.

d) In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS
specified under section 133 of the Act. read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

e) On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2024 taken on record by the Board of Directors of the Holding
Company none of the directors are disqualified as on March 31,2024 from being appointed
as a director in terms of section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Group and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”.



9)

h)

With respect to the other matters to be included in the Auditor’'s Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the managerial
remuneration for the year ended March 31, 2024 paid by the group to its directors is in
accordance with the provisions of section 197 read with Schedule V to the Act, and

With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose the impact of pending litigations as at
31 March 2024 on the consolidated financial position of the Group - Refer Note 42 to
the Consolidated Financial Statements;

i. The Group has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long term contracts including
derivative contracts,

iii. There has been no delay in transferring amounts required to be transferred, to the
Investor Education and Protection Fund by the Holding Company or its subsidiary
companies incorporated in India during the year ended 31 March 2024;

iv. The Management has represented that, to the best of its knowledge and belief:

(a) The respective managements of the Holding Company and its subsidiaries which
are companies incorporated in India, if any, whose financial statements have been
audited under the Act have represented to us that, to the best of its knowledge and
belief, other than as disclosed in the notes to the consolidated financial statements,
if any, no funds have been advanced or loaned or invested either from borrowed
funds or share premium or any other sources or kind of funds by the Group to or in
any other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Group (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries;

(b) The respective managements of the Holding Group and its subsidiaries, which are
companies incorporated in India, if any, whose financial statements have been
audited under the Act have represented to us that, to the best of its knowledge and
belief, other than as disclosed in the notes to the consolidated financial statements,
if any, no funds have been received by the Group from any persons or entities,
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Group shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures carried out by us, that we have considered
reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (a) and (b)
contain any material mis-statement.

v. The Group has not declared or paid any dividends during the year and accordingly

reporting on compliance with section 123 of the Companies Act, 2013 is not applicable
for the year under consideration.



vi. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software, except that the audit trail feature
was not enabled at database level, as described in note 45 to the financial statements.
Further, during the course of our audit we did not come across any instance of audit
trail feature being tampered with in respect of other accounting software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1
April 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the financial year ended 31 March 2024.

Date: May 23, 2024
Place: Mumbai

For Singhi & Co.,

Chartered Accountants

Firm Registration no: 302049E
/ Sudesh Choraria
Partner

Membership no: 204936
UDIN: 24204936BKGEAR7098
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Annexure — A to the Independent Auditor's Report of even date to the members of
Orchid Pharma Limited on the Consolidated financial Statements as of and for the
year ended March 31, 2024

(Referred to in paragraph 1 (f) of our Report on Other legal and regulatory requirements)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (‘the Act’)

Opinion

We have audited the internal financial controls over financial reporting of Orchid Pharma
Limited (hereinafter referred to as the ‘Holding Company”}, its subsidiaries (Holding Company
and its subsidiaries together referred to as “the Group”) and its Associate, as of and for the
year ended March 31, 2024 in conjunction with our audit of the Consolidated financial
statements of the Group for the year ended on that date.

In our opinion, the Group has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31,2024, based on the internal financial controls over financial reporting
criteria established by the Group considering the essential components of such internal
controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Group’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls over financial reporting based on the criteria established
by the Holding Company considering the essential components of internal control stated in
the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the respective group’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 (hereinafter referred to as
“the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls over financial reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting were established and maintained and if such controls operated
effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of the internal
-controls based on the assessed risk. The procedures selected depend on the Auditor's
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judgement, including the assessment of the risks of material misstatement of the Consolidated
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Group’s internal financial control system over financial
reporting.

Meaning of Internal Financial Controls over financial reporting

A group’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A group’s internal financial controls over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the group; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the group are being made only in accordance
with authorisations of management and directors of the group; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the group’s assets that could have a material effect on the consolidated financial
statements.

inherent Limitations of Internal Financial Controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Singhi & Co,
Chartered Accountants
Firm Regijstration no: 302048E

= >
K, =
Sudesh Choraria
Partner
Date: May 23, 2024 Membership no: 204936
Place: Mumbai UDIN: 24204936BKGEAR7098
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Orchid Pharma Limited
Consolidated Balance Sheet as at March 31, 2024
(Al amounts are in INR lakns. except share Jata and urless otherwise stated)

PR TR PRGN

As at As at
Notes March 31, 2024 March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 4 61,892.39 57,270.88
tntangible assets 4 64.08 38.57
Capital work in progress 5 1.633.29 4,646.34
Inangible assets under development S5A 1,427.77 -
Right of use assets 4 65.91
Financial assets
[nvestments 6 4.582.39 444413
Other financial assets 7 596.37 527.48
Non current tax assets (net) 3 5,130.15 5.130.15
Other non current assets 9 912.92 202.11
Total non-current assets 76,312.38 72,419.66
Current assets
Inventones 10 26,422.61 22.873.80
Financial assets
Investments 11 - -
Trade receivables 12 19,554.71 21.519.38
Cash and cash equivalents 13 360.09 2.259.71
Bank balances other than above 14 26,296.42 802.91
Loans 15 - -
Other financial assets 16 450.48 15.84
Current tax assels (net) 17 164.32 95.37
Other current assets 18 5,826.38 2.533.98
Total current assets 79,075.01 50,100.97
Total Assets 1,55,387.39 1,22,520.63
EQUITY AND LIABILITIES
Equity
Equity share capital 19 5,071.81 4,181.64
Other equity 20 1,11.874.70 54.782.26
Total equity 1,16,946.61 68,864.90
Liabilities
Nor-current liabiiities
Financial liabities
Borrowings 2 12,042.98 14,883.76
Lease liability 22 37.00 -
Provisions 23 363.37 1,260.18
Deferred Tax Liability {net} 24 - 322.62
Total non-current liabilities 12,443.35 16,466.55
Current liabilities
Financial liabilities
Borrowings 25 1.404.75 18 250.81
Lease liability 26 3333 -
Trade payables 27
- Qutstanding Dues of Micro and Small Enterprises 866.53 158.44
- Outstanding Dues of Creditors other than Micro and Smail Enterprises 22,091.16 17,278.37
Short term provisions 28 208.47 348.60
Other current liabilities 29 1,393.19 1,152.95
Totai current liabilities 25,997.43 37,189.17
Total Liabilities 38,440.78 53,655.73
Total Equity and Liabilities 1,55,387.39 1,22,520.63
Material Accounting Policies 3
The accompanying notes form an integral part of the financial siaiements
As per our report of even date attached For and on behalf of the board
For Singhi & Co., A
Cpartered Accountants i\ I\
i Registraion No. 3020496 _ M LN \

/ udesh Choraria

Partner

Membership No. 204535

Place : Mumbai
Date: May 25, 2024

Manish Dhanuka
Managing Director
DIN: 00238798

2 e ST
Sunil Gupta
Chief Financial Officer

Place : Gurgaon
Date: May 23. 2024

Mridul Dhanuka
Wholetime director
DiN: 00139441

a
fpany Secretary




Orchid Pharma Limited
Statement of consolidated profit and loss for the year ended March 31, 2024
{All amounts are in INR lakhs. except share data and unless otherwise stated)
Notes For the year ended
March 31, 2024

For the year ended
March 31, 2023

Continuing Operations

A Income
Revenue from operations 30 81,935.82 66,589.84
Other income 3 3,086.28 1,943.05
Total income 85,023.10 68,532.89
B Expenses
Cost of materials consumed 32 52,835.31 40,609.61
Changes in inventories of finished goods and WIP 33 {4,389.40) (2,147.54)
Employee benefits expense 34 6,964.17 6,535.04
Depreciation and amertisation expense 35 3323.71 5478.68
Finance costs 36 1,635.45 3,222.57
Other expenses 37 15,459.34 13,230.88
Total expenses 75,828.58 66,929.24
C Profit/ (Loss) before exceptional items and tax 9,194.52 1,603.65
Exceptional items - Income / (Expenses) {Refer Note 55) - 3921.04
D Profit / (Loss) before tax from continuing operations 9,194.52 5,524.69
Income tax expense
Current tax 38 10.71 -
Deferred tax charge/ {credit) 38 (322.62) -
Profit / (Loss) after tax from continuing operations 9.506.43 5,524.69
Discontinuing Operations
E  Profit / (Loss) for the year from discontinued operations (677.51)
Tax expense of discontinued operations - -
Profit / {Loss) from discontinued operations after tax - (677.51)
Profit / (Loss) for the year before share of profit of Associates 9,506.43 4,847.18
Add: Share of Profit/ {loss) of Associates (289.78) (215.35)
F Profit/ {Loss) for the year 9,216.65 4,631.83
G Other comprehensive income
Items that will not be reclassified to profit or foss
Remeasurement of post employment benefit obligations (45.06) (23.28)
Gain/ {Loss) on fair valuation of investments 11.34 5.40
Income tax (charge) credit relating to these items - -
Other comprehensive income for the year, net of tax ] {33.72) (17.88)
Total comprehensive Profit / (loss) for the year 9,182.93 4,613.95
Eamings per share 39
Earnings per equity share { For continuing operations)
-Basic  {Rs.) 19.06 13.01
-Diluted  {Rs) 18.06 13.01
Eamings per equity share { For discontinued operations ) :
-Basic (Rs) - 67)
-Dilited  (Rs) . (1.87)
Earnings per equity share ( For discontinued & continuing operations) :
-Basic  (Rs.) 19.06 11.35
-Diluted  (RS.) 19.06 11.35
Material Accounting Policies 3

The accompanying notes form an integral part of the financial statements

As per our report of even date attached For and on behalf of the ?oard
For Singhi & Co., I
artered Accountants

1 1) 1
im Registration No. 302049 W \y PR |
R \) ]

¥Sudesh Choraria Manish Dhanuka Mridut Dhanuka
Partner Managing Director Wholetime director
Membership No. 204936 DIN: 00238798 DIN: 00199441
¢ (Y ;
Sunil Gupta ) Kap!
Chief Financial Officer Company Secretary
Place : Mumbai Place : Gurgaon

Date: May 23, 2024 Date: May 23, 2024




Orchid Pharma Limited
Statement of consolidated cash flows for the year ended March 31, 2024
(All amounts are in INR lakhs, except share data and unless otherwise stated)

Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Cash Flow From Operating Activities
Profit/ loss before income tax 8.904.74 4631.83
Adjustments for
Depreciation and amorysation expense 3337 5.478.68
(Profit} loss on sale of fixed assets (Net) {including Exceptional item) - (3,998.50)
Loss on sale/ discard of property, plant and equipment 18.84 -
Advances / Debit balances written off (Net) 45.27 -
Interest income {1,634.81) (61.80)
Unrealised forex (gain)/ loss 762.64 164.44
Allowance for expected credit loss (26.51) 118.83
Finance costs 1.635.45 3.222.57
Share of foss from associates under equity method 289.78 21535
(Profit) / loss on sale of investments - (1.54)
13.320.11 9,769.86
Change in operating assets and liabilites
{Increase)/ decrease in Other financial assets 91.11 (211.43)
{Increase)! decrease ininventories (3.548.81) (5.608.17)
{Increase)/ decrease in trade receivables 1.964.67 (4,165.35)
{Increase)/ decrease in Otrer assets {4.049.51) 1,268.27
Increase/ (decrease) in provisions and other liabiliies {(726.37) (580.94)
Increase/ (decrease) in trade payables 548513 1,391.41
Cash generated from operations 12,536.33 1,863.65
Add : Income taxes received (net of payments) 62.87 {29.85)
Net cash from operating activities (A} 12,599.20 1,833.80
Cash Flows From Investing Activities
Purchase of Property, plant and equipment (including changes in CWIP) (6.481.48) (8.491.31}
Sale proceeds of Property, pfant and equipment - 93.55
Net Sale proceeds of Land & Buildings - 5.761.00
(Purchase)! disposal proceeds of Investments (428.04) {103.46)
{Investments in)/ Maturity of fixed deposits with banks (25,493.51) {427.27)
Interest received 1,200.17 45.10
Net cash used in investing activities (B) {31,202.86) (3,121.39)
Cash Flows From Financing Activities
Proceeds from issue of equity share capital (net of share issue expenses) 39.194.21 -
Proceeds from Borrowings - 17,319.84
Repayment of Borrowings {net) (20,854.72) (10,980.63)
Finance costs {1.635.45) {3,222.57)
Net cash fromi (used in) financing activities (C) 16,704.04 3,116.64
Net increaseldecrease in cash and cash equivalents (A+B+C) {1,899.62) 1,828.05
Cash and cash equivalents at the beginning of the financial year 2,258.71 430.66
Cash and cash equivalents at end of the year 360.09 2,259.71
Notes:
1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements™.
2. Components of cash and cash equivalents
Balances with banks
- in Current accounts 355.77 2.259.05
- in fixed deposit with original maturity of less than 3 months - -
Cash on hand 432 0.56
360.09 2,259.11
3. Reconciliation of Liabilities arising from financing activiiies
’7Paru'culars Qutstanding as at Cash Flows Non-Cash Changes| OQutstanding as at
1st April, 2023 31st March, 2024
Long Term Borrowings 19030.52 (8,164.42) 1167.68 12042.98
Short Term Borrowings 14095.05 (12.660.30) 1404.75
’ ;z:ar:::::gizgzm 3313457 (20,854.72) 1157.88 13447.73

The accompanying notes form an integral part of the financial statements

As oer our report of even date attached For and on behalf of the board
For Singhi & Co., (\s
Chartered Accountants PN \
Firm Registration No. 302049E \V l'
m e
S Sudesh Choraria Manish Dhanuka Mridul Dhanuka
Partner Managing Director Wholetime director
Membership No. 204936 DIN: 00238798
&\~ {4
Sunil Gupta
C Chief Financial Officep Company Secretary
Place : Mumbai Place : Gurgaon
Date: May 23, 2024 Date: May 23. 202
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Orchid Pharma Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2024

1

N

Corporate Information

The Consolidated Financial Statements comprise financial statements of “Orchid Pharma Limited” (“the Holding Company") and
its subsidiaries and associate (collectively referred to as “the Group”) for the year ended March 31, 2024.

Orchid Pharma Ltd., is one of the leading pharmaceutical companies in India head quartered in Chennai and involved in the
development, manufacture and marketing of diverse bulk actives, formulations and nutraceuticals with exports spanning over 40
countries. Orchid’s world class manufacturing infrastructure include USFDA compliant API and Finished Dosage Form facilities
at Chennai in India. Orchid has dedicated state-of-art and GLP compliant R&D infrastructure for Process research, Drug
Discovery and Pharmaceutical research at Chennai, India. Orchid has ISO 14001 and OHSAS 18001 certifications. Orchid's
Equity shares are listed on the National Stock Exchange of India Limited (NSE) and the BSE Limited (BSE) in India.

According to the Resolution Plan approved by the Hon'ble National Company Law Tribunal (NCLT) has, by its order dated June
27, 2019 and the order of the Hon'ble Supreme Court vide its order dated February 28, 2020, Dhanuka Laboratories Limited
(DLL), the successful Resolution Applicant, implemented the resolution plan on March 31, 2020.

DLL infused the funds as per the terms of the resolution plan through a special purpose vehicle, Dhanuka Pharmaceuticals
Private Limited. The special purpose vehicle was later on merged with the Company as per the terms of the approved resolution
ptan. Thus the holding company became a subsidiary of M/s Dhanuka Laboratories Limited with effect from March 31, 2020.

The Group has invested in the following subsidiary companies :

a) Orchid Europe Limited, a company formed in the United Kingdom initially to market nutraceuticals through mail order/
direct marketing in the United Kingdom and Europe. This subsidiary company has been wound up during the previous
financial year.

b)  Bexel Pharmaceuticals Inc., USA engaged in Pharmaceutical research and development.

c)  Orchid Pharmaceuticals Inc., USA to provide services in USA. It has a wholly owned subsidiaries “Orgenus Pharma Inc,
USA" which provides services in USA and “Orchid Pharma Inc./Karalex Pharma, USA" which sells pharmaceutical
products in USA.

d)  Orchid Pharmaceuticals SA ( Proprietary) Limited, South Africa to register and market formulations in South Africa. This
subsidiary company has been wound up during this financial year.

e) Diakron Pharmaceuticals Inc., USA engaged in Pharmaceutical research and development.
fy  Orchid Bio- Pharma Limited , Inda for manufacture of the KSM as a backward integration to the Holding company's
activities.

The Group had also invested in M/s Orbion Pharmaceuticals Private Limited, an associate Company of the Group.

Basis of preparation of financial statements

Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS) under the historical cost




Orchid Pharma Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2024

convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of the
Companies Act, 2013 ('the Act)) (to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016, as amended from time to
time.

Basis of preparation and presentation

The Consolidated Financial Statements comprises of Orchid Pharma Limited and all its subsidiaries, being the entities that it
controls. Control is assessed in accordance with the requirement of Ind AS 110 - Consolidated Financial Statements. The
investment in associate is consolidated using equity methods as per Ind AS 28

Principles of Consolidation

a) The financial statements of the Holding Company and its subsidiaries are combined on a line by line basis by adding
together like items of assets, liabilities, equity, incomes, expenses and cash flows, after fully eliminating intra-group
balances and intra-group transactions.

b)  Profits or losses resulting from intra-group transactions that are recognised in assets, such as Inventory and Property,
Plant and Equipment, are eliminated in full.

c) In case of foreign subsidiaries, revenue items are consolidated at the average rate prevailing during the year. All assets
and liabilities are converted at rates prevailing at the end of the year. Any exchange difference arising on consolidation is
recognised in the Foreign Currency Translation Reserve (FCTR).

d)  Goodwill represents the difference between the Group’s share in the net worth of subsidiaries and the cost of acquisition
at each point of time of making the investment in the subsidiaries.

e)  The unaudited financial statements of foreign subsidiaries have been prepared by the management in accordance with the
generally accepted accounting principles of its country of incorporation and restated to Ind AS for consolidation purposes.

fy  The differences in accounting policies of the Holding Company and its subsidiaries/ associates are not material and there
are no material transactions from January 1, 2024 to March 31, 2024 in respect of subsidiaries/ having financial year
ended December 31, 2023.

g) The Consolidated Financial Statements have been prepared using uniform accounting policies for like transactions and
other events in similar circumstances.

h)  The carrying amount of the parent's investment in each subsidiary is offset (eliminated) against the parent's portion of
equity in each subsidiary.

i) Inrespect of investments in associate company, the Group has applied equity method for consolidation of its interest in the
associate.

Use of estimates
“The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires
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Orchid Pharma Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2024

management to make judgments, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities on the date of the financial
statements. Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Any revision to accounting estimates is recognised prospectively in current and future periods.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Group's functional currency. All financial
information presented in INR has been rounded to the nearest Lakhs (up to two decimals).

The financial statements are approved for issue by the Holding Company's Board of Directors on May 23, 2024.

2A

Critical accounting estimates and management judgments

In application of the accounting policies, which are described in note 3, the management of the Group is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and assumptions are based on historical experience and other factors that are
considered to be relevant,

Information about significant areas of estimation, uncertainty and critical judgements used in applying accounting policies
that have the most significant effect on the amounts recognised in the financial statements is included in the following
notes:

Property, Plant and Equipment (PPE) and Intangible Assets

The residual values and estimated useful life of PPEs and Intangible Assets are assessed by the technical team at each
reporting date by taking into account the nature of asset, the estimated usage of the asset, the operating condition of the
asset, past history of replacement and maintenance support. Upon review, the management accepts the assigned useful
life and residual value for computation of depreciation/amortisation. Also, management judgement is exercised for
classifying the asset as investment properties or vice versa.

Current tax

Calculations of income taxes for the current period are done based on applicable tax laws and management's judgement
by evaluating positions taken in tax returns and interpretations of relevant provisions of law.

Deferred Tax Assets

Significant management judgement is exercised by reviewing the deferred tax assets at each reporting date to determine
the amount of deferred tax assets that can be retained/ recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Fair value

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes
are not available. in applying the valuation techniques, management makes maximum use of market inputs and uses
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2B

estimates and assumptions that are, as far as possible, consistent with opservaple data that market participants would use
in pricing the instrument. Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.

Impairment of Trade Receivables

The impairment for trade receivables are done based on assumptions about risk of default and expected loss rates. The
assumptions, selection of inputs for calculation of impairment are based on management judgement considering the past
history, market conditions and forward looking estimates at the end of each reporting date.

Impairment of Non-financial assets (PPE/ Intangible Assets)

The impairment of non-financial assets is determined based on estimation of recoverable amount of such assets.
The assumptions used in computing the recoverable amount are based on management judgement considering the
timing of future cash flows, discount rates and the risks specific to the asset.

Defined Benefit Plans and Other long term employee benefits

The cost of the defined benefit plan and other long term employee benefits, and the present value of such obligation are
determined by the independent actuarial valuer. An actuarial valuation involves making various assumptions that may
differ from actual developments in future. Management believes that the assumptions used by the actuary in determination
of the discount rate, future salary increases, mortality rates and attrition rates are reasonable. Due to the complexities
involved in the valuation and its long term nature, this obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities could not be measured based on quoted prices in
active markets, management uses valuation techniques including the Discounted Cash Flow (DCF) model, to determine its
fair value The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is exercised in establishing fair values. Judgements include considerations of inputs such
as liquidity risk, credit risk and volatility.

Provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of
resources, and on past experience and circumstances known at the reporting date. The actual outflow of resources at a
future date may therefore vary from the figure estimated at end of each reporting period.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA"} notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not
notified any new standards or amendments to the existing standards applicable to the Group.
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3 Material Accounting Policies
The material accounting policies applied in the preparation of the consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

a)

b)

Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when itis:
i) Expected to be realised or intended to be sold or consumed in normal operating cycle
i) Held primarily for the purpose of trading
iii) Expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

Aliability is current when:
i) Itis expected to be settled in normal operating cycle
i) Itis held primarily for the purpose of trading
iii) Itis due to be settled within twelve months after the reporting period, or
iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Group has identified 12 months as its operating cycle for the purpose of classification of its assets and
liabilities as current and non-current.

Fair value measurement
The Group has applied the fair value measurement wherever necessitated at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. "The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

i) Inthe principal market for the asset or liability;
i) Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

nfs would use when pricing

The fair value of an asset or liability is measured using the assumptions that market particip
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the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non - financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and the best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1: Quoted {unadjusted) market prices in active market for identical assets or liabilities;

Level 2 : Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable; and

Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization {based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Group has designated the respective team leads to determine the policies and procedures for both recurring and non -
recurring fair value measurement. External valuers are involved, wherever necessary with the approval of Group's board
of directors. Selection criteria include market knowledge, reputation, independence and whether professional standards
are maintained.

For the purpose of fair value disclosure, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risk of the asset or liability and the level of the fair value hierarchy as explained above. The
component wise fair value measurement is disclosed in the relevant notes.

Revenue Recognition
Sale of goods
Revenue is recognised when the Group satisfies a performance obligation by transferring a promised good or service {i.e.

an asset) to a customer. An asset is transferred when the customer obtains control of that asset., which generally
coincides with the despatch of the goods or as per the inco-terms agreed with the customers.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. It comprises of invoice value of goods including excise duty and after deducting discounts,
volume rebates and applicable taxes on sale. It also excludes value of self-consumption.
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d)

Export entitlements

In respect of the exports made by the Group, the related export entitlements from Govenment authorities are recognised
in the statement of profit and loss when the right to receive the incentives/ entitlements as per the terms of the scheme is
established and where there is no significant uncertainty regarding the uftimate collection of the relevant export proceeds.

Interest Income

Interest income is recorded using the effective interest rate (EIR) method. EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Group estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Dividend income

Dividend income is recognized when the Group's right to receive dividend is established by the reporting date, which is
generally when shareholders approve the dividend.

Property, plant and equipment and capital work in progress

Presentation

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and eguipment and
borrowing costs of a qualifying asset, if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives. All other
repair and maintenance costs are recognised in profit or loss as incurred.

Advances paid towards the acquisition of tangible assets outstanding at each balance sheet date, are disclosed as capital
advances under long term loans and advances and the cost of the tangible assets not ready for their intended use before
such date, are disclosed as capital work in progress.

Component Cost

All significant components have been identified and have been accounted separately. The useful life of such component
are analysed independently and wherever components are having different useful life other than plant they are part of,
useful life of components are considered for calculation of depreciation.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured
reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.
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Machinery spares/ insurance spares that can be issued only in connection with an item of fixed assets and their issue is
expected to be irregular are capitalised. Replacement of such spares is charged to revenue. Other spares are charged as
revenue expenditure as and when consumed.

Derecognition

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Depreciation on property, plant and equipment

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life on a straight line
method. The depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less 5% being its
residual value.

Depreciation is provided on straight line method, over the useful lives specified in Schedule Il to the Companies Act, 2013,
except in respect of certain assets, where useful life estimated based on internal assessment and/or independent technical
evaluation carried out by external valuer, past trends and differs from the useful lives as prescribed under Part C of
Schedule Il of the Companies Act 2013.

Depreciation for PPE on additions is calculated on pro-rata basis from the date of such additions. For deletion/ disposals,
the depreciation is calculated on pro-rata basis up to the date on which such assets have been discarded/ sold. Additions
to fixed assets, costing Rs.5000 each or less are fully depreciated retaining its residual value.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Right to use assets (lease hold buildings) is amortised on straight line method over a period of lease.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of a separately acquired
intangible asset comprises {a) its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates; and (b) any directly attributable cost of preparing the asset for its intended use.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Drug Master Files ("DMF”) and Abbreviated New Drug Applications ("ANDA") costs represent expenses incurred on
development of processes and compliance with regulatory procedures of the US FDA, in filing DMF and ANDA, in respect
of products for which commercial value has been established by virtue of third party agreements/ arrangements.
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9)

h)

V)

Useful life and amortisation of intangible assets

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period.

The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. The assessment of
indefinite life is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the change in
useful life from indefinite to finite is made on a prospective basis.

The cost of each DMF/ ANDA (self generated intangible assets) is amortised to the extent of recovery of developmental
costs applicable as per terms of the agreement or over a period of 5 years from the date on which the product covered by
DMF/ ANDA is commercially marketed, which ever is earlier.

Subsequent cost and measurement

Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditures, including expenditure on internally-generated intangibles, are recognised in the
statement of profit and loss as incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortisation
and accumulated impairment losses, on the same basis as intangible assets that are acquired separately.

The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Inventories

Inventories are carried at the lower of cost or net realisable value. Cost includes cost of purchase and other costs incurred
in bringing the inventories to their present location and condition, cost being determined based on weighted average
method.

In respect of work-in-progress, intermediaries and finished goods, cost also includes the variable and fixed overhead
incurred for bringing the inventory to present location and conditions.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

Financial Instruments
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Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the
instruments.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value. However, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset are also added to the
cost of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place {regular way trades) are recognised on the trade date, i.e., the
date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified on the basis of their contractual cash flow
characteristics and the entity's business model of managing them.

Financial assets are classified into the following categories:
e Debtinstruments at amortised cost
e Debtinstruments at fair value through other comprehensive income (FVTOCI)
e Debtinstruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e Equity instruments measured at fair value through other comprehensive income {(FVTOCI)

Debt instruments at amortised cost
The Group classifies a debt instrument as at amortised cost, if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows;
and

b)  Contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding.

Such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss.

Debt instrument at FVTOCI
The Group classifies a debt instrument at FVTOCI, if both of the following criteria are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

b)  The asset's contractual cash flows represent SPPI.
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Debt instruments included within the FVTOCI category are measured as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Group recognizes finance income,
impairment losses and reversals and foreign exchange gain or loss in the profit and loss statement. On derecognition of
the asset, cumulative gain or loss previously recognised in OCl is reclassified from the equity to profit and loss. Interest
earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

The Group classifies all debt instruments, which do not meet the criteria for categorization as at amortized cost or as
FVTOCI, as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit
and loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are
classified as at FVTPL. Where the Group makes an irrevocable election of classifying the equity instruments at FVTOCIH, it
recognises all subsequent changes in the fair value in OCI, without any recycling of the amounts from OCI to profit and
loss, even on sale of such investments.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit
and loss.

Financial assets are measured at FVTPL except for those financial assets whose contractual terms give rise to cash flows
on specified dates that represents SPPI, are measured as detailed below depending on the business model:

Classification Name of the financial asset

Amortised cost Trade receivables, Loans given to employees and others, deposits, interest
receivable and other advances recoverable in cash.

FVTOCI Equity investments in companies other than subsidiaries and associates if an option
exercised at the time of initial recognition.

FVTPL Other investments in equity instruments

Derecognition
A financial asset is primarily derecognised when:

e Therights to receive cash flows from the asset have expired, or

e The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without significant delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Group has transferred substantially all the risks and rewards of the asset, or {b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
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When the Group has fransferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the Group’s continuing involvement. In that case, the
Group also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk expasure:

a)  Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, receivables and bank balance.

b}  Financial assets that are debt instruments and are measured at FVTOCI

c)  Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115 "Revenue from contract with Customers”,

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on:
e Trade receivables or contract revenue receivables; and
o Alllease receivables resulting from transactions within the scope of Ind AS 116 "Leases"

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime Expected Credit Loss (ECL) at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12
months ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12 months ECL is a portion of the lifetime ECL which results from default events that are possible within
12 months after the reporting date.
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ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating
the cash flows, the Group considers all contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument and Cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECL allowance {or reversal) recognized during the period is recognized as income/ expense in the statement of profit and
loss. This amount is reflected under the head ‘other expenses’ in the profit and loss. The balance sheet presentation of
ECL for various financial instruments is described below:

e Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables:
ECL is presented as an allowance, which reduces the net carrying amount. Until the asset meets write-off criteria,
the Group does not reduce impairment allowance from the gross carrying amount.

o Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment
allowance is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment
amount’ in the OCL.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

For impairment purposes, significant financial assets are tested on individual basis at each reporting date. Other financial
assets are assessed collectively in groups that share similar credit risk characteristics. Accordingly, the impairment testing
is done on the following basis:

Name of the financial asset Impairment Testing Methodology

Trade Receivables Expected Credit Loss model (ECL) is applied. The ECL over lifetime of the assets are
estimated by using a provision matrix which is based on historical loss rates
reflecting current conditions and forecasts of future economic conditions which are
grouped on the basis of similar credit characteristics such as nature of industry,
customer segment, past due status and other factors that are relevant to estimate
the expected cash loss from these assets.

Other financial assets When the credit risk has not increased significantly, 12 month ECL is used to provide
for impairment loss. When there is significant change in credit risk since initial
recognition, the impairment is measured based on probability of default over the life
time. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12 month ECL.
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Financial liabilities
Initial recognition and measurement
Financial liabitities are classified, at initial recognition, as financial liabilities at FVTPL and as at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributabte transaction costs.

The Group's financial liabilities include trade and other payabies, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments.

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading, if they are incurred
for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into
by the Group that are not designated as hedging instruments in hedge relationships as defined by Ind AS 108. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to profit and loss. However, the Group may transfer the
cumulative gain or loss within equity. Al other changes in fair value of such liability are recognised in the statement of
profit or loss. The Group has not designated any financial liability as at fair value through profit and loss.

Classification Name of the financial liability

Amortised cost Borrowings, Trade payables, Interest accrued, Unclaimed / Disputed dividends,
Security deposits and other financial liabilities not for trading.

FVTPL Foreign exchange Forward contracts being derivative contracts do not qualify for
hedge accounting under Ind AS 109 and other financial liabilities held for trading.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.
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Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for
a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt
instrument.

Financial guarantee contracts issued by the Group are initially measured at their fair values and, if not designated as at fair
value through profit or loss, are subsequently measured at higher of (i) The amount of loss allowance determined in
accordance with impairment requirements of Ind AS 109 "Financial Instruments" and (i) The amount initially recognised
less, when appropriate, the cumulative amount of income recognised in accordance with the principles of Ind AS 115
"Revenue from contract with Customers”.

Derecognition of financial liabilities

A financial fiability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by ancther from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Group's senior management determines change in the
business model as a result of external or internal changes which are significant to the Group’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Group either begins or ceases to perform
an activity that is significant to its operations. If the Group reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Group does not restate any previously recognised gains, losses (including impairment
gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

S.No |Original Revised Accounting treatment

classification classification

1 Amortised cost FVTPL Fair value is measured at reclassification date. Difference
between previous amortized cost and fair value is recognised in
P&L.

2 FVTPL Amortised Cost Fair value at reclassification date becomes its new gross
carrying amount. EIR is calculated based on the new gross
carrying amount.

3 Amortised cost FVTOCI Fair value is measured at reclassification date. Difference
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between previous amortised cost and fair value is recognised in
OCI. No change in EIR due to reclassification.

4 FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised
cost carrying amount. However, cumulative gain or loss in OCI
is adjusted against fair value. Consequently, the asset is
measured as if it had always been measured at amortised cost.

5 FVTPL FVTOCI Fair value at reclassification date becomes its new carrying
amount. No other adjustment is required.

6 FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain
or loss previously recognized in OCl is reclassified to P&L at the
reclassification date.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to setfle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Foreign currency transactions and translations

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group at the functional currency spot rates at the date at
which the transaction first qualifies for recognition. However, for practical reasons, the Group uses an average rate, if the
average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Exchange differences arising on setflement or translation of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCI or profit or loss, respectively).

The Group enters into forward exchange contract to hedge its risk associated with foreign currency fluctuations. The
premium or discount arising at the inception of a forward exchange contract is amortized as expense or income over the
life of the contract. In case of monetary items which are covered by forward exchange contract, the difference between the
year end rate and rate on the date of the contract is recognized as exchange difference. Any profit or loss arising on
canceliation of a forward exchange contract is recognized as income or expense for that year.
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The translation of financial statements of the foreign subsidiaries to the presentation currency is performed for assets and
liabilities using the exchange rate in effect at the Balance Sheet date and for revenue, expense and cash-flow items using
the average exchange rate for the respective periods. The gains or losses resulting from such translation are included in
currency translation reserves under other components of equity. When a subsidiary is disposed off, in full, the relevant
amount is transferred to net profit in the Consolidated Statement of Profit and Loss. However when a change in the
parent's ownership does not result in loss of control of a subsidiary, such changes are recorded through equity.

Borrowing Costs

Borrowing cost include interest computed using Effective Interest Rate method, amortisation of ancillary costs
incurred and exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs that are directly atiributable to the acquisition, construction, production of a qualifying asset are
capitalised as part of the cost of that asset which takes substantial period of time to get ready for its intended use. The
Group determines the amount of borrowing cost eligible for capitalisation by applying capitalisation rate to the expenditure
incurred on such cost. The capitalisation rate is determined based on the weighted average rate of borrowing cost
applicable to the borrowings of the Group which are outstanding during the period, other than borrowings made
specifically towards purchase of the qualifying asset. The amount of borrowing cost that the Group capitalises during the
period does not exceed the amount of borrowing cost incurred during that period. All other borrowings costs are expensed
in the period in which they occur.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation. All other borrowing costs are recognised in the statement of
profit and loss in the period in which they are incurred.

Government grants

Government grants are recognised at fair value where there is a reasonable assurance that the grant will be
received and all the atlached conditions are complied with.

In case of revenue related grant, the income is recognised on a systematic basis over the pericd for which it is intended to
compensate an expense and is disclosed under "Other operating revenue” or netted off against corresponding expenses
wherever appropriate. Receivables of such grants are shown under “Other Financial Assets”. Export benefits are
accounted for in the year of exports based on eligibility and when there is no uncertainty in receiving the same.
Receivables of such benefits are shown under “Other Financial Assets".

Government grants related fo assets, including non-monetary grants at fair value, shall be presented in the balance sheet
by setting up the grant as deferred income. The grant set up as deferred income is recognised in profit or loss on a
systematic basis over the useful life of the asset.
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Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future tax liability, is recognised as an asset viz. MAT Credit Entitlement, to the extent there is convincing
evidence that the Group will pay normal Income tax and it is highly probable that future economic benefits associated with
it will flow to the Group during the specified period. The Group reviews the “MAT Credit Entitlement” at each
Balance Sheet date and writes down the carrying amount of the same to the extent there is no longer convincing evidence
to the effect that the Group will pay normal Income tax during the specified period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
Where there is deferred tax assets arising from carry forward of unused tax losses and unused tax created, they are
recognised to the extent of deferred tax liability.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that itis no fonger
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceabie right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

Retirement and other employee benefits
Short-term employee benefits

A liability is recognised for short-term employee benefit in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Group has no obligation, other than
the contribution payable to the provident fund. The Group recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service. If the contribution payable to the scheme for service received
before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans

The Group operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately
administered fund. The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit iability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.
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Compensated absences

The Group has a policy on compensated absences which are both accumulating and non-accumulating in nature. The
expected cost of accumulating compensated absences is determined by actuarial valuation performed by an independent
actuary at each balance sheet date using projected unit credit method on the additional amount expected to be paid /
availed as a result of the unused entilement that has accumulated at the balance sheet date. Expense on non-
accumulating compensated absences is recognized in the period in which the absences occur.

Other long term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in respect of services provided by the employees up to the
reporting date.

Leases

The Group has elected not to apply the requirements of Ind AS 116 Leases to short term leases of all assets that have a
lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associated
with these leases are recognised as an expense on a straight-line basis or any other systematic approach as adopted by
the entity.All other Leases are recognized as follows :

a) Initial measurement
Lease liability is initially recognised and measured at an amount equal to the present value of minimum lease
payments during the lease term that are not yet paid. Right-of-use asset is recognized and measured at cost,
consisting of initial measurement of lease liability plus any lease payments made to the lessor at or before the
commencement date less any lease incentives received, initial estimate of restoration costs and any initial direct
costs incurred by the lessee.

b)  Subsequent measurement
The lease liability is measured in subsequent periods using the effective interest rate method. Right-of-use asset is
depreciated in accordance with requirements in Ind AS 16, Property, Plant and equipment. The determination of
whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of
the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

Impairment of non financial assets
The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, uniess the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. QAR
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q)

Provisions, contingent liabilities and contingent asset

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

Provisions are discounted, if the effect of the time value of money is significant, using pre-tax rates that reflects the risks
specific to the liability. When discounting is used, an increase in the provisions due to the passage of time is recognised as
finance cost. These provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Necessary provision for doubtful debts, claims, etc., are made, if realisation of money is doubtful in the judgement of the
management.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. Contingent liabilities are disclosed separately.

Show cause notices issued by various Government authorities are considered for evaluation of contingent liabilities only
when converted into demand.

Contingent assets

Where an inflow of economic benefits is probable, the Group discloses a brief description of the nature of the contingent
assets at the end of the reporting period, and, where practicable, an estimate of their financial effect.

Contingent assets are disclosed but not recognised in the financial statements.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances with original
maturity of less than 3 months, highly liquid investments that are readily convertible into cash, which are subject to
insignificant risk of changes in value.

Cash Flow Statement

Cash flows are presented using indirect method, whereby profit / {loss) before tax is adjusted for the effects of transactions
of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

Bank borrowings are generally considered to be financing activities. However, where bank overdrafts which are repayable
on demand form an integral part of an entity's cash management, bank overdrafts are included as a component of cash
and cash equivalents for the purpose of Cash flow statement.
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s)

t)

Non current assets held for sale and disposal groups

The Group classifies a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered
principally through a sale transaction rather than through continuing use. Immediately before the initial classification of the
asset (or disposal group) as held for sale, the carrying amounts of the asset (or all the assets and liabilities in the group)
shall be measured in accordance with applicable ind ASs.

The Group measures a non-current asset (or disposal group) classified as held for sale at the lower of its carrying amount
and fair value less costs to sell. The Group does not depreciate (or amortise) a non-current asset while it is classified as
held for sale or while it is part of a disposal group classified as held for sale. Interest and other expenses attributable to the
liabilities of a disposal group classified as held for sale shall continue to be recognised.

Earnings per share

The basic earnings per share are computed by dividing the net profit for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered
for deriving basic EPS and also weighted average number of equity shares that could have been issued upon conversion
of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as
appropriate.




Orchid Pharma Limited
Notes to the Consolidated financial statements as at and for the year ended March 31, 2024
{All amounts are in INR lakhs, except share data and unless otherwise stated)

5

5A

Capital Work-in-progress
Property, plant and equipment under development

Refer Note 49 (a) for aging schedule of Capital work in progress
Refer Note 49 (¢) for information relating to estimated completion schedule of Capitat
work in progress.

Intangible Assets under development
Intangible Assets under development

Refer Note 49 {b) for aging schedule of Intangible Assets under development

Non-current investments
Non Trade
Investments in companies other than subsidiaries, associates and joint ventures at FVTOCI
i. Investments in Equity Instruments {(Quoted)
18,600 equity shares (PY : 18,600 no.s) of Rs.10 each in Bank of India Limited. fullty paid up

ii. Investments in Equity Instruments (Unquoted)
6,00,000 {PY: 6,00,000) equity shares of Rs. 10 each in Sai Regency Power Corporation
Private Limited, fully paid up
42.00.000 {PY: 42.00,000 ) equity shares of Rs.10 each in Nellai Renewables Private Limited,
fully paid up
4166924 (PY: Nil) equity shares of Rs.10 each in Dalavaipuram Renewables Private Ltd fully
paid up

1,19,568 { PY: 1,18,568 } equity shares of Rs.10 each in MSE Financial Services Limited. fully

paid up ™
8,823 (PY : 8,823 ) equity shares of Rs.1/- each allotted in Madras Enterprises Private Limited

*

iii. Investments in Equity Instruments of Associate (Unquoted) at cost
4,55,00.000 equity shares {PY: 4,55,00.000 nos.) of Rs.10 /- each in Orbion Pharmaceuticals
private limited fully paid up

Less: Provision for diminution in value of investments
Total non-current investments

Aggregate value of guoted investments

Aggregate market value of quoted investments
Aggregate value of unguoted investments

Aggregate amount of impairment in value of investments

* Pursuant to the Scheme of Arrangement of MSE Financial Services Ltd and SRT Ascendancy
Solutions Private Ltd with Madras Enterprises Ltd, 2.60 shares of Madras Enterprises Ltd have been
allotted for every one share held in MSE Financial Services Ltd.

Other non-current financial assets
{Unsecured, considered good)
Security deposits for electricity and power
Fixed deposits with banks {with onginal maturity after 12 month from the reporting date)
Other Deposits
{Unsecured, considered doubtful)
Others
Less : Provision for expected credit loss

Note :The Group has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or
period of repayment. The loans given to certain parties during the pre-CIRP period have been fully
provided for.

As at
March 31, 2024

As at
March 31, 2023

163939 4,646.34
1,639.39 4,646.34
1427.77
142177 .
25.27 13.93
£0.00 §0.00
420.00 420.00
416.70 .
23.99 23.99
3.83 3.83
3692.60 3982.38
4,642.39 4504.13
(60.00) (60.00)
4,582.39 442413
25.27 13.93
25,27 13.93
4617.12 4,490.20
60.00 60.00
504.74 620.05
158 -
90.08 67.43
202.66 202.66
(202.66) (202.66)
596.37 687.48
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8 Non Current tax assets{Net)
Advance income tax (net of provision for tax)

9 Other non-current assets
(Unsecured, considered good)
Capital Advances

{Unsecured, considered doubtful)
Advances to suppliers

Less: Provision for expected credit loss

Note :The Group has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or
penad of repayment. The loans given to certain parties during the pre-CIRP period have been fully
provided for. Ouring current year these Advances has been adjusted against the provision by the
management.

10 Inventories
Raw Materials
Intermediates & Work-in-progress
Tradeed Goods
Finished Goods
Stores and Spare parts
Chemicals and Consumables
Packing Materials

Note: The Group has physically verified the inventories at reasonable intervals and no discrepancies
of 10% or more in the aggregate for each class of inventory were noticed dunng such verification.

11 Current Investments
Fair valued through profit and loss
Investment in Mutual Funds

12 Trade receivables
Trade Receivables considered good - Secured
Trade Receivables considered good - Unsecured
Trade Receivables which have significant risk increase in credit nsk
Trade Receivables credit impaired

Less: Allowance for expected credit loss

Note:

Trade receivables are neither due from directors or other officers of the Group either severally or
jointly with any other person, nor any trade or other receivables are due from firms or private
companies respectively in which any director is a partner, a director or a member. except to the
extent disclosed in Note 47 relating 1o amounts receivable from related parties.

Refer Note 45 for information about risk profile of Trade Receivables under Financial Risk
Management.

Refer Note 49 (d} for the ageing schedule of Trade Receivables.

As at
March 31, 2024

As at
March 31, 2023

5130.15 5,130.15
513015 5,130.15
912.93 202.11

- 15,333.30
91293 15,535 41

- {15,333.30)
912.93 202.11
6.601.01 7,568.65
11.486.56 7,745.00
7.442.50 £.794.66
313.06 133.68
289.89 212.54
289.59 399.07
26,422.61 22,873.80
19,554,714 21,519.38
4347.91 4,374.42
23.902.62 25,893.80
(4,347.91) (4.374.42)
19,554.71 21,519.38
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13

14

15

16

17

18

Cash and cash equivalents
Cash on hand

Balances with banks
In current accounts
In fixed deposits {having original maturity of less than 3 months)

Other Bank Balances
In term deposits with banks (with original maturity within 12 months from the reporting date)

In earmarked accounts
In term deposits with banks * {with original maturity within 12 months from the reporting date)
Escrow Accounts
Fractional Shares Payable Bank Account

Note:

* The above deposit represents the unutilized balance (including interst accrued) out of QIP funds
raised during the year by the Holding Company which are earmarked for utilization for the purposes
specified In the Offer document. Refer Note 54.

Loans
(Unsecured, considered doubtfuf)
Loans to related parties

Less : Allowance for expected credit loss

Note : The Group has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or
period of repayment. The loans given to other related parties during the pre-CIRP period have been
fully provided for.

Other current financial assets
(Unsecured, considered good)
Interest accrued on deposits

Current tax assets
Advance income tax {net of provision for tax)

Other current assets
{Unsecured, considered good)
Advance recoverable in cash or in kind
Advance to suppliers
Prepaid expenses

Export Incentives receivable

Batances with Statutory Authorties
Other deposits

{Unsecured, considered doubtful)
Advances to Suppliers
Less : Allowance for expected credit loss

Note :The Group has not granted any loan or advance in the nature of loan to promoters, directors,
KMPs and other related parties that are repayable on demand or without specifying any terms or
pericd of repayment. The advances given to certain suppliers dunng the pre-CIRP period have been

As at
March 31, 2024

As at
March 31, 2023

4.32 0.66
355.77 2.259.05
360.09 2,259.71

1.46 401.48

25909.27 ;
294.86 310.55
90.83 90.90
26,296.42 802.91
99.25 99.25
99.25 99.25
{99.25) {99.25)
450.48 15.84
45048 15.84
164.32 95.37
164.32 9537
1.022.41 935.18
221.81 379.10

30.19 -
4,549.32 117.07
2.65 261
5,826.38 2.533.95

28.05 29.05
(29.05) (23.05)

5,826.38 2,533.96
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{All amounts are in INR fakhs, except share data and unless otherwise stated)

tully proviged tor.

19 Capital

Authorised Share Capital

As at
March 31, 2024

As at
March 31,2023

15,00,10,000 (Previous year 15,00.10,000) Equity shares of Rs. 10 each” 15,010.00 15,010.00
15,010.00 15,010.00
* The authorised share capital of the Company has increased by 10,000 shares of Rs.10 each
pursuant to a scheme of amalgamation. However, the same is yet to be updated in the records of the
registrar of companies. The Company is closely following it up for regularisation.
Issued Share Capital
5.07,19,105 {Previous year 4,08.16,400) Equity shares of Rs. 10 each 5,071.91 4,081.64
5,071.91 4,081.64
Subscribed and fully paid up share capital
5,07,19,105 {Previous year 4,08,16,400) Equity shares of Rs. 10 each 5,071.91 4,081.64
fully paip up
5,071.91 4,081.64
Notes:
{a) Reconciliation of number of equity shares subscribed
Balance at the beginning of the period (Nos.) 4,08,16,400 4,08,16,400
Additions during the period 99,02,705 -
Balance at the end of the period (Nos.) 5,07,19,105 4,08,16,400
(b)  Shareholders holding more than 5% of the total share capital
Name of the share holders March 31, 2024 March 31, 2023
No of shares %| No of shares %
‘Dhanuka Laboratories Limited 3.54,19,957 69.84| 3,67,19,957 89.96
[Quant Mutual Fund 34,65,947 6.83| 367,19,957 89.96
{c) Shares held by promoters at the end of the year
Name of March 31, 2024 March 31, 2023 % of change
J No of shares % age| No of shares % age
_
| Dhanuka Laboratories Limited (Holding Company) | 3,54,19.957 69.84] 367,19.957 89.96 -20.12
{d) Rights, preferences and restrictions in respect of equity shares issued by the Company
The Group has only one class of equity shares having a par value of Rs.10 each. The equity shares
of the Group having par value of Rs.10/- rank pari-passu in all respects including voting rights and
entilement to dividend. The dividend proposed if any, by the Board of Directors, is subject to the
approval of the shareholders in the ensuing Annual General Meeting. During the year, the Group has
not proposed any dividend.
20  Other Equity
Capital Reserve 5,105.89 5.105.69
Capital Reserve on Amalgamation 1.63,125.58 1,63,125.58
Secunties Premium Reserve 84,651.80 46,447 .86
Equity component of Optionally convertible debentures 6,856.06 6.856.06
Genera Reserve 55,851.90 55,851.90
Foreign Currency Fluctuation Reserve 13,929.08 14,224.51
Other Comprehensive Income 7.05 (4.29)
Retained Earnings (2.17,652.46) {2,26,824.05)
1,11,874.70 64,783.26
a) Capital reserve
Balance at the beginning and end of the year 5,105.69 5,105.69

Capital reserve was created in the earlier years in respect of business acquired
oy the Group. The Group can use this reserve for issuing fully paid up Bonus
shares.
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(All amounts are in INR lakhs, except share data and unless otherwise stated)

As at As at
March 31, 2024 March 31,2023

b) Capital Reserve on Amalgamation
Balance at the beginning and end of the year 1,63,125.58 1,63,125.58

Capital reserve on Amalgamation was created in the earier years as per
approved resolution plan on the amalgamation of the special purpase vehicle
with the Group. The Group can use this reserve for issuing fully paid up Bonus
shares.

¢) Securities Premium Reserve

Balance at the beginning of the year 45,447.86 46,447.86
Additions during the period {net of share issue expenses adjusted of Rs. 805.78 lakhs) 38,203.94 -
Balance at the end of the year 84,651.80 46,447.86

Secunties Premium was credited when shares are issued at a premium. The
Group can use this reserve to issue bonus shares. to provide for premium on
redemption of shares or debentures, preliminary expenses and the
commission paid or discount allowed
An anuiccne Af charac Ar Aahantiirac af tha (Craun
d) Equity compaonent of Qptionally convertible debentures
Balance at the beginning and end of the year 6,856.06 6,856.06

This represents the equity component accounted as per split accounting
prescribed for compound financial instruments under Ind AS 109 *Financial
Instruments". This will be available as free reserves once the Group completed
the conversion of the debentures into equity.

e) General Reserve
Balance at the beginning and end of the year 55,851.90 55,851.90

General Reserve represents the statutory reserve in accordance with
Companies Act, 2013 wherein a portion of profit is apportioned to general
reserve. This is a free reserve and the Group can use it for declaration of
dividends. subject to the conditions prescribed by the Companies Act, 2013.

f) Foreign Currency Fluctuation Reserve

Balance at the beginning of the year 14,224 .51 14,711.55
Additions/ {deductions} during the year (295.43) (487.04)
Balance at the end of the year 13,929.08 14,224.51

Foreign Currency Fluctuation Reserve represents the cumulative impact of
translating the financial statements of foreign subsidiaries. The same will be
reclassified to the profit and foss account on disposat of investments in those
subsidiaries in accordance with Ind AS 21.

g) Other Comprehensive Income

Balance at the beginning of the year {4.29) {9.69)
Additions during the year (33.72) (17.88)
Deductions/Adjustments during the year 45.06 23.28

Balance at the end of the year 7.05 4.29)

Other comprehensive income represents the balance in equity for items to be
accounted in Other Comprehensive Income {OCI). The Group has opted to
recognise the changes in the fair value of certain investments in equity
instruments and remeasurement of defined benefit obligations in OCI. The
Group transfers amounts from this reserve to Retained Eamings in case of
actuanial toss / gain and in case of fair value recognition of equity instrument,
the same will be transferred when the respective equity instruments are
derecognised.

h) Retained Eamings

Balance at the beginning of the year (2,26,824.05) (2,31,432.60)
Net Profit /{loss) for the year 9.216.65 4,631.83
Transfer from Other Comprehensive Income {45.06) (23.28)
Balance at the end of the year (2,17,652.46) (2,26,824.05)

Retained Earnings represent the undistributed profits/ accumulated losses
of the Group remaining after transfer {0 other Reserves.
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21

Long Term Borrowings
Secured *
From Banks
Rupee Term Loans
Fareign Currency term Loans
Unsecured
0% Optionally Convertible Debentures

As at
March 31, 2024

As at
March 31, 2023

Less: Current maturities of long term borrowings {refer Note 25)

Note :
~ Refer Note 45 for repayment terms and security details

The Group has used the borrowings from banks and financial institutions for the specific purpose for
which it was taken as at the reporting date.

Registration, Modification and Satisfaction of charges relating to the year under review, had been
filed with the ROC, within the prescribed time or within the extended time requiring the payment of
additional fees

Refer Note No. 46 for information about risk profile of borrowings under Financial Risk Management.

22 Lease liahility - non current

23

24

25

Lease liability

Provisions (Non-current)
Provision for Employee Benefits
Gratuity
Compensated absences

Deferred Tax Asset / (Liability) - Net

Deferred Tax Liability
On Property, plant and equipment
On Others

Deferred Tax Asset
On unabsorbed tax depreciation

Net deferred tax asset / (fiability)

Note: In view of carry forward tax losses. the recognition of deferred tax asset has been scaled down to the extent of
deferred tax liability

Current liabilities - Borrowings
Secured
Cash Credit Facility / Working Capital Demand Loans and Buyers Credit
Current maturities of long term borrowings {refer Note 21)

* Refer Note 45 for repayment terms and security details

Note: Short term Borrowings (other than Current maturities of Long term borrowings) are secured by way of first pari
passu hypothecation charge on trade receivables and inventories of the Group, present and future. The quarterly
returns or statements filed by the Group with the banks or financial institutions are in agreement with the books of
accounts, except in the following cases

22,07 3,205.16
. 4,959.26
12,020.91 10,875.10
12.042.98 19,039.52
4,155.76)
12,042.98 14,883.76
37.00
37.00 -
119.37 1,011.32
244,00 248.86
36337 1,260.18
11.081.42 8.610.56
- 32262
11.081.42 8,933.18
11,081.42 8.610.56
11,081.42 8,610.56
(322.62)
1,404.75 14,095.05
. 4155.76
140475 18,250.81
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As at As at
March 31, 2024 March 31, 2023

Quarter As per financials As per returns Difference|Reason

ended filed with banks

June 30, 20011.71 19297.30 714.41 | The difference is mainly due to estimated over
2023 head rate considered while valuing WIP and

FG given to the bank and the actual over head
rate finalised on completion of limited review of
the quarterty results. Also the bank stock
statement does nat include R&D Stock (INR
475,55 lacs)

The Group has used the borrowings from banks and financial institutions for the specific purpose for which it was taken
as at the reporting date.

Refer Note No. 46 for information about risk profile of borrowings under Financial Risk Management.

26 Lease liability - Current
Lease fiability 33.33 -

331

27 Trade payables

Dues to Micro enterprises and Small enterprises 866.53 158.44
Dues to Creditors other than Micro and Small enterprises 22,091.16 17,278.37
22,957.69 17,436.81

* Dues to Micro and Small Enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the management represents the principal amount
payable to these enterprises. Refer Note 41.

Refer Note 46 for information about nsk profile of trade payables under Financial Risk Management.

Refer Note 49 {e) for information about aging of Trade Payables

28  Provisions- Current
Provision for employee benefits

Gratuity 160.73 299.41
Leave encashment 47.74 49.19
208.47 348.60

29  Other current liabilities

Statutory Liabilities 359.06 148.36
Fractional Share amount payable to shareholders 90.84 90.91
Employee payables 748.63 746.09
Advance and deposits from customers etc., 194.66 167.59

1,393.19 1,152.95

- This space is intentionally left blank -
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For the year ended
March 31, 2024

For the year ended
March 31, 2023

30 Revenue from operations
Sale of Products 81,512.03 65,561.06
Sale of Services 99.44 104.52
Cther Operating Revenues
Sale of Other Materials 295.16 924.26
Export promotion incentives 30.19 -
81,936.82 66,589.84
31 Otherincome
Interest income on Bank Deposits etc 163481 61.80
Profit on sale of property, plant and equipment - 93.55
Foreign exchange gain (net) 673.46 520.14
Profit on sale of investments 1.54
Cther non-operating income 778.01 1,266.02
3,086.28 1,943.05
32 Cost of materials consumed
Opening inventory of raw materials 7,588.65 428313
Add : Purchases 51,847.67 4391513
Less : Closing inventory of raw matenials {6,601.01) (7,588.65)
52,835.31 40,609.61
33 Changes in inventories of work-in-progress, stock in trade and finished goods
Opening stock
Intermediates & Work-in-progress 7,745.00 6,907.63
Traded Goods
Finished Goods 8,704.66 5484.49
14,539.66 12,392.12
Closing stock
Intermediates & Work-in-progress 11,486.56 7,745.00
Traded Goods
Finished Goods 7,442.50 6,794.66
18,929.06 14,539.66
Total changes in inventories 4,389.40 2,147.54
34 Employee benefits expense
Salaries and wages 5,891.97 5449.92
Contribution to provident and other funds 393.63 42491
Staff welfare expenses 678.57 660.21
6,964.17 6,535.04
35 Depreciation and amortisation expense
Depreciation on Property, Plant and Equipment 3,177.20 5477.90
Amortisation of Right of use assets 33.45 -
Amortisation of Intangible Assets 113.08 078
3,323.71 5,478.68
36 Finance Cost
Interest on Bank Borrowings 222.04 1,527.85
Less : Transferred to Capital work in progress 133.05 69.32
Net interest on bank borrowings 88.99 1.458.53
Interest on Others 1,546.46 1,764.04
1,635.45 3,222.57




Orchid Pharma Limited
Notes to the Consolidated financial statements as at and for the year ended March 31, 2024

(All amounts are in INR lakhs, except share data and unless otherwise stated)

For the yearended  For the year ended

37 Other expenses March 31, 2024 March 31, 2023
Power and Fuel 6,292.48 6,126.21
Consumption of Stores, Spares & Chemicals 1,392.75 1,255.53
Rent 1.93 0.35
Repairs to buildings 163.78 134.60
Repairs to Machinery 84.06 83.02
Factory maintenance 1,624.58 1,445.75
Insurance 425.40 395.91
Rates & Taxes 156.81 98.24
Research & Development Expenses 709.37 636.21
Advertisement 3.04 4.06
Payment to Auditors [refer note 37 (a)] 32.00 3525
Cost Audit fee 2.00 2.00
Travelling and Conveyance 110.95 51.21
Directors’ remuneration & perquisites 696.89 236.21
Directors' travelling expenses .27 52.05
Directors’ sitting fees 9.70 8.00
Freight outward 702.99 698.41
Commission on sales 1,598.45 675.02
Business promotion and selling expenses 81.15 56.14
Lease rentals 33224 101.25
Professional consultancy charges 383.24 445.49
Allowance for expected credit loss (26.51) 118.83
Bank charges 3811 §7.65
Loss on sale/ discard of property, plant and equipment 18.84 16.09
Advances / Debit balances written off (Net) 46.27 -
Miscellaneous expenses 507.55 487.41

15,459.34 13,230.88
37 (a) Payment to Auditors *
For statutory audit 14.50 18.50
For issuing limited review reports 7.50 7.50
For tax audit 2.00 2.00
For certificate and other services # 8.00 9.25

32.00 35.25
* Excludes Payment towards the certification services of QIP of Rs. 23.50 lakhs which was adjusted against the share premium account
# including Rs. 8.25 fakhs paid to earstwhile auditors in the previous year figures

Qut of pocket expenses

38 Taxes onIncome

Income tax expense
ncome tax expense 10.71 -
10.71 -

Movement of deferred tax expense
For the year ended March 31, 2024
Deferred tax {liabilitiesyassetsin | Opening Recognisedin| Recognised in| Closing batance

relation to: balance profit or loss ocl

E;‘;ﬂ:%ylep zzzlznd cqdpment and (8,610.56) (2,470.88) . (11,08142)

Unabsorbed tax depreciation® 8,610.56 247086 - 11,081.42

Other temporary differences (322.62) 322.62 - -
(322.62) 322.62 -] -

For the year ended March 31, 2023

Deferred tax (liabilitiesyassets in Opening Recognised in Recognised in| Closing balance

relation to: balance profit or loss ocl

EZZEZ?Z;Z’?ZZS“" aupmentong (8,283.47) (327.09) - (8.610.56)

Unabsorbed tax depreciation” 8,283.47 327.09 - 8,610.56

Other temporary differences (322.62) - L - (322.62)
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39

40

4

£

-]

| (32262) |

(322.62)

* Since the Group has unabsorbed depreciation, it has scaled down the recognition of defemed tax asset to that extent it matches with the
aggregate deferred tax liability anising on account of property, plant and equipment. However, no deferred tax asset has been created in respect
of carry forward business losses in the absence of convincing evidence that sufficient future taxable income will be available for setting off the

same.

Eamings per share

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Profit for the year from continuing operations attributable to owners of the Group 9,216.65 5,309.34
Profit for the year from discontinued Operations attnbutable to the owners of the Group {677.51)
Profit for the year from continued and discontinued Operations attributable to the
owners of the Group 9,216.65 4,631.83
Weighted average number of ordinary shares outstanding 4,83,65,183 4,08,16,400
Eamings per equity share { For continuing operations):
-Basic  {Rs) 19.06 13.01
- Diluted {Rs.) 19.06 13.01
Eamings per equity share { For discontinued operations )
-Basic  {Rs) - (1.67)
- Diluted {Rs) (1.67)
Eamings per equity share { For discontinued & continuing operations) :
-Basic  (Rs.) 19.06 11.35
- Diluted (Rs.) 19.06 11.35
Expenditure on Research and Development

Year ended Year ended

Particulars

March 31, 2024

March 31, 2023

Revenue expenditure relating to Research and Development charged to the
Statement of Profit or Loss {excluding depreciation) includes:

Power and fuel

133.31

Consumption of stores, spares and chemicals 148.35
Salaries, wages and bonus 483.69 402.62
Contribution to Provident and other funds 24.65 18.78
Travelling and conveyance 8.15 0.27
Filing and registration expenses 0.77 0.88
Professional consultancy charges 8.75 63.96
Others 39.01 16,39
Total | 709.37 636.21
Disclosures required by the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 are as under *
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
{a) The principal amount remaining unpaid at the end of the year 866.53 158.44
{b) The delayed payments of principal amount paid beyond the appointed date during the year
(c) Interest actually paid under Section 16 of MSMED Act -
{d) Normal Interest due and payable during the year, as per the agreed terms - -
(e) Total interest accrued during the year and remaining unpaid - 15.51 |
“This information has been determined to the extent such parties have been identified on the basis of information available
with the Company.
Commitments and contingent liabilities
" Year ended Year ended

Particulars

Contingent Liahility

Claims against the Group not acknowledged as debts

- Income Tax dispute pending before High Court of Chennai*
- 3ST tax dispute pending before Commissioner Appeals *
- Electricity Department claim #

- Qther claims ™

Unexpired Letter of Credits and Bank Guarantees
Commitments

o 8
O

3
hY

Q
¢

o~

March 31, 2024

March 31, 2023

(@hengalpattu

80.93
4,251.46
1,364.65

5226
3,456.78
738.56
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\Estimated amount of contracts remaining to be executed on capital account and not provided for

3,096.11

675.43

* The RP has confirmed that a public announcement was caused by the IRP regarding the initiation of corporate insolvency resolution process and
submission of claims was called under section 15 on August 24, 2017. Pursuant 1o such public announcement, the IRP/ RP of the Corporate
Debtor has received certain claims from statutory authorities which was admitted under the provisions of Insolvency and Bankruptcy Code, 2016
{IBC code) and subsequent settlement made as per the approved resolution plan. Accordingly, the Corporate Debtor/ Resolution Applicant/ SPV
will have no additional exposure arising out of the claims towards the Statutory Dues which have not been admitted and/or the claims which have
been rejected (partly or fully) by the RP and/or because of the re-classification in the category of creditor(s).

Considering the above, all statutory liabilities of the Holding Company of pre-CIRP period is considered as completely settted and no liability,
whatsoever, including contingent in nature is existing on implementation of the resolution plan.

** The Group has taken certain lands on lease for its operations in respect of which the lease agreement expired before the date of commencement
of the Comarate Insalvency Resolution Process. As part of the rght to review the existing agreements, the Group has made a detailed
assessment of the market rent for the property and the market value of the property for outright purchase. Since the present rent as per erstwhile
lease agreements is significantly high considering the market value of the property itself, the Group is in talks with the lessor for renewal of the
lease with lower rent or for outright purchase of the property as part of the implementation of the resolution plan. However, no finality is reached

on this matter as of date.

Pending completion of the negotiation, the Company has disputed the portion of the fease rent, considered to be excessive than the market rate,
amounting to Rs.3,871.68 Lakhs upto March 31, 2024 {FY : 2022-23 Rs. 3,077.00 lacs)in respect of the aforesaid lease. Based on the legal
opinion obtained, the management is of the opinion that no liability will arise on completion of the negotiation.

The Group is in the process of discussion with the Lessor for the out of count settlement.

# Tax demand from Electricity board is under dispute and considered as contingent liability from 01.04.2020

43  Operating Segments

The operations of the Group falls under a single primary segment i.e., "Pharmaceuticals” in accordance with ind AS 108 "Operating Segments”

and hence no segment reporting is applicable.

Information relating to geographical areas
(a) Revenue from extemal customers

X Year ended Year ended
Particulars March 31, 2024 March 31, 2023
India 14,935.94 10,388.91
Rest of the world 66,576.09 5517215
81,512.03 65,561.06
{b) Non cuirent assets
The manufacturing facilities of the Group is situated in India and no non-current assets are held outside India
44  Operating lease arrangements

Year ended Year ended

Particulars

March 31, 2024

March 31, 2023

’m.essee

The Group has entered into operating lease arrangements for centain facilities.
The leases are cancellable at the option of either party to lease and may be
renewed based on mutual agreement of the parties.

Lease payments recognised in the Statement of Profit and Loss

101.25

-- This space is intentionally left blank —
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45 Terms and conditions of borrowings
A) Long term borrowings - Term loans from banks

1) Foreign Currency Term Loan:
As per the terms of the Loan agreement, Interest for the Foreign Currency Term Loan {FCTL) is @ & Months SOFR plus 2.00% margin. This Loan is
repayable in 14 equal quartery installments starting from December 2021. However, in July 2023 the Group had prepaid and fully settled the said Loan.

2) Rupee Term Loan :
Rupee term loan of Rs.5,000 Lakhs was sanctioned during the financial year 2022-23 with the terms of interest @ 8.36% per annum linked with 3
months T bill with a tenor of 54 months including a moratorium of 12 months from first disbursement. The outstanding amount of Rs. 3205.16 lakhs has
been prepaid in the month of July 2023 out of QIP funds.

The above Loans were secured by way of :
i) Exclusive charge on the moveable fixed assets of the Company funded out of the Term Loan by way of hypathecation,both present and future

ii}  First pari passu charge over
a) all other movable fixed assets of the Company by way of hypothecation, both present and future
b) Immovable Fixed Assets by way of mortgage of land/ leasehold rights and all the buildings of the Company at Alathur, both present and future
c)  all the rights, titles, interest, benefits, claims & demand whatsoever of the Campany as amended, varied or supplemented fram time to time

d) all the title, interest, benefits, claims and demands whatsoever of the Company in any letter of credit. guarantee, performance bond provided by
any party to the Company present or future.

e) intangibles, goodwill, uncalled capitat , present and future

i) The term loans were additionally secured by personal guarantee given by one of the director of the Company Mr. Manish Dhanuka and one of the
director of the helding company Mr. Mahendra Kumar Dhanuka

3) Long term borrowings - 0% Gptionally Convertible Debentures

During the year ended March 31, 2020. the Campany has issued 14,300 0% Optionally Convertible Debentures {OCD) of Rs.1,00,000 each. In case, the
OCD holders exercise their option to convert the same, then the said conversion shall happen only on the basis of face value of each of the OCD and no
interest shall be payable to the OCD holders. However, if the OCD holders apt not to exercise their option for conversion, then the OCL holders shall be
entitled to redemption premium of atleast 11 % IRR on annual basis on the amount of the said OCDs or such higher amount as the Board decides after
considenng the market price of shares of the Company; however in any case. redemption premium shall not exceed beyond 18% IRR on an annual
basis. The said OCD, till the time it is not converted into equity shares, shall not be listed on any stock exchange in India and are permitted to be
transferred only with the permission of the Board of Directors of the Holding Company. Further there shall be no redemption of OCDs, including payment
of interest/ other kind of return of what so ever nature thereon, until entire outstanding of the loan availed from Union Bank of India is paid in full to the
lender.

B) Short term borrowings

During the year YES Bank has renewed Rs.7,500 Lakhs Working Capital credit facility {100% interchangeable) with terms of 3 months T bill + 3.11%.
Spread. During the year HDFC bank has renewed Rs.14.900 Lakhs of Working cpaital credit facilities. The present rate of interest is 8.25%. to 8.91%
per annum.Both the facilities have been availed by the Holding Company

The cash credit limits and working capital demand loan with the banks are secured by:
iy First Pari pasu charge by way of hypothecation over the entire current assets, both present and future.

i)  Second pan passu charge on all movatle fixed assets by way of hypothecation, of all movable fixed assets of the Company, both present and
future.

i) Second pari passu charge by way of mortgage of land/ leasehold rights and all the buildings present and future of the Company.

iv) First pari passu charge over all the rights, titles, interests, benefits, claims and demand whatsoever of the Company and as amended. varied or
supplemented from time to time.

v)  First pari passu charge on all the titles, interests, benefits, claims and demand whatsoever of the Company. in any letter of credit, guarantee or
performance bond provided by any party to OPL, present or future.

vi) First pari passu charge on intangibles, goodwill uncalled capital present and future.

vii) The cash credit limits and working capital demand loan are additionally secured by personal guarantee given by Managing Director of the Holding
~ :Company-Mr. Manish Dhanuka and one of the director of the ultimate holding company Mr. Mahendra Kumar Dhanuka

A
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46 Financial Instruments

Capital management
The Group manages its capital to ensure that entities in the Group will be able to continue as going concern. while maximising the return to
stakeholders through the optimisation of the debt and equity balance.

The Group determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment
plans. The funding requirements are met through equity, fong-term borrowings and other short-term borrowings.

For the purposes of the Group's capital management. capital includes issued capitat, share premium and all other equity reserves attributable to the
equity holders.

Gearing Ratio: March 31, 2024 March 34, 2023
Debt 12.042.98 19.039.52
Less: Cash and bank balances 361.55 2,661.17
Net debt 1168143 16,378.35
Total equity 1,16,346.61 £68,864.90
Gearing ratio (%) 9.98% 23.78%
Categories of Financial Instruments March 31, 2024 March 31,2023

Financial assets
a. Measured at amortised cost

Other non-current financial assets 596.37 687.48
Investment in Associates 3,682.60 3982.38
Trade receivables 19,554.71 21,519.38
Cash and cash equivalents 360.09 2,258.71
Bank balances other than above 26,296.42 802.91
Other financial assets 450.48 15.84

b. Mandatorily measured at FVTOCI
Investments 889.79 46175

c. Mandatorily measured at FVTPL
Investments N _
Total 51,840.46 29,729.45

Financial liabilities
a. Measured at amortised cost

Borrowings (non-current, excluding current maturities) 12,042.98 14.883.76
Borrowings (current) 1.404.75 18,250.81
Trade payables 22,957.69 17.436.81
Lease liabilities 70.33 -
b. Mandatorily measured at FVTPL
Derivative instruments Nil Nil
Total 36,475.75 50,571.38

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and intemational financial markets, monitors and manages
the financial risks relating to the operations through internal risk reports which analyse exposures by degree and magnitude of risks. These risks
include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Group seeks to minimise the effects of these risks by using natural hedging financial instruments and forward contracts to hedge risk
exposures. The use of financial derivatives is governed by the Group's policies approved by the board of directors, which provide written principles
on foreign exchange risk. the use of financial derivatives, and the investment of excess liquidity. The Group does not enter into or trade financial
instruments, including derivative financial instruments. for speculative purposes.

Market risk
Market risk is the risk of any loss in future earnings. in realizable fair values or in future cash flows that may result from a change in the price of a
financial instrument. The Group's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates.
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INe (roup aclively manages Its currency and Interest rale exposure 7ougn Iis Inance diwision, wherever required, 10 miugale e risks from sucn
exposures.

Foreign currency risk management

The Group undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Group
actively manages its currency rate exposures through a centralised treasury division and uses natural hedging principles to mitigate the risks from
such exposures.

Bisclosure of hedged and unhedged foreign currency exposure
The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are
as follows:

As on March 31, 2024

Liabilities Assets Net overalt

exposure on
Currency Gross|  Exposure|  Netliability| Gross exposure]  Exposure Net asset| the cuency -

(All amt in Lakhs) exposure| hedgedusing| exposure on hedged using| exposure on the| Nt assets/
derivatives|  the currency| derivatives cu {net liabilities)
USD 59.63 j - 59.63 249.66 - 249.66 190.03
EUR 2.05 - 2.05 2.39 - 2.39 0.34
Others 214 . 214 . . ; (2.14)
In INR 5114.04 - 5114.04 19,676.74 - 19,676.74 14,562.70

As on March 31, 2023
] Liabilities Assets

= Net overall

Gross|  Exposure]  Net fiabiity] Gross exposure]  Exposure Net asset ;‘p"s"mm
Curency exposure| hedged using|  exposure on hedged using| exposure on the ::.‘".‘“‘-T,_'
vatives, MW@W MVes currency| P u_t jes)
uso 143.84 - 143.84 269.02 269.02 12518
EUR 1.91 - 1.91 0.97 0.97 (0.94)
Others 0.02 - 0.02 - - {0.02)
InINR 12,049.05 - 12,049.@ 22.110.48 22.110.48 10,061.43

Foreign currency sensitivity analysis

Movement in the functional currencies of the various aperations of the Graup against major fareign currencies may impact the Group's revenues
from its operations. Any weakening of the functional currency may impact the Group's cost of imports and cost of borrowings and consequently may
increase the cost of financing the Group's capital expenditures. The foreign exchange rate sensitivity is calculated for each currency by aggregation
of the net foreign exchange rate exposure of a currency and a simultaneous paraliel foreign exchange rates shift in the foreign exchange rates of
each currency by 2%, which represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 2% change in
foreign currency rates.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because of the existing exchange earning
capacity of the Group on account of its EOU status {Export oriented undertaking) and higher proportion of earnings in foreign exchange through
exports.

Interest rate risk management

The Group is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Group by
maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate views
and defined risk appetite, ensuring the most cost-effective hedging strategies are applied. Further, in appropriate cases, the Group also effects
changes in the borrowing arrangements to convert floating interest rates to fixed interest rates.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the
reporting period. For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting
period was outstanding for the whole year. A 25 basis point increase or decrease is used when reporting interest rate risk internally to key
management personnet and represents management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higherlower and all other variables were held constant, the Group's profit for the year ended March 31,
2024 would decrease/ increase by Rs. 3.57 lakhs (March 31, 2023 : Rs.55.09 lakhs). This is mainly attributable to the Group's exposure to interest
rates on its variable rate borrowings.

Credit risk management
Credit risk arises when a customer ar counterparty does not meet its obligations under a customer contract or financial instrument. leading to a

financial loss. The Group is exposed to credit risk from its operating activities primarily trade receivables and from its finaaeins~ruasting activities,
Q < tﬁ
i
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Including deposits with banks and foreign excnange transactions. | ne Group nas no signincant CONCentrauon of credi NSk witn any counterparty.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of
balances with banks. short term deposits with banks, trade receivables, margin money and other financial assets excluding equity investments.

(a) Trade Receivables
The Group has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is defined. Wherever the Group
assesses the credit risk as high, the exposure is backed by either bank guarantee/letter of credit or security deposits.

The Group does not have higher concentration of credit risks to a single customer. As per simplified approach, the Group makes provision of
expected credit losses on trade receivables using a provision matrix to mitigate the nisk of default in payments and makes appropriate provision at
each reporting date wherever outstanding is for fonger period and involves higher risk.

(h) investments, Cash and Cash Equivalents and Bank Deposits
Credit Risk on cash and cash equivalents. deposits with the banks/financial institutions is generally low as the said deposits have been made with
the banks/financial institutions, who have been assigned high credit rating by international and domestic rating agencies.

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily include bank deposits,
etc. These bank deposits and counterparties have low credit risk. The Group has standard operating procedures and investment policy for
deployment of surplus liquidity, which allows investment in bank deposit and restricts the exposure in equity markets.

Offsetting related disclosures
Offsetting of cash and cash equivalents to borrowings as per the bank agreement is available only to the bank in the event of a default. Group does
not have the right to offset in case of the counter party's bankruptcy. therefore, these disclosures are not required.

Liquidity risk management
Liguidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
fiquidity and ensure that funds are available for use as per requirements. The Group invests its surplus funds in bank fixed deposits, which carry
minimal mark to market risks. The Group also constantly monitors funding options available in the debt and capital markets with a view to
maintaining financial flexibility.

Liquidity tables

The following tables detail the Group's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be
required to pay.

March 31, 2024 ; Duein 1st| Duein2ndto| Due after Sth Carrying
yeal 5th year year amount|
Trade payables 22,957.69 - - 22,957.69
Borrowings (including interest accrued thereon upto the 1.404.75 12,042.98 - 13,447.73
reporting date)
Lease Liabilities 33.33 37.00 70.33
24,395.77 12,079.98 - 36,475.7ﬂ
March 31, 2023 Duein istyear| Duein Zn:e:‘ Due after 5th Carrying
Sth year amount
Trade payables 17,435.81 - - 17.436.81
Borrowings {including interest accrued thereon upto the 5,978.84 14,778.80 12,376.93 3313457
reporting date)
Lease Liabilities - - - -
23,415.65 14,778.80 12,376.93 50,571.3ﬂ

March 31, 2024 March 31, 2023

Fair value of financial assets and financial liabilities that are not measured Nil Nil
at fair value (but fair value disclosures are required)
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47 Related party disclosure

a) Name of related party and nature of refationship

Ultimate Holding Company

Associate Company

Mr. Ram Gopal Aganwal

Mr. Manish Dhanuka

Mr. Mridul Dhanuka

Mr. Arun Dhanuka

Mr. Mahendra Kumar Dhanuka
Mr. Sunil Gupta

Mr. Kapil Dayya

Ms. Marina Peter {w.e.f. 06.09.2022)

Key Management Personnel and their refatives

Enterprises in which the KMPs are having control/ significant influence

b) Transactions with refated parties are as follows

Dhanuka Laboratories Limited

Orbion Phamnaceuticals Private Limited

Chaiman and non executive director
Managing Disector

Wholetime Director

Director { w.e.f 20th October, 2023)
Relative of Directors

Chief  Financial

Company Secretary (w.e.f. 16th December. 2023)
Company Secretary {upto 12th December , 2023)

Otsuka Chemical (India) Pvt Ltd
Synmedic Laboratories

Dhanuka Agnitech Ltd.

Jnvest Care Real Estate LLP
Golden Overseas Private Ltd.

M D Buildtech Private Ltd.
Agrihawk Technologies Private Ltd.
Star Living Infrastructure Advisors LLP
Dhanuka Chemicals Private Ltd.

H D Realtors Private Ltd.

Turbos Advisers LLP

<)

Particulars Ultimate Holding Company Associate Enterprises in which Key Key Management Personnel and
Management Personnel and their their Relatives
Relatives have significant
influence
L March 31, 2024| March 31, 2023] March 31, 2024} March 31, 20231 March 31, 2024 March 31, 2023) March 31, 2024| March 31, 2023
Remuneration & Short term benefis” - - - - 777.66 246.69
Sale of goods 1.620.80 817.62 17.09 5.05 33.33 107.50
Purchase of goods 2,583.96 2,172.80 17,012.94 13,406.93
Purchase of Land and Buildings - 2,696.13 - 1,971.62
Lease income 174.42 147.15 118.76 100.19
Rent deposit paid - 19.10
Lease rent paid 46.01
Expenses paid 0.69 0.1 278
Share of Profit/ {Loss) of Associate (289.78) {215.35)
Sale of Undertaking (105.81)
Loans/Advances received 1,500.00 -
Loans/Advances received repaid 1,500.00
*Post employment benefit compnising gratuity and compensated absences is not disclosed as these are detenmined for the Group as a whole.
Balances with related parties are as follows .,
Particulars Ultimate Holding Company Associate Enterprises in which Key Key Management Personnel and
Management Personnel and their their Relatives
Relatives have significant
influence
’ March 31, 2024] March 31, 2023| March 31, 2024| March 31, 2023| March 34, 2024| March 31, 2023| March 31, 2024 March 31, 2023
ﬁade receivables 409.66 39.22 - 75.62
Trade payables 632.84 428.39 6,213.56 3,481.99
Rent deposit 19.10 19.10
Remuneration payable 313.46 45.96
Investment in Associate 3692.60 3982.38
0% Optionally Convertible Debentures 14300.00 14300.00
{including the equity component disclosed
under "Other Equity™)
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d) Material related party transactions are as follows
[Natuse of transactions Year ended Year ended
March 31, 2024 | March 31, 2023

Remuneration & Short term benefits

Manish Ohanuka 355.10 1811
Mridut Dhanuka 355.10 118.11
Sunil Gupta 54.83

Kapil Dayya 429 -
Marina Peter 8.34 7.30

Sale of goods

Synmedic Laboratories 3333 107.50
Dhanuka Laboratories Limited 1.620.80 817.62
Orbion Pharmaceuticals Private Limited 17.09 5.05

Purchase of goods

Ohanuka Laboratories Limited 2.583.9% 2172890
Otsuka Chemical (India) Pvt Ltd 16,990.24 13.406.93
Synmedic Laboratories 22.1

Purchase of Land and buildings
Dhanuka Laboratonies Limited - 2696.13
Synmedic Laboratories - 1.971.62

Rental deposit paid
Dhanuka Agritech Limited - 19.10

Lease rentals for Land and buildings

received
Ohanuka Laboratories Limited 174.42 147.15
Synmedic Laboratories 118.76 100.19
Sale of Undertaking
Orbion Phammaceuticals Private Limited - (105.81)

Share of Profit! (Loss) of Associate
Orbion Phammaceuticals Private Limited (289.78) (215.35)

Loans and advances received
Dhanuka Laboratories Limited 1.500.00 -

Loans and advances received repaid
Dhanuka Laboratories Limited 1,500.00 -

|

¢) Material related party balances are follows

Name of the related party Asat As &t
March 31, 2024 | March 31, 2023

Trade payables

Dhanuka Laboratories Limited 632.84 428.39
Otsuka Chemical {India) Pvt Ltd 6,212.93 3.481.99
Synmedic Laboratories 0.63

Trade receivables
Dhanuka Laboratories Limited 409.68 39.22
Synmedic Laboratories - 75.62

Rental deposit paid
Dhanuka Agritech Limited 19.10 19.10

Investment in Associate
Orbion Pharmaceuticals Private Limited 3.692.60 3,982.38

Equity Share Capital
Dhanuka Laboratories Limited 3.542.00 3.672.00

0% Optionally Convertible Debentures
(including the equity component disclosed under *Cther Equity™)
Dhanuka Laboratories Limited 14.300.00 14,300.00

Remuneration payable 313.48 4596
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48

Retirement benefit plans

Defined contribution plans

In accordance with Indian law, eligible employees of the Group are entitled to receive benefits in respect of Gratuity fund, a defined contribution
plan, in which both employees and the Group make monthly contributions at a specified percentage of the covered employees’ salary. The
contributions, as specified under the taw, are made to the Provident fund, Gratuity fund, Superannuation fund as well as Employee State
Insurance Fund.

The total expense recognised in profit or loss of Rs.393.63 Lakhs (for the year ended March 31. 2023: Rs. 424.91 Lakhs) represents
contribution paid to these pians by the Company at rates specified in the rules of the plan.

Defined benefit plans

(a) Gratuity

Gratuity is payable as per Payment of Gratuity Act, 1972. In terms of the same, gratuity is computed by multiplying last drawn salary (basic
salary including deamess Allowance if any) by completed years of continuous service with part thereof in excess of six months and again by
15/26. The Act provides for a vesting period of 5 years for withdrawal and retirement and a monetary ceiling on gratuity payable o an
employee on separation, as may be prescribed under the Payment of Gratuity Act, 1372, from time to time. However, in cases where an
enterprise has more favourable terms in this regard the same has been adopted.

These plans typically expose the Group to actuarial risks such as: investment nsk, interest rate risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate determined
by reference to the market yields on government bonds denominated in Indian Rupees. If the actual
return on plan asset is below this rate, it will create a plan deficit.

Interast nsk A decrease in the bond interest rate will increase the plan liability. However, this will be partially
offset by an increase in the return on the plan's debt investments.

Longevity sk The present value of the defined benefit plan fiability is calculated by reference to the best estimate
of the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries
of plan participants. As such, an increase in the salary of the plan participants will increase the

lan's liability.
P v _ 1

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars March 31, 2024 March 31, 2023

Discaunt Rate 7.19% 7.21%

Rate of increase in compensation level 7.00% 7.00%

Expected return on plan assets 7.21% 7.04%

Mortality Indian Assured Lives Mortality (2012-14)(Ultimate) Indian Assured Lives Mortality (2012-14)
{Ultimate)

The estimates of future salary increases. considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

Amounts recognised in total comprehensive income in respect of March 31, 2024 March 31, 2023
these defined benefit plans are as follows:

Amount recognised under Employee Benefits Expense in the Statement of profit and

Loss:
Current service cost 97.62 88.48
Net interest expense 111.91 9747
Return on plan assets (excluding amounts included in net interest (85.12) (18.48)
Components of defined benefit casts recognised in profit of loss 12441 167.47

Amount recognised in Other Comprehensive Income (OCI) for the Year
Remeasurement on the net defined benefit liability comprising:

Actuanial {gains)/losses recognised during the period 45.06 23.28
Components of defined benefit costs recognised in other 45.06 23.28
Components of defined benefit costs recognised in other comprehensive income 169.47 190.75

i. Current service cost and the netinterest expense for the year are included in the "Employee Benefits Expense' in profit or loss.
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ii. The remeasurement of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the Group's obligation in respect
of its defined benefit plans is as follows:

March 31, 2024 March 31, 2023

Present value of defined benefit obligation 1,757.10 1,588.19
Fair value of plan assets {1.477.00) (277.46)
Net liability/ (asset) arising from defined benefit obligation 280.10 1,310.73
Funded 280.10 1,310.73
Unfunded - -
280.10 1,310.73

The above provisions are reflected under ‘Provision for employee benefits - Gratuity' (Non current provisions) [Refer Note 23] and 'Provision for
employee benefits - Gratuity' {Current provisions) [Refer Note 28].

Movements in the present value of the defined benefit obligation in the
current year were as follows:

March 31, 2024 March 31, 2023
Opening defined benefit obligation 1,588.19 1,440.26
Current service cost 97.62 88.48
Interest cost 11.91 97 .47
Actuarial (gains)flosses 56.71 73.58
Benefits paid (97.33) {(111.60)
Closing defined benefit obligation 1,757.10 1,588.18
Movements in the fair value of the plan assets in the current year
were as follows:
Opening fair value of plan assets 277.46 316.24
Contributions paid 1,200.10 404
Return on plan assets 8512 18.48
Benefits paid (97.33) (111.60)
Actuarial gains/{loss) 11.65 50.30
Closing fair value of plan assets 1,477.00 277.46

Sensitivity analysis

In view of the fact that the Group for preparing the sensitivity analysis considers the present value of the defined benefit obligation which has
been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognised in the balance sheet.

{b) Compensated absences

The leave scheme is a final salary defined benefit plan, that provides for a lumpsum payment at the time of Separation; based on scheme rules
the benefits are calculated on the basis of last drawn salary and the leave count at the time of separalion and paid as lumpsum.

The design entitles the following risk
Interest rate risk The defined benefit otligation calculated uses a discount rate based on government bonds. If bond
yields fall, the defined benefit obligation will tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of volatility of results due to unexpected nature of decrements that include mortality
attrition, disability and retirement. The effects of these decrement on the DBO depends upon the
combination salary increase, discount rate, and vesting criteria and therefore not very straight
forward. It is important not to overstate withdrawal rate because the cost of retirement benefit of a
short caring employees will be less compared to long service employees. J

L

The above provisions are reflected under ‘Provision for employee benefits - Compensated absences' (Non current provisions) (Refer Note 23]
and 'Provision for employee benefits - Compensated absences' (Current provisions) [Refer Note 28].
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49 Additional regulatory and other information as required by the Schedule Ill to the Companies Act 2013

{a) Ageing Schedule of Capital Work-in-Progress (CWIP) :

As at March 31, 2024

Particulars Amount in CWIP for a period of Total
Lessthan 1!  1-2years| 2-3years| More than
year| 3 years
(i) Projects in Progress 1,602.23 37.16 - - 1,639.39
(il) Projects temporarily suspended - - - -
1,602.23 3746 - - 1,639.39
As at March 31, 2023
Particulars Amount in CWIP for a period of Total
Lessthan 1] 1-2years| 2-3years| More than
year 3 years
(i) Projects in Progress 3,667.92 242.87 1.57 733.98 | 4,646.34
{it) Projects temporarily suspended - - - - -
{ 3,667.92 242.87 1.57 733.98 | 4,646.34
(b) Ageing Schedule of Intangible assets under development :
As at March 31, 2024
Particulars Amount in CWIP for a period of Total
Lessthan1| 1-2years| 2-3years| Morethan
year 3 years
(i) Projects in Progress 1.427.77 - - - 1,427.77
(ii) Projects temporarily suspended g E = = .
1,421.77 - - - 1,421.77
As at March 31, 2023
Particulars Amount in CWIP for a period of Total

Less than 1
year

1-2years| 2-3years| Morethan

3 years

(i) Projects in Progfess
(ii) Projects temporarily suspended

;

:

{c) Completion Schedule for Capital Work-in-Progress wi

As at March 31, 2024

hose completion is overdue

Particulars To be completed in Total
Lessthan1| 1-2years| 2-3years| More than
year 3 years
Nil : - 5 i =
As at March 31, 2023
Particulars To be completed in Total
i Lessthan1| 1-2years| 2-3years| More than
year 3 years
Nil - e : i -
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{d) Ageing Schedule of Trade Receivables

As at March 31, 2024

Particulars Outstanding for following periods from due date of payment Total
Notdue }Lessthan6| 6 months | 1-2years | 2-3years | More than
months to 1 year 3 years
Undisputed Trade Receivables
Considered good 14,690.17 4,226.12 20.75 - - - 18,937.04
Which have significant increase in credit isk and
considered doubtful _ - - . - - R
Credit impaired - - - - - 4,705.97 4,705.97
Disputed Trade Receivables
Considered good - - - - - - -
Which have significant increase in credit risk and
considered doubtful - -
Credit impaired - - - - - 259.61 259.61
14,690.17 4,226.12 20.75 - - 496558 | 23,902.62
Less: Expected Credit Loss Allowance (4,347.91)
19,554.71 |
As at March 31, 2023
Particulars Outstanding for following periods from due date of payment Total
Notdue |Lessthan6| 6 months | 1-2years | 2-3years | More than
months | fofyear 3years
Undisputed Trade Receivables
Considered good 15,810.32 5,380.41 - - - - 21,190.73
Which have significant increase in credit risk and -
considered doubtful 0 0 0 Q 0
Credit impaired - - - - 348.00 | 4,095.46 4,443.46
Disputed Trade Receivables
Considered good - - - - - - -
Which have significant increase in credit nsk and -
considered doubtful -
Credit impaired - - - - - 259.61 259.61
25,893.80
Less: Expected Credit Loss Allowance (4,374.42)
21,519.38
{e) Ageing Schedule of Trade Payables
Particulars Outstanding for following periods from due date of payment Total
Not due| Lessthan1f 1-2years 2.3 years More than
year 3 years
As at March 31, 2024
(i) MSME 770.55 91.58 3.97 0.03 0.40 866.53
(ii) Others 6,310.36 8,650.21 292.99 140.93 | 5187.39| 20,581.88
(iii). Disputed Dues - MSME - - - - -
(iv). Disputed Dues - Others - - - - -
{v). Unbilled Dues 1,509.28 - - - - 1,509.28
8,590.19 8,741.79 296.96 14096 | 5,187.79 | 22,957.69
As at March 31, 2023
(i) MSME 96.91 41.94 1.30 1.14 17.15 158.44
(ii) Others 8,660.25 2,167.71 134.23 126.43 | 5089.00 | 16,177.62
(iii). Disputed Dues - MSME - - - - - -
{iv). Disputed Dues - Others - - - - - -
(v). Unbilted Dues 1,035.91 58.70 6.14 - - 1,100.75
9,793.07 2,268.35 141.67 127.51]__ - 510615 | 17,436.81

H

-

E
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{f)

Proceedings under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988} and rules made thereunder

There are no praceedings initiated ar are pending against the Graup for halding any benami property under the Benami Transactions {Prohibition) Act,
1988 (45 of 1988) and rules made thereunder

{g) Borrowings from banks

The Group is not declared as wilful defaulter by any bank or financial Institution or other lenders.

{h) Relationship with Struck off Companies

{

tk

U

The Group did nat have any transactians with Companies struck off under Section 248 of Companies Act, 2013 or Section 560 of Companies Act, 1356
considering the information available with the Group.

Compliance with number of layers of companies

The Group is in compliance with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies {Restriction on number of
Layers) Rules, 2017.

Scheme of arrangements
There are no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year.

Advance or loan or investment to intermediaries and receipt of funds from intermediaries

The Group has not advanced or loaned or invested funds {either borrowed funds or share premium or any other sources or kind of funds) to any other
person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary
shall {i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group {Ultimate
Beneficiaries) or (i) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries.

The Group has also not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Group shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party {Ultimate Beneficiaries) or {ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiares.

Undisclosed Income
The Group do nat have any tfransaction which are not recorded in the books of accounts that has been surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 during any of the years.

{m) Details of Crypto Currency or Virtual Currency

The Group did not trade or invest in Crypto Currency or virtual currency during the financial year. Hence, disclosures relating to it are not applicable.

- This space is intentionally left blank -
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50A Disclosure of interests in subsidiary companies consolidated as per Ind AS 110 'Consolidated Financial Statements™

Waris ok dalerprice Country of Incorporation Proportion of ow::;n:r:::
Orchid Europe Limited, UK (Upto 27.09.2022) UK 100.00%
Orchid Pharmaceuticals inc., USA USA 100.00%
Orgenus Pharma Inc., USA (Subsidiary of Orchid Pharmaceuticals inc USA.) USA 100.00%
Orchid Pharma Inc / Karalex Pharma USA, (Subsidiary of Orchid Pharmaceuticals Inc, 100.00%
USA) USA
Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa {upto 31.01.2024) South Africa 100.00%
Bexel Pharmaceuticals Inc., USA USA 100.00%
Diakron Pharmaceuticals Inc., USA ™ USA 76.65%
Orchid Bio-Pharma Limited , India India 100.00%

* All the above companies, except Orchid Bio-Pharma Limited, are not in operation and the investments are fully provided by the holding company

** Since the company is not operational and fully provided for, no non-controlling interest has been considered

50B Disclosure of interests in associate company consolidated under equity method as per Ind AS 28 “Investments in Associates and Joint

Ventures"
Place of Businessl/| Proportion of Share in Total
Name of enterprise * Country of Incorporation ownership interest Comprehensive
Income under
__equity method
Orbion Pharmaceuticals Private Limited India 26.00% (289.78)
50C Additional Information, as required under Schedule Ill to the Companies Act, 2013
Net Assets i.e. Total Share in Share in Share in
Assets minus Profit or Loss Other Comprehensive Total Comprehensive
Total Liabilities Income Income
As % ofl Amount As % off Amount As%of| Amount As % o Amount
consolidate consolidated consolidated consolidated
d Net Assets Profit / (Loss) Other Total
Comprehensive Comprehensive
lncome Income
Orchid Pharmaceuticals Inc., o o o
USA and its subsidiaries 4.35% (5.08388) 0.00% 0.00%
Orchid Pharmaceuticals SA
(Proprietary) Limited, South - - - - - -
Africa
Bexel Pharmaceuticals Inc., 0.13% (148.30) 0.00% ) 0.00% )
USA
Diakron Pharmaceuticals Inc., 2.74%| (3.203.68) 0.00% ) 0.00% )
USA
Ir?;icah‘d Bio-Pharma Limited, 128%| 1,494.81 034%| 3146 . 034%| 3146
—

L
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As at As at
March 31, 2024 March 31, 2023

51 Disclosure of Leases

{i} Changes in the carrying value of right-of-use assets.

Category of Right-of-use asset T
Building ] Building |
Balance as at 1st April, 2022 . .
Additions during the year - B
Termination during the year . -
Depreciation _ -
Balance as at 31st March, 2023 . .
Additions during the year 100.36 -
Termination during the year - -
Depreciation (33.45) R
Balance as at 31st March, 2024 66.91 .

The aggregate depreciation expense on Right-of-use assets is included under depreciation and
amortization expense in the statement of profit and loss. (Refer Note No. 35)

Particulars

(i) Movement in Lease Liabilities
Particulars

Opening Balance - -
Additions during the year 100.36 -
Finance cost accrued during the year 11.04 -
Termination during the year - -
Payment of lease liabilities (41.07) -
Closing Balance 70.33 -

(iii) Break-up of current and non-current lease liabilities.

Particulars

Non-current lease liabilities 37.00 -
Current lease liabilities 33.33 -
Total 70.33 -

{iv) Contractual maturities of lease liabilities on undiscounted basis.

Particulars

Not later than one year 41.07 -
Later than one year but nat later than five years 41.07 -
Later than five years
Total 82.14 -

52 Audit trail :
The accounting software used by the Company, to maintain its Books of account have a feature of recording audit trail {edit log) facility and the same
has been operated throughaut the year far alf transactions recorded in the software. The Company has an established process of regularly identifying
shortcomings, if any, and updating technological advancements and features including audit trail. The shortcomings identified during the course of
audit are being reviewed and corrective action is being taken wherever required.
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53 Discontinuing operations

During the previous year, the Company has completed the sale of Orchid Towers which is previously classified as disposal group as per Ind AS
105. Accordingly the gain of Rs. 3921.04 lacs has been disclosed in exceptional items in profit and loss account.

During the year 2021-22 the Group had completed the sale of JKKT Division which was previously classified as disposal group as per Ind AS 105
"Non Current Assets held for sale and Discontinued operations”. Further, during the previous year the related working capital adjustment as per the
Sale Agreement was finailised and the resultant net outflow amounting to Rs.105.81 lakhs has been disclosed under discontinuing operations .

{i) The carrying value of the total assets and liabilities of discontinued operations
Asat As at
March 31, 2024 March 31, 2023
Liabilities
Non Current liabilities -
Financial Liabilites - N
Other Curent Liabilites - .

Total liabilities - .

Assets
Property. Plant and Equipment (PPE) - _
Intangible Assets - R
Capital Work in Progress - _
Intangible under development - R
Non Current Financial Assets - R
Current Financial Assets . R
Other current assets - R

Total Assets B .

Net Assets/ (Liabilities) - R

(i) The revenue and expenses in respect of ordinary activities attributable to discontinuing operations

Forthe yearended  For the year ended

March 31, 2024 March 31, 2023

Revenue

Revenue from operations - -

Other Income - .

Other Income ( Exceptional income) - {105.81)
Total revenue (a) - {105.81)
Expenses

Cost of materials consumed - R

Changes in inventories of work-in-progress, stock in trade and finished goods - -

Employee benefits expense - R

Depreciation and amortization expense - -

Other expenses - 571.70
Total expenses (b) - 571.70
profit/ (Loss) before exceptional item and tax {a-b) ={c) - (677.51)
Less : Exceptional item - R
Profit/ {Loss) before tax - (677.51)
Tax expenses - -
Profit/ (Loss) from discontinuing operations - (677.51)

As required by Ind AS 105, the Group re-presented the disclosures for prior periods presented in the consolidated financial statements so that the
disclosures relate to all operations that have been discontinued by the end of the reporting period for the latest period presented.
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54 During the year the Holding Company allotted Equity shares of 99,02,705 fully paid up of face value Rs. 10/- each on 27th June 2023 by way of Qualified
Institutional Placement (QIP) whereby proceeds of Rs.39180 Lakhs (Net of Share issue expenses of Rs.805.79 lakhs ) was raised. Further, post receipt of
Listing Approval and Trading approval dated June 30, 2023, the newly issued shares were available for trading on Stock Exchanges w.e.f. July 03, 2023. Ason
March 31, 2024. the entire net Proceeds of Rs.39180 Lakhs was received by the Holding Company under the QIP and the Statement of Net funds raised as per

35 During the previous year the Holding Company completed the sale of land and buildings at Orchid Towers, Chennai which was classifed in earlier years as "Non
Current asset held for sale’. The resultant profit on sale of the assets amounting to Rs. 3921.04 Lakhs is treated as an exceptional item in the Statement of
profit and loss.

56  Previous year figures have been regrouped or rearranged wherever considered necessary.

57  The financial statements are approved and adopted by Board of Directors of the Company in their meeting held on May 23, 2024.

Offer document and its utilisation is furnished below :

Amount as stated in the | Total amount utilised B!;;:::cche;mg;;; :: ‘:n
Particulars Offer Document (Rs.in | upto March 31,2024 | T P Remarks
Lakhs) (Rs. In Lakhs) in Fixed deposits (Rs.
. In Lakhs)
1) Investment in OBPL (subsidiary) for
setting up Jammu Manufacturing Facility 9000 412 8588
2} Repayment/prepayment, in full or in part,
of certain outstanding borrowings availed by 14100 14100 -
the Company
3} Funding capital expenditure requirements
for setting up a new block at the API Facility 9982 - 99882
of the Company in Alathur, Tamil Nadu
4) General corporate purposes 6098 512 5860
Total 39180 15024 24430

# As per the QIP offer document the amount allocated for General Corporate Purpose (GCP) was Rs. 6098 Lakhs which was based on
the proposed net proceeds after issue expenses being Rs. 33180 Lakhs. However, net proceeds transferred to Monitoring Account was
Rs. 39454 Lakhs as against the proposed Net Proceeds of Rs. 39180 Lakhs, therefore the surplus amount ofRs. 274 Lakhs has been
included in the GCP Balance as on 31st March, 2024
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